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that they have been wrong all along—that they
should scrap their legislatures, congresses and
parliaments in favor of one-man autocratic rule.
But in the midst of all the charges, some of them
backed by proof of the failure of the representa-
tive system of government, Great Britain last year
emerged from the depression with a balanced bud-
get and a surplus in the treasury. It is true that
the British treasury balance does not take into
account the defaulted debts owed to the United
States, but behind it all is the fact that the British
democratic representative system still works and
it 1s still possible in England for people to speak
their minds and argue about things. The same
applies in the United States where financial and
economic conditions are still disturbed, but never-
theless there is still freedom of expression. A
foreigner of our acquaintance of strong liberal
leanings recently toured the United States and he
told us that he had not been stopped or interfered
with from one end of the country to the other.
Everybody talked to him freely and frankly about
their troubles and did so without glancing over
their shoulders to see whether they were being
overheard or spied upon by some secret agent.
Our foreign friend couldn’t have made a similar
trip in any one of a number of other countries
that we might mention.

The example of fascist rule and its alleged
success in solving political and economic problems
in certain European countries has naturally had its
reactions in the Orient, particularly in Japan
where the military clique has been working for
the adoption of a similar system. But while the
generals and admirals have managed to greatly
expand the Imperial domain by grabbing the terri-
tory of a neighboring state, they have not succeed-
ed in solving their country’s real or imagined ills.
Externally they practically are at war with their
two near neighbors, China and Russia, while
domestically conditions continue to. grow more
desperate for the rank and file of the people.
What the present fascist-obsessed war-lords of
Japan overloock is the fact that their country made
its greatest progress while operating under the
parliamentary system of government. It is true
that democracy in the Anglo-Saxon sense never
had much of a foothold in Japan and that along
with the development of the party system there
grew us serious abuses of corruption on the part
of officials, politicians and businessmen. But mili-
tary fascism will not eliminate corruption; it prob-
ably will make it worse by blocking exposure and
thereby accellerate the tendencies toward revolu-
tion.

“~One also hears much in these disturbed times
about the possible merits of a fascist system as a
panacea for China’s ills. That China must deve-
lop as quickly as possible a strong and unified
central government is the most obvious thing in
the world, but whether an imported fascist system
would solve China’s troubles remains to be proved.
In Europe where these systems have been adopted,
the countries are small closely-knit political units,
while China is a great sprawling giant spread over
half a continent with primitive means of com-

69-248

THE CHINA WEEKLY REVIEW

N

July 14, 1934

munication and transportation. Few will question
that China made a considerable botch of her ex-
periment in republican government, immediately
following and for a considerable number of years,
after the 1911 revolution. But in spite of the
inefficiency, political turmoil and corruption, the
important fact stands out that the country man-
aged in some way to hang on to all of its territory,
even most of the outlying border areas where the
central authority was weak. The nation managed,
1n one way or another to avoid serious conflict
with foreign nations and there was some progress.
We don’t know how many constitutions China has
tried to adopt and operate since 1911, but even
though most of them failed to function, prior to
the coming in of the Nationalist movement, they
did indicate 2 striving toward democratic ideas on
the part of the people. Had the country been
in possession of its full sovereign rights the people
might have made a better job of their democratic
experiment. The present tendency toward
imported fascist forms is a natural reaction to
the foreign aggression and oppression to which
the country has been subjected. But recent ex-
periences in Germany plus present and pending
development of an alarming nature in Japan,
may cause China to exercise extreme caution
with regard to the adoption of similar imported
systems here. President Roosevelt, in a recent
reply to those advocating fascism or communism
in the United States, declared that the Admin-
istration was in favor of neither, but was follow-
ing a middle-course designed to bring happiness
to the greatest number in strict accordance with
established democratic forms with which the peo-
ple were familiar. We imagine that when the
situation finally settles down in China that the
system of governmental administration found
most workable will be one that accords as nearly
as possible with traditional Chinese ideas with
which the people are familiar, and which, so far
as their local affairs are concerned, is essentially
democratic.

SOVIETS FORM AN ARMY-PACT WITH
FRANCE, MOVYE TOWARD LEAGUE

HE special correspondent of the New York
Times in Berlin reported that France and
the Soviets have made a military agreement

providing for technical cooperation between their
armies. Nothing was said about the agreement
in reports from either Paris or Moscow, but the
Nazi press exploited it in banner headlines, along
with reports that accompanying and alongside the
military agreement a through understanding had
been reached on the matter of Russia’s entrance
into the League of Nations. The German news-
papers interpreted the agreement between Russia
and France for technical cooperation “as the first
stone in a wall that will ring Germany on all
sides . .but for the present the technical coopera-
tion will consist in the exchange of ‘certain plans’
and “nspection officers ...Gen. Gamelin, re-
presentative of the French general staff, will
shortly proceed to Russia to see how the preli-
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minary agreement can be expanded into a genuine
treaty of military assistance, another word for
military alliance. As for Russia’s entrance into
the League, the Times’ correspondent stated that
this move had been facilitated by Russia’s drop-
ping most of the conditions previously placed
upon her adhereance. Continuing, the dispatch
declared, “Thus the pieces are moved again on
the chess-board in the great game of European
diplomacy as it enters a new stage not altogether
tending toward that peace which it is Geneva’s
mission to establish and which League adherents
strive to find in all new developments.” Although
highly apprehensive at the alleged attempts on
the part of both France and Russia to effect the
“encirclement” of Germany, the Nazi press tried
to argue that Germany might obtain some bene-
fits for Russian entrance into the League might
lead to revision of the covenant with elimation
of sections objectionable to Germany. The Ger-
mans also argued that, since France through the
Russian agreement, might find some of the
“security” she longed for, France might cease

objecting to the re-arming of the Reich.

*
b 2 J

In a further reference to recent develop-
ments in Europe which have a special interest in
the Far East, the New York Times’ correspon-
dent said that Maxim Litvinov’s proposal for the
creation of a “permanent disarmament conference”
was the most sensational development at the
recent disarmament discussions at Geneva. This
constituted, 1n the correspondent’s opinion, 2
complete reversal of Russia’s previous position
which was: Disarmament first and some weak
political measures to guarantee peace, perhaps,
afterward, if these are not too closely tied to the
League of Nations. Now, however, Russia’s
position may be stated as: Security first, by
strong measures tied tightly to the League, with
disarmament afterward. This includes transfor-
ming the disarmament conference into'a permanent
anti-war conference. In further explanation of his
idea about a permanent disarmament conference,
Mr. Litvinov said that it “should work out,
extend and perfect measures for strengthening
security. It should give timely response to
warnings of impending danger of war, to appeals
for aid and in cases of appeals from a threatened
State, and it should afford the latter timely aid
within its power, whether such be moral, econo-
mic, financial or otherwise.”

"*

Dr. V. K. Wellington Koo, Minister to
France, who returned to China last week, said
in thé course of an interview, that all arrangements
had been made for Russia’s entrance into the
League on September 10. The Chekiai news
agency, which circulated Dr. Koo’s interview, also
said that France probably would demand that all
Naval Powers, large and small, should participate
in the 1935 Armament Conference, not only
Germany, but Soviet Russia, Spain, Holland,
Argentine and Belgium. The French also will
insist that the Conference be held in Geneva so
as to give the meeting a distinctly League of
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Nations background. However, the Japanese are
opposed to this suggestion and also the suggestion
that the conference be held in either Washington
or London. Aside from these issues the Soviets,
if invited, will undoubtedly try to have their
principle of Security accepted by the Conference,
“the degree of naval disarmament to be fixed
according to the degree of security obtained by
the different Powers. In this connection the
Soviets will undoubtedly attempt to have their
frontiers guaranteed by a pact of non-aggression
signed by all the members of the Conference.”
In view of these various controversial elements,
the Chinese news agency expressed the belief that
the Conference will not be able to convene before

the latter part of next year.
*
sk
French Foreign Minister Explains
of Trip to England

M. Louis Barthou, the French Foreign Minister, in a speech
the French Chamber July 6 pointed out that the object of his trip
to England was to develop and confirm the upderstanding reached
between the British and French delegations at Geneva on June 7.
It has been pointed out, however, by leading London newspapers,
that the British Government is not prepared to go beyond the terms
of the Locarno Pact in its commitments in Furope, and Italian
newspaper comment, in recognizing that view, says it does not
appear very dissimilar from Italian opinion. M. Benes, Foreign
Minister of Czecho-Slovaka, has emphasized the need for an
Eastern European Pact similar to Locarno in which the Soviet Union
would be included.

A denial that anything in the nature of an alliance with France
was contemplated by Great Britain was made by Stanley Baldwin,
Lord President of the Council and Acting Prime Minister, in the
House of Commons July 6 .

The Iondon Times July 7 said that the policy of Gteat Britain,
in every trespect, seems destined to remain passive for some time as

Object

, the British government and British opinion is resolutely shostile to

a policy of alliances in the face of the division which now prevails
in Burope. However, teports from London through the French
Havas service on July 11 indicated that Britain and France will
again return to their pact of mutual assistance with respect to the
Franco-German border.

Viscount Cecil Attacks British Rearmament Policy

Viscount Robert Cecil, chaitman of the British Union
for the League of Nations, in an article in the Manchester
Guardian July 7 attacked the British National Cabinet for its re-
armament plans., Viscount Cecil says in substance that the govern-
ment’s decision to proceed with the aerial rearmament of the British
Empire is to be explained by the absolute lack of control and guiding
principles among membets of the government. This new policy,
the writer says, will entail serious consequences, as it will entitle
Germany to state with more tight than ever that the clauses of the
Versailles Treaty are no longer valid.

The London Daily Chronicle July 1 announced that the British
Cabinet had decided to return to the pre-war policy of *‘the
biggest navy in the world.” This will involve the construction
of 30 cruisets, 12 dreadnaughts and several destroyers and aircraft
catriers and will cost £100,000,000, spread over five years. The
Cabinet, has also decided, the paper continued, on increased
mechanization of the army, enlargement of the territorial fotrces
and extension of the Royal Air force reserves. Coincidental with
plans for 600 new fighting planes, airdromes will be established
in India, Aden, Hongkong and Singapore.

Italy Is Blamed by British Press

In a large measure, the difficulties which have beset the London
discussions preliminary to the forthcoming naval conference are
laid at the door of the Italian government by the British press. The
Morning Post commented that Great Britain and Japan were both
ready to accept a 25,000-ton limit for battleships, but Italy has now
changed the whole situation, which, henceforth, will be menaced
by Italy’s construction of 35,000-ton ships. ‘It Rome persists in
building larger vessels,” the Pos# concluded, “it will be impossible
for France and Great Britain to accept a smaller tonnage maximum
and, at the same time, it will be hopeless to request America and
Japan to accept this smaller maximum.”

Fred A. Britten Urges Protective Naval and Air Bases
in Pacific
Fred A. Britten, Republican Representative from Illinois and
former chairman of the House Naval Affairs Committee, is quoted by
the United Press as urging that protective naval and air bases should
be established in Amecrican islands in the Pacific if Japan insists on
scrapping existing naval ratios. Mz, Britten cited recent statements
of Japanese officials that they will seek a larger navy at the naval
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conference next year. ““There is no clear reason why Japan should
be planning to get a larger naval ratio when the navy treaties are
reconsidered next year, Her recent scizure of a million acres in
Manchuria does not make it necessaty and there seems to be no
threat to her from the Chinese navy. The present ratio with the
other powers has been satisfactory for some yeats. The only con-
clusion is that she plans to dominate the Pacific with a navy as great
as any on carth. If that is Japan’s intention, then other powers in
the Pacific must be on their guard that Japan does not duplicate
among their possessions the methods she used in Manchuria,” M.
Britton argued.

According to recent Japanese telegrams from London, Norman
Davis, the American delegate, definitcly declared to Premier Mac-
Donald in the course of the recent negotiations on the naval question,
that the United States cannot recognize Japan’s demand for naval
parity with Great Britain and the United States.

W. R. Hearst, American newspaper publisher, on his arrival in
Cardiff (Wales) last week told his interviewers that he favored
President Roosevelt’s idea that the world should disarm in the
ntetests of civilization’s peace. He added, however that if there
3 to be 2 wotld race in armaments, the United States is not going
to be outdistanced or endangered. If there is to be a contest in
shipbulding and the building of airplanes, the British Empire and
the United States will win, he said. He advocated that the U. 8.
keep its hands off the Far Eastern situation. “If China cannot
take care of herself, it is her own fault, We can symparthize and
we can express sorrow at her folly, but there’s no reason why
we should entangle ourselves in her disaster,” Mr. Hearst added.

Two Torpedo-Boats Ordered by Siam in Japan

. A regent Tokyo message stated that two torpedo-boats,
displacing 400 tons "each, ordercd by the Siamese Government
through the Mitsui Bussan Kaisha will be built by the Kawasaki
Ship-building Company.

Six U.S. submarines, were ordered July 3 to proceed up the
Pacific Coast from the naval base at San Diego and continue to
Alaska. They are due to artive at Dutch Hatbor August 11, shortly
after the naval flying squadron lands there on its flight from
Southetn California.

Admiral Chen Wants $60,000,000 to Build Ten Warships

Plans for construction of 10 war vessels of various grades have
been revealed by Admiral Chen Shao-kwan, Minister of Navy, in
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a statement given recently to the Chinese press. A sum of
$60,000,000 is requited for naval armament and a petition for the
appropriation has been filed with the National Government,
Admiral Chen said. The 10 war vessels planaed ate to be the
second stage of thc ambitious program laid down by Admiral
Chen to strengthen the coastal defense of China, it is undesstood.

The possibility of converting Bias Bay, nototious as a haven
for pirates in South China, into a naval base, is being disucssed in
Cantonese naval circles. According to the scheme, the Whampoa
Naval Academy will be temoved to the shote overlooking Bias Bay,
and the naval wireless station there is to be enlarged in order to keep
in touch with steamers in adjacent waters. The naval construction
wotks are also to be removed to Bias Bay, which is about 35 miles
north-east of Hongkong.

On arrival in Shanghai from Nanking June 27 Admiral Chen
Shao-kwan, Minister of Navy, inspected the construction wotk of
the new dock of the Kiangnan Dockyard in the Arsenal district.
The new dock its scheduled to be completed in September this year,
Admiral Chen announced that the Naval Ministry is planning to
establish a Naval College at Nanking, preparations for which are
now under way.

French War Vetetans Vote Against War

The Congress of French War Veterans in session in Paris July 9
passed an anti-War resolution in which they arged the imperious
necessity for the League of Nations to stipulate immediate collective
sanctions against all forms of warfare.

A total of 1,400,000 French officers and men lost their lives in
the Great War, according to final official statistics just published
in Paris. Of these, 1,288,000 belonged to the army and 112,000
to the navy, The list includes all those who either were killed out-
right on the battle ficld or who died as the result of wounds.

Captain Yasutaro Myashita, of the Naval General Staff, was
been ordered to proceed to London, where he is expected to  assist
Tsunco Matsudaira, Japanese Ambassador to the Court of St. James,
in the naval preliminary negotiations.

. Moscow Pravda July 8 charged that the German people were
being placed on “starvation rations” in order to save gold to build
“‘an indusprial basis for a war adventure,”

Banditry, Poverty and Pestilence Harass Japanese
Rulers of ‘Manchuria

lN the issue of The Review for June 30 there
appeared an article by a Japanese correspon-
dent in Tokyo, telling of the practical break-
down of the Japanese military administration in
Manchuria. The article stated that conditions
closely bordering on terror prevailed in many
parts of the country and as a result thousands
of farmers and small merchants had resorted to
brigandage in an effort to escape from the in-
tolerable conditions. The Japanese correspondent,
a well-known writer, stated that these charges of
Japan’s failure in Manchuria were not based on
the rantings of discontented Chinese or anti-
Japanese propagandists, but constituted the find-
ings of high officers of the Imperial Japanese
Army, who recently had completed a check-up
on conditions in China’s former northeastern
provinces which have now been under Japanese
army ‘rule for practically three years.

“In addition to the foregoing report which
occupied practically two columns in the North-
China Daily News, there has been a sufficiency
of evidence from other Japanese sources proving
the failure of Japanese military administration in
the puppet state of Manchukuo. Col. Watanabe,
chief of the special corps of the Himeji Division,
which returned to Japan on May 4 after several
months experience in Manchuria, declared in the
course of an interview in the Japanese newspapers
that “while Manchuria was reported to be tranquil,
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the facts were otherwise except for the rail-
way zone and principal towns, all districts are
still infested with ‘bandits’ our dividion lost
28 dead and 63 injured in recent engagements.”

Further unmistakable evidence of Japan’s
failure is provided in the monotonous, almost
weekly processions, through the port of Kobe of
detachments of soldiers and Shinto priests carrying
the ashes of Japanese soldiers who have paid the
supreme sacrifice for Japan’s imperialistic adven-
ture on the Asiatic mainland. On May 1 the
chanting Shinto priests and special military escort
carried the ashes of twenty-seven dead Japanese
soldiers through Kobe to their final resting places
on Japanese soil. On May 7 the same sorrowful
procession carried the ashes of thirty-two officers
and men killed in various Manchurian engage-
ments. On the same day the Japanese newspapers
reported that the Tamura detachment had lost
7 killed and many more wounded in a clash with
1,500 so-called ‘bandits.” On May 10 Chinese
peasants in north Manchuria revolted over an
order given by the Japanese military authorities
for the farmers to submit their land title-deeds
for inspection and registration. The ensuing fight
resulted in 50 Japanese and 300 Chinese farmers
being killed. A few days later a number of
armed Chinese forced an entranec into the home
of a Japanese army officer, Captain Tominaga,
in" Harbin and murdered him. On May 17
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Chinese volunteers ambushed a Japanese army
truck at the town of Ningan in eastern Kirin and
massacred thirteen Japanese soldiers. And about
the time this was happening another group of
Chinese volunteers surprised the Japanese garrison
at Hulin, drove them out with severe, but unstated
losses, and occupied the town. In the last week
in May, another large force of Chinese (labeled
“bandits” in the Japanese report) derailed a
Japanese troop train at Pamyatun on the Mulin
branch railway and succeeded in killing thirty-five
Japanese soldiers before a Japanese relief detach-
ment arrived. A few days preceding this incident
another gang of Chinese bandits, numbering 200,
surprised a Japanese road construction gang a
few miles south of Changchun, the Manchukuo
capital and shot the Japanese superintendent
through the head, killing him instantly. At
about the same time another Japanese road con-
struction gang near Harbin was attacked in similar
manner and four Japanese overseers killed. On
May 15 armed Chinese near Hailar in the Barga
district shot down a Japanese military airplane
and killed Lieut. Kinichi Sato and Sergeant
Mineo Nishkado.

Despite Japanese claims pertaining to the
pacification of Manchuria which are handed out
to the foreign newspaper correspondents in Tokyo
and broadcasted to the world by Japanese pro-
pagandists abroad, authoritative reports from
foreign consular sources in Manchuria state there
are still 60,000 Chinese volunteers operating in
Kirin province, while the number in Heilungkiang
is estimated at 80,000. And this in spite of the
fact that the Imperial Japanese Kwantung Army
has now expended approximately Yen 600,000,-
000 on the pacification of Manchuria since the
original occupation on September 18, 1931, the
expenditure in the fiscal year exceeding Yen
65,000,000. .

As final evidence of the Japanese debacle
in Manchuria, we present the following paragraphs
from a letter to The Rewview, which was written
by a foreign resident of Changchun, the Man-
chukuo capital city, on July 1, which tells a dismal
story of Japan’s failure to bring either peace or
prosperity to China’s former northeastern pro-
vinces:

“Manchukuo, freed from the evil domination of Chin-
ese warlords and the attempted grafting of alien forms of
government on to their age-old beliefs in the spirit of
Wangtao, emerged through kindly Japanese intervention,
into the dawn of a new peace and prosperity.”

This excerpt is taken from a long article written by a
newspaperman subsidised by the kindly race which intervened
w\disiﬁterestedly to form the new “empire,” where peace
and “prosperity reign.

A week’s gleaning from the Manchuria Daily Netos
“oldest English language newspaper in Manchuria” shows
no less than 20 stories, seven of these being on bandit
outrages, in which it is definitelv illustrated that if peace
and prosperity exist in this refurbished state it is in the
minds only of those responsible for its genesis.

Dealing with the bandit menace first, which is, accord-
ing to reports from those who make “inspection trips,”
entirely obliterated except in the hillv fastnesses, a con-
servative estimate must place brigand attacks at a minimum

of one per day on a monthly average. Examine some of
the headlines in the Manchuria Daily News., “Fifty Bandits

\. Minchukuo.
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Seize Fifty Chauffeurs,” “One Killed, Seven Injured As
Bandits Wreck Train On N.M.R. Eastern Section,” Lutzukou
Taken By Bandit Gang,” “Brigand Groups Harrying Camps
In North Manchuria.,”

Examine in detail the localities of the week’s affrays
in peaceful Manchukuo. A powerful bandit force attacked
the town of Pingyangchen, northwest of Chingchouhu,
Bandit troops assailed a calvacade of the International Ex-
press Company at a point eight kilometers west of Erchan
on the Peianchen-Koshan line. ‘Two hundred bandits
planning a night foray on Hsingking, about 50 miles east
of Mukden were stampeded. Destruction by a Red bandit
raid on Liutaokou village in the Linkiang Prefecture resulted
in 168 houses burnt, five killed and five wounded with
damage incurred amounting to MY 40,000. Bandits des-
troyed the track, and two locomotives and a wagon were
hurled over an embankment to the west of Muling on the
N.M.R. line. 'The town of Lutzukou, near the Tumen
frontier was occupied by bandits. In the story of the
brigand groups harrying the camps in North Manchuria the
locales include Peianchen, West Manchuria, the Hulan-
Hailun line, Changpai Lake and again a district to the
north of Peianchen.

The ““isolated groups, operating only in the inaccessible
mountainous districts” must indicate that with the change
of government a geographical transition has also taken place
at such spots, as for instance 50 miles from Mukden im-
mediately upon bandit outrages occurring, become inacces-
sible and mountainous. This sop to Cerberus is however
sufficient.  Japanese officialdom moves blindly on its way,
content with the fact that the “inspectors” aver that bandi-
try is, in effect, obliterated.

The person in Manchuria who is of an enquiring tarn
of mind can garner nothing from official sources which
might be construed as grist to his mill. He asks of the
condition in the country. He is told that peace and order
exist everywhere. He may hazard the opinion that “every-
where” must be a slight inexactitude as he had just read of a

_series of brigand attacks in different parts of the country. He

is told again that there is no such thing as lawlessness in
He becomes heated and says that a bandit
outrage took place within a few miles of where he happens
to be at the moment. The official will inhale audibly and
say, “Yes, there was a bandit outrage.” And that will be
that. If the person continues and becomes more pointed in
his inquiries he may, particularly if he is a newspaperman,
find his entry to Manchukuo barred for the future.

For Japan the success of Manchukuo is her most
intimate and urgent career, and as is well known there is
a point in the carecer of any person, institution or nation
when the practitioner ceases to be such and becomes the
objective itself. The agent fades into the background and
in this manner each official in Manchukuo, even to the most
petty, considers himself as his mother country and it fis
thus that he can see Manchuria only as Japan would have it.

This condition of the mind persists in the other
mythical coefficient of the new state—prosperity. ‘Thirteen
stories occur in the Japanese-owned Manchuria Daily
News for the week already spoken of indicating that the
country is in a rather desperate sitnation. Delecting the
most urgent predicament—that of the soya bean producers,
whom quotas and restrictions abroad have almost harried out
of business—this particular season has been no less than
disastrous.

Scanning the news, the most disastrous scourage proves
to be floods. One story says that the Nonni has overflowed
its banks and inundated low lying farm lands, while the
crops in the Taili and Kannan Prefectures have been des-
troyed. 'The item concludes by stating that a calamitous
famine is impending should the unfavorable weather
continue.

The derailing of international trains has been caused
by the same rainy conditions, construction work, only
possible during a certain period of the year has been halted,
buildings, railway stations and cities have all been in-
undated and flood prevention work is being essayed through-
out the whole of the north.

Proceeding further it is discovered that the cotton crop
in various districts of Manchukuo has developed poorly
owing to inclement weather after germination. In certain
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spots the crops have been entirely ruined and replantation
is in progress. Even if the weather continues favorable,
the story continues, no normal yield can be c.xpected this
year. The Fengtien Province is considering relief measures.
’ “The Kogyuko” apple crop has failed completely this
year,” is another item of interest, and it is learqed that the
orchard keepers are in a sad plight after the failure of the
crop last year.

Serious havoc is also found to have been wrought upon
the rice plants in the neighborhood of Yingkou by crabs.
These, with diabolical ingenuity, waited till the plants had
reached the height of eight inches or so before making their
forays. Approximately 170 acres of rice fields have been
affected. o

Manchu shipping firms at Yingkou have been hit badly
as the result of the slump in trade with South China, and
are now attempting to recoup their losses by transferring their
ships to services for Japan. . .

Overproduction of tussore silk, corresponding with a
period for dull export trade with foreign countries, has
placed the filatures at Antung in an unfortunate position.
No prospect of any immediate revival is visnalised.

Oil mill owners in the different districts of Manchu-
kuo have been buffeted badly by the depression and are in
sad straits. 'The Board of Industry of the Fengtien Provin-
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cial government has mapped out a relief plan to cope with
the sitnation, according to reports from a reliable source.

Additional ills are made known by the report that
dysentery is spreading along the principal centres of the
S.M.R. lines, and that Mukden has set aside a day for pre-
ventive measures against rabies,

For one week’s gleaning among the sheaves of big
news stories this sounds like a formidable array of disaster,
potential or actual, failing entirely to reconcile itself with
the glowing reports given out by the Japanese press of the
favorable conditions prevailing in the new land of Man-
chukuo. The hiatus may exist in actuality but it is never
allowed to impinge on the Japanese mind.

For a nation which so severly censors its news it seems
strange that such accounts are allowed entry into the papers,
and one is forced to wonder what the actual conditions #ay
be in a land alleged firmly to be in such a prosperous and
peaceful state. FEither the Japanese must ban all stories
indicating even ever so slightly the possibility of disaster or
disorder, or converselv be prepared to admit that even under
their heaven-sent guidance the country has changed but little
since the old days before it was removed from the mother-
land by this gentle, magnanimous and honorable nation,
sceking only to aid a harassed race.

New Japanese Cabinet Does Not Improve Far
Eastern Peace Prospects

MESSAGE through the United Press from

Washington on July § stated that “surprise”

was the outstanding reaction registered by
Washington officialdom when informed of the
appointment of Admiral Keisuke Okada to succeed
_Viscount Makoto Saito as Primier of Japan. This
was a2 mild way of stating that Washington was
disappointed to hear the news, but it didn’t require
this dispatch to convince observers in the Far
East that political conditions continued critical in
the Island Empire, or that peace prospects in the
Far East were no more favorable than they have
been in the past three years. \

As a matter of fact the aoni;ntment of
Admiral Okada as Primier constitutes the best
possible indication that conditions have become
more critical than they were even under the pri-
ceding Saito Ministry. But before proceeding to
an explanation of the crisis which caused the
Tokyo military clique to drop Saito in favor of
Qkada, it should be stated that Keisuke Okada,
66-years of age, is a retired admiral and member
of the Supreme War Council. After the usual
naval career, which included command of the
Sasebo Naval Base and Arsenal, he became vice-
minister of the Navy and from 1927 to 1929
was Navy Minister. That Okada is a “big-navy”
man and supporter of Japan’s claims for naval
parity with America and Britain goes without
saying.

But some explanation is required as to why
the present ruling military clique decided to drop
Viscount Saito, whom the militarists put in office
only two years ago, in favor of Okada whose
name was not even included among the numerous
prospective candidates for the premiership which
were mentioned in the newspapers reports. Okada,
of course was selected because the Japanese war-
lords considered him safe and amenable to their
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wishes and, of more importance, friendly toward
their policies which have dominated the Far
Eastern situation since the original adventure into
Manchuria in the fall of 1931. But why was
Viscount Saito, also a creature of the military,
dropped? The announced reason was a serious
seandal involving wholesale bribery on the part
of the vice-minister of finance. But this was
not the real reason for prior to this scandal three
other cabinet officers had been forced to resign
because of similar or even worse charges, and the
Saito Ministry was allowed to continue in office.
Bribery and corruption on the part of high
officials in the Japanese Government have become
so common in recent years that it is openly stated
in foreign diplomatic circles that government in
present-day Japan probably is the most corrupt
in the world. It is therefore quite obvious that
the Saito Ministry was not kicked out merely be-
cause the Minister of Justice, Koyama had caused
the vice-minister of Finance, K. Kuroda, to be
locked up in jail on charges of bribery.
Guarded statements in the Tokyo newspapers
alleged that the Saito Ministry, although the tool
of the militarists, had fallen down on the
important job of “keeping up the country’s dis-
cipline,” and worse, “had failed to realize an
active continental policy.” As these statements
do not convey much meaning to the reader, it
is necessary to explore further into recent reports
in the Tokyo newspapers giving details regarding
an important meeting of the Japanese Cabinet
held on June 26. This meeting was important
because the plans for next year’s budget were
discussed. According to the Osaka Mainichi, it
was at this cabinet meeting that the Minister of
the Navy, Admiral Mineo Ohsumi, and the
Minister of War, Gen. Senjuro Hayashi, presented
their demands for further extraordinary sums for
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military development. The Minister of Navy
demanded altogether some 600,000,000 yen for
his department, including appropriations for new
ships, remodeling of old ships, strengthening of
weapons and finally 8 additional naval air-corps.
The demands of the War Minister were not
stated, but the Mainichi said they were equally
exorbltant, particularly the heavy appropriations
requested for strengthening the army air-forces
and for military activities in Manchuria, including
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purposes for the current year. Now they are
planning to work the same “racket” in obtaining
still larger appropriations in the next budget.

This was the straw which broke the camel’s
back, causing the Saito Ministry to tender its
resignation on July 3. On the preceding day,

July 2, the Japan Advertiser, American paper
pubhshed in Tokyo, printed in the leading column
on its front page, a translation from the Jiji
quoting the Finance Minister Korekiyo Takahashi

Thi¢ Cartoon, which was headed “Pacifying the Far East,” appeared in the Russian newspaper “New World,” on July 8.

the arming and organization of several new
divisions in Korea. These demands of the Army
and Navy authorities were made on the familiar
ground that Japan is “facing a serious crisis in
1935-1936,” making such heavy appropriations
necessary.

There is, of course, nothing new about the
so-called “crisis of 1935-1936” which the Japanese
war-lords have been exploiting for many months.
Through speeches by army and naval officers,
distribution of pamphlets, and editorials in the

subsidized press, the Japanese military leaders
have convinced a considerable section of the Jap-
anese people that their nation will face a crisis
of cataclysmic proportions when the Washington
arms-limitation treaties expire and when Japan’s
resignation from the League of Nations becomes
effective. The Japanese generals and admirals
used this propaganda effectively in getting their
enormous appropriations through the session of
the Diet early this year, appropriations which ate
up more than half the expenditures for all

as declaring that there was nothing concerned with
the so-called “crisis of 1935-1936” which nece-
ssitated the expenditure of further large sums for
mulitary purposes. He said that the Finance
Ministry had conducted an extensive survey of
economic conditions in both America and Britain
and had found that neither country was in a
position to wage war on Japan. He therefore
opposed the exorbitant demands of the military
clique and had definitely decided to make a
“drastic retrenchment in army and navy appro-
priations in the fiscal year of 1935-1936.” In
further elaboration of his views Takahashi said
that he had heard so much talk about the
“international crisis of 1935-1936,” portraying
acute dangers for Japan, that he had been pro-
mpted to make an 1ndependent investigation. As
a result of this inquiry, extended to both the
United States and Great Britain, Mr. Takahashi
stated that he had found the fear of a “crisis”
entirely unfounded and unnecessary, hence he had
decided to take advantage of the data he had
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gathered to enforce drastic cuts in the defence
budget which had been presented by the War and
Navy departments at the Cabinet meeting on June
26. He had accordingly ordered the Budget
Bureau to cut the military demands “to the last
sen.” The Finance Minister, in his statement,
admitted that the Japanese military ofhcers were
nervous about the American and British military
personnel, but expressed the view that economic
conditions prevailing in both America and Britain
were such as to preclude either nation from
adopting an aggressive attitude toward Japan. In
view of this situation, why was it necessary for
Japan to continue to spend such vast sums on
unproductive military equipment.

This declaration by the venerable Takahashi
naturally created a sensation in Tokyo military
circles, because it closely followed the presentation
of the Army and Navy demands for increased
funds and more, it controverted their propaganda
campaign, designed to keep the Japanese public
in a fever of excitement over the so-called “crisis
of 1935-1936.” The resignation of the Saito
Ministry was requested on the following day and
immediately afterward it was announced that the
“dark-horse” Admiral Keisuke Okada had been
selected as the new Primier and that there would
be no change in policy, either on the matter of
naval replenishment, or with respect to Japan’s
so-called “continental” policy.

The retirement of Finance Minister Takaha-
shi, who had the respect of the businessmen and
financiers, naturally will not enhance the con-
fidence of these important elements in the new
ministry despite the report there will be no
change in policy. Shortly before the retirement
of the Saito Ministry he stated that while there
had been some improvement in national revenues,
it had been necesary to issue “deficit” bonds to
the amount of Yen 810,000,000 in orfder to meet
the demands of the military authoritiies and that
this amounted to 30 percent of the total national
revenue and was Yen 36,000,000 more than the
total taxation receipts of the country. He stated
that if there is no improvement in national re-
venues the foundation of national economy and
defense would be endangered. Stince the appoint-
ment of Admiral Okada as Premier and the con-
tinuance in ofhce of the War, Navy and Foreign
Ministers who served in the preceding government
indicates there is to be no change in policy, it
means that Japan is facing a crisis, but it is not
the “international” crisis which the war-lords refer
to in their propaganda. It’s a purely domestic
crisis\poncerned with a bankrupt treasury, increas-
ing\poverty of the peasantry, growing revolu-
tionary movements combined with increased re-
pressive measures involving wholesale arrests of
students, teachers and labor-union members
and executives accused of harboring “dangerous
thoughts.”

Recent reports from America and Europe
and even from Russia indicated that many persons
in high places had hoped for the coming of a
more liberal government and a policy of sanity
in international affairs. But there is to be no
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change, and as conditions grow more critical in
Japan, the likelihood of the military clique
embarking on more foreign adventures will be
greatly increased. The appointment of Admiral
Okada as Premier means the further strengthening
of the military clique which has dominated
Japanese affairs since 1931 and this signifies
increased tension in the Far East and a further
aggravation of the complications between China
and Japan. As one of the Russian papers put
it, “We may at any moment expect new surprises
caused by the ‘continental’ policy of the Tokyo
war-lords.”

The liberal Japan Chronicle, in commenting
on the new Government regarded it as something
new in politics that the Foreign Minister should
be linked-up with the Defence Ministries, as
indicaed in the fact that Koki Hirota was carried
over into the new Cabinet along with War
Minister Hayashi and Navy Minister Ohsumi.
However, it 1s not news to close observers of the
Japanese situation that the Foreign Ministry in
present day Japan is little more than a mouthpiece
for the military clique. Due to his close afalia-
tion with the reactionary Black Dragon Society,
Hirota could not be otherwise than a tool of the
military. The fact that the Seiyukai, major
party in the Diet, has withdrawn its support from
the new government and that the first news of
Okada’s selection caused a slump on the Osaka
stock exchange, indicates the lack of confidence
which prevails with respect to the new reuine.
Later reports from the United States also indicate
iicreased apprehension regarding the drift of
affairs in Japan. One report from Washington
in the Osaka Mainichi stated that chief interest
centered in Japan’s financial future, in the event
the Okada Ministry authorizes additional military
and naval expenditures in view of the prevailing
and widespread agricultural distress. American
comment generally expressed disappointment and
apprehension since Japan’s naval demands are
certain to render the forthcoming disarmament
conference abortive.

Chinese Not to Attend Pan-Pacific Buddhist
Conference in Tokyo

A so-called Pan-Pacific Buddhist Conference is to be held in
Tokyo from July 17 to 25. The Chinese have forbidden any
Chinese Buddhists to attend. The Maba Bodbi Society (from
Ceylon) delegates, consisting of three men and three women, passed
through Shanghai during the week on 2 Japanese ship to attend the
Conference. The Ceylon delegation is carrying two resolutions,
which it will bring before the conference in Tokyo. namely : that
the Buddhagaya Temple, reputed to be the most holy spor in the
world, should be restored to Buddhism, and, that the proposed
International Buddhist University at Sarnath in memory of the late
Sri Devamitta Dharmapala, the founder of the Maha Bodhi Society,
should be given the whole-hearted support of the conference, The
temple in question is situated about seven miles from the city of
Gaya, India, and is now in the hands of a Hindu Saivite Mahant.

Filipinos Speed Up Independence Program

Preliminary steps toward creation of the “Philippine Republic”
were taken July 10 when 202 delegates to the constitutional con-
vention were elected. The convention, which is to draft the Con-
stitution for the ‘“‘Commonwealth of the Philippines™ has been
convoked by Governor-General Frank Murphy to meet at Manila
on July 30. Although the Tydings-McDuffie Independence Act
provided that the convention should meet “not later than October
1, 1934,” Filipino independence leaders decided to speed up the
program.
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Japanese Renew Armed Activities Following Bombing
Incident; Canton Building Up Air Force

High Lights in the Eventts of the Week:
"1, Marked decrease of passengers on P.M.R, through trains,
. Japanese resume armed activities in North China.
General Chiang Kai-shek returns to Kiangsi.
General offensive on “Reds” to be staged this month.
Cantton orders 200 fighting planes for air defence.
Sinkiang chief predicts early suppression of Rebels.
Peiping educators paying flying visit to Oberlin-in-
China.
8th Anniversary of Northern Punitive Expedition ob-
served in Nanking.
9. Executive Yuan Ministers reported resigning en bloc
Japanese troops along the Great Wall have resumed their
activities following the bombing incident near Tangku on July
1. Those stationed at various Great Wall passes have again start-
ed to search passengers crossing the passes to Manchuria, Several
heavy guns have been placed in position at the Hsifengkou
Pass as a precaution against possible emergencies. Thé
Japanese airfield at Malangyu is now crowded with aeroplanes.
Formerly twenty-nine aeroplanes were stationed at Malangyu
and now the number has been increased to 35. These planes
are making daily reconnoitering flights over the former war
area.
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The Men That Made the Agreement for the Resumption of Through Traffic
on P. M. R, Possible: (L to R) Yin Tung, Chief of the Peiping-Shanhaikuan
Railway Bureau, Huang Fu, Head of the Peiping Political Council; Chief
Usumi of the Mukden-Shanhaikuan Railway Bureau and the S.M.R. Representa-~
tive; and Major-General Okamuta, Vicc-Chief of Staff of Kuantung Army.

The Chekiai Agency reports from Peiping that Japan is
intensifying military preparations for her anticipsted war with
Soviet Russia. During the past few months, considerable
Japanese troop movements were witnessed in North Manchuria.
At present, there are at least six full Divisions massed on the
Manchurian borders. Jehol and the principal Great Wall
Passes are now being garrisoned by the 7th Japanese Division.
The Japanese troops previously stationed at the Chiumeng-
kow, Yiyuankow and Chaningkow Passes have been trans-
ferred to western Jehol. Their movements in that direction
indicate clearly that they are planning to renew aggression on
Charhar and to occupy the Kalgan-Urga Highway. '

According to a report in the Japanese military Bulletin
on July 7, the number of passengers on the through trains
between Peiping and Mukden has been considerably decreased
as a result of the bombing of the first through train July 1.
The principal reasons for this falling off in the number of
passengers are believed to be as follows. 1. More similar
in\cidegts are expected in the future owing to inadequate
police” prctection 2. Passengers do not like to have their
luggage and personal effects examined several times 3. Those
people who are engaged in smuggling also do not like to have
their luggage examined. 4. There are many other trains
running especially between Peiping and Tientsin every day
5. People who are going to Mukden from Peiping take other
trains as far as Shanhaikuan, where they change trains. On
July 5, only 56 third class tickets were sold. '

In a statement to the press July 2, Yin Tung, managing
director of the Peiping-Mukden Railway, flayed the aunthors of
the outrage, He pointed out that the resumption,of through

traffic had been actuated solely in consideration of the welfare-

of the Chinese in the Northeast and for the purpose of direct

communication between Europe and Asia, Instead of ex-
pressing their disapproval through the proper channels, the
authors of the bombing chose to murder peaceabl fellow
citizens anxious to return to their homes by the first through
train, Had the explosion occurred in the first and second
class, Mr. Yin declared, the consequences would have been
too dreadful to contemplate, there being many foreigners
and Japanese on the train. Mr, Yin expressed the conviction
that the guilty would be brought to justice and severely
punished for their wanton disregard of hamanity.

According to the Japan Chronicle, the Japanese military
authorities regard the train explosion incident in a serious
light. They are inclined to believe that the authors of the
dastardly work were members of the Blue Shirts who are
hostile to the North China Administration. ‘There are certain
elements in the Nanking Government who are so strongly
antagonistic to Japan that they are ready to leave no stone
unturned in order to cause estrangement between Japan and
China. When they saw that the settlement of the through
traffic problem has had very favourable effects on the sentiment
of the Chinese in North China towards Manchukuo and
Japan, they probably conceived the plot to wreck the train

: with the double object -of impairing the
position of Huang Fu, and involving the
pro-Japanese elements of the Nanking
Government in tronble, Altogether, the
Japanese military  authorities contend
that it is very hazardous to over-
estimate the reported improvement of the
Chinese sentiment towards Japan.

A minor incident occurred along the
Peiping-Mukden railway morning July 6
when a passenger train was stoned while
passing Hanku east of Tangku on its way
to Mukden. Several windows were broken
but no one was injured. As a resunlt of
the recent resumption of railway traffic
between Peiping and Mukden, import
tariff on Japanese and Manchurian goods
into China is now being collected by a
number of tax-collection stations outside
the Wall, Maeantime, “Manchukuo” tax stations started to
collect export tariff in addition to import levies on Chinese
goods poing into Manchuria.

Two suspicious persons were seen removing rails from
the Peiping-Mukden Railway near Leichuang south of Shan-
haiknan night July 2. Their presence was detected by the
police who dashed to the scene to arrest the two. One of
the men opened fire, injuring one policeman and then disap-
pearing into the darkness. The authorities are now making
investigations into the case,

Strict precautionary measures have been taken by the
Chinese railway authorities for the prevention of outrages on
the Peiping-Mukden line. Strong police guards have been

despatched to protect bridge-heads and crossings and armoured

trains will escort every express. 'The Japanese authorities have
likewise taken precautionary measures in the section outside
the Great Wall, all trains being preceded by an armoured
train armed with machine guns. All passengers, particularly
young men from inside the Great Wall, are being searched,
and luggage may only be carried in baggage cars.

In view of the peaceful sitnation in the daily running
of the Peiping-Mukden through train, the Japanese army
authorities in North-China have decided to withdraw the
Japanese guards on these through trains as from July 8,
according to a Rengo report July 7.

However, according to 2 Reuter report from Peiping, it
is generally believed that the Japanese guards on the through
trains will not be withdrawn. This belief is strengthened
by the fact that the Japanese guards on this morning’s (July
8) outgoing and incoming through trains, carried not only
rifles but also light machine guns. Interviewed, a Japanesc
officer intimated the inability of the Japanese authorities to
comply with the request of Ying Tung to withdraw the guards
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from the through trains, The first Mukdén-bound through
express cirried seven Japanese guards. Affer the bombing
incident at Chating Station July 1, this number was increased
to nine. Since July 7, the number has again been increased,
bringing the total to 11.

Arrangements have been made between the Chinese and
Japanese authorities for the transfer of the Malangyu Pass to
Chinese control' on July 18. - It s believed that the transfer
will be only nominal as Manchukuo will continue to maintain
troops there for the protection of the Imperial Mausoleums.

" General Sung Cheh-yuan, chairman of Charhar and the
heroic defender of ‘Hsifengkow, refused to take the through
Peiping-Mukden train to Tientsin July 4, when be intended
to proceed to the latter city. He is quoted as having declared
that, as a2 military commander of China, he will never let the
Japanese guards séareh him. i

The North China Daily News on July 8 reported that
the Governor of Hopei Province, Gen. Yu Hsueh-chung
Kas telegraphed his resignation to Nanking. It is understood
thatt the reason for his resignation is that financial and other
sitdations in-the. province have gone beyond his power to
control them, It is believed that, until the question of his re-
signation is decided, Huang Fu will not return to Peiping,
especially as it is believed that the latter is anxious that Gen.
Chang Chun shall réplace the present governor. Should
Gen. Yu’s resignation be accepted it will mean that Gen.
Chiang Kai-shek and the Nanking Government’s authority
will be further strengthened and that the policy of Sino-
Japanese co-operation in the north will be extended, as Gen.
Yu is a4 remnant of ‘the old regime.

Ying Tung arrived at Nanking from Peiping July 11.
He submitted a péersonal report to Minister of Railways Kun
Meng-yu - and President of Executive Yuan Wang Ching-
wei on the bombing incident of the first through train on
Peiping-Liaoning Line afternoon of July 1. He will shortly
proceed to Hangchow to interview General Huang Fu and
urge him to return to North China. Mr. Ying has not
announced his intention to withdraw his resignation from
his post.

"' Press reports that postal facilities with “Manchukuo”
have been secretly restored are denied by the Peiping Postal
authorities. ~The postal situation remains the same today as it
was prior to the resumption of the through traffic service
bétween Peiping. and Shenyang; the postal blockade against
“Manchukuo” is being enforced as usual.

. According to information from communications circles,
the "Chinese authorities will start negotiations with the

Japanese for tlie resumption of postal relations between

China ‘and Manchuria. It is said that after the suspension
of ‘postal relations with Manchuria China sufféred a loss of
not_less than $80,000,000. Before the Manchuria Affair
China received an annual remittance of between $50,000,000
to $60,000,000 from Chinese merchants and workers in
Manchuria.  But after the suspension of postal relations
this remittance was suspended, thereby seriously affecting
economic conditions.inside the Great Wall. It is said that
in the coming negotiations the questions of money orders,
express and registered letters and parcel post will be first
brought up for discussion and decision. If a satisfactory
arrangement can be found for these issues the rest will be
easy. . .
The Government is now taking steps for the lignidation
of foreign loans, it is learned from financial sources. Accord-
ing to estimates, the amount of unsecured foreign loans
totals. $1,000,000,000, of which 35 per cent comprise Japan-
ese loans. It is reported “that .the Japanese creditors will
shortly “form an organization to present a joint demand
for the liquidation of their share.

_ According to a report in the North Chins Daily News,
a strong boycott movement against the Japanese .is now in
force in Yunnanfu. The Japanese going into Yunnanfu
are unable to obtain servants, The shops there are intimidat-
ed into refusing to sell them anything. And there is an
organized movement to prevent their renting houses to live
in. 'This report was contained in a dispatch from the lately
returned  Japanese vice-Consul to Yunnanfu, Toneki, who
went thére, accompanied by four Japanese families. Those
with him consisted of the familities of two Japanese mer-
chants,. a doctor and 2 barber.’
arrival, thte Yunnan Anti-Japanese Committee took measures
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to revive and intensify the boycott against them. As a
result, the Japanese were neither able to obtain Chinese
servants nor to buy things from Chinese shops nor rent
houses from Chinese landlords there.

General Chiang Kai-shek Returns to Kiangsi Front

General Chiang Kai-shek, President of the Militarly
Affairs Commission, who returned to Nanking from Fenghua
July 5, left Nanking for Kiangsi on the 8th He arrived at
Kiukiang on the 9th and reached Kuling on the morning of
the following day, when he presided at the opening ceremony
of Military Officers’ Summer Training Class. On the same
day, he also called on Lin Sen, Chairman of the National
Government, who is spending the Summer at the Kiangsi
mountain resort. After remaining in Kuling for a few days,
the Generalissimo will proceed to Nanchang to resume
personal direction of the Communist-suppression campaign,

Prior to his departure from Nanking, General Chiang
had a brief talk with Wang Ching-wei, President of the
Executive Yuan, and then received a number of military and
civil officials. He had luncheon with the Panchan Lama at
noon, discussing Tibetan affairs, Among those present were
Tai Chi-tao, President of the Examination Yuan, and Shih
Ching-yang, Chairman of the Mongolian and Tibetan Affairs
Commission.

General Ho Chien, Chairman of Hunan and con-
currenttly Commander-in-Chief of the Waestern Route
Bandit-suppression Forces, departed from Nanking for Kiu-
kiang on the 9th. He reached the latter place on the
following day. After a further conference with General
Chiang at Kuling, he will return to Changsha, provincal
capital of Hunan,

It is understood that General Chiang has decided to
call a nationwide military conference at Kuling by the
middle of this month for the discussion of measures for
the extermination of the Red menace and for closer to-
operation between the Central Government and the pro-
vinces. The conference will be attended by milittry com-
manders from all the provinces, including those in the South-
west. When the conference closes, a date will be fixed for
asimultaneous attack on the Red strongholds in Kiangsi
and Fukien. General Chiang is very optimistic regarding
the outcome.

Preparations for a combined offensive on the Com-
munists in Central China by the various Route Government
Armies having been perfected, General Chiang Kai-shek
has decided to assume command of the campagn in person.
As a result of the visit to General Ho Chien to Canton, the
Southern Route Bandit-suppression forces under command
of General Chen Chi-tang have also completted plans to
join in the general offensive which is scheduled to be
started middle of this month. Hard pressed by the Govern-
ment troops from different directions, the “Reds” at Yutu,
Kweichang, Kulungkang, Ningtu and Juikin, southern
Kiangsi, and Ninghwa, western Fukien, facing a shortage
of daily necessities, have erected strong defence works at
Juikin and Kulungkang in an attempt to offer a last stand
against the Government assaults, The “Reds” in eastern
Kiangsi have also suffered repeated reverses at the hands
of the Government troops. Of the three bandit lairs in
that area, Hengfeng and Tzuki have been occupied.

The vangnards of the Government troops in Kiangsi
have reached a point thirty miles from Juikin, the Com-
munist capital. The “Soviet Government” at Juikin has
been removed to Ninghua and the Red leaders have marked
out Juikin as fortified zone and are building fortifications
around that city, Chu Teh, the “Red” commander-in-
chief, has decided to make a desperate stand at" Juikin
against the oncoming Government forces.

. Reports have been received to the effect that the “Reds”
in Kiangsi have made counterfeit silver dollars for tbe
purchase of daily necessities as well as salt. To counteract
this, the Provisional Headquarters of the President of the
Military Affairs Commission has issued a circular order to
tighten the economic blockade. Exttra precautionary
measures have been taken to prevent the circulation of the
spurious dollars,

The Communists in northern Szechuen are still holding
Wanyuan in Northern Szechuen. Recently they made several”
attempts to cquntier-attack Tungkisng but they were beaten
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back by the Szechuen provincial forces. The Reds have now
made Wanyuan the base of their activities and they have a
strong force stationed at Maohaichen to check the advance
of the provincial forces from the flank.

For revival of the economic prosperity of Central
China, the Commander-in-Chief’s Headquarters of the
Bandit-suppression Forces for the provinces of Honan, Hupch
and Anhwei, has decided to organize an Economic Research
Institute with W. H. Donald, Adviser to General Chang
Hsueh-liang, in charge. An order has been issued to the
Hupeh Provincial Governmnt bv the Commander-in-Chief’s
Headgquarters instructing that every assistance be given to the
Institute in investigating economic conditions of the various
districts.

Decisive fighting is raging between the Szechuan
Bandit-suppression Forces and the “Reds” under Hsu Hsiang-
chien and Chang Kuo-tao in the vicinity of Wanyuan. The
“Reds” have rushed all their available forces to the front
to stem the advance of the Szchuen troops, on Wanyuan city,
the capture of which would mean the total collapse of the
“Reds” in the province and cutting off their communications,

The remnant “Red” outlaws under Hsiao Ko and Tsai
Hui-wen are concentrating at Kinhua Shan (mountain), in
western Kiangsi. Three Hunan divisions have been des-
patched by order of General Ho Chien to suppress the mar-
auders in conjunction with the air force.

A later message states that Kinhwa Shan (mountain)
has been occupied by the 16th Hunan Division. Upon re-
ceipt of the news, General Chiang Kai-shek issued an order
to Lieut.-General Peng highly commending him on his
meritorious services,

Lo Ping-huei, Commander of the Communist forces
in Fukien, is reported to have been executed by the Red
Headquarters at Juikin., Lo has been suspected for his so-
called “right” inclinations and the execution took place at
the Soviet “capital.” The execution has caused a split in
the ranks of the Communist Party as Lo has also a large
number of followers. g

The 10th Column under General Tang En-po in
Fukien is besieging the city of Ninghwa, “Red” stronghold
in western Fukien. The 88th Government Division has
reached the environs of the city which is expected to be
recaptured in a few days.

Canton Orders 200 Fighting Planes for Air Defence

Reuter on June 7 reports that the Canton Air Mission
to Europe headed by General Wang Kwang-jui, Commander-
in-Chief of the Canton Air Fleet, is hurrying back owing
to the fact that the Canton Authorities have decided to
embark immediately on- a big program for thé expansion of
the Canton Air Force. A scheme involving expenditure of
$10,000,000 to purchase 200 fighting airplanes from leading
British, American and German aviation factories is believed
to be the chief reason which prompted the visit abroad of
General Wang Kwang-jui. The Kwangtung Authorities
are contemplating increasing the number of Army airplanes
from 180 to 380 machines within the next three years,
having assigned $4,000,000 from the Kwangtung Defense

Fund to pay for the first few consignments of planes order-

ed. Féfty mac.hincs are expected to arrive from Germany
some time during the next two months. New squadrons
will be created after this reinforcement to the air force.

Liang Chih-huai, representative of General Chen Chi-
tang, is now in Hongkong to sign a contract with a certain
German firm for the purchase of war materials for the
Kwangtung Army. The purchase includes a large number
of “heavy guns, machine guns and rifle ammunition, accord-
ing to the Chao Jan Pao, Hongkong, on July 5.

According to information from military sources in
Canton in compliance with a joint petition of the Kwang-
tung and Kwangsi military leaders, the Central Govern-
ment has consented to appropriate a sum of $5,000,000 to
the two provinces for the purpose of strengthening the South
China National defence. The appropriation will be made
in five installments at $1,000,000 each.

As a result of the recent conferences in Canton among

the military commanders in Kwangtung, Kwangsi and Hunan,.

it h.as been decided that an organ known as the South China
National Defence Commission will be created at Canton,
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The Commission will have representatives from Kwang-
tung, Kwangsi, Hunan, Kweichow and Fukien and shall be
placed under the supervision of the Central Government,
The highest military leaders in each province are to serve
as executive members of the Commission. For the purpose
of facilitating communications between Kwangtung and
Kwangsi, General Li Tsung-jen is proposing that a railway
should be built between Hohsien in eastern Kwangsi and
Samshui in western Kwangtung. The distance will be only
ninety miles but its construction will greatly facilitate trans-
portation between the two provinces. An order has been
issued by the Kwangtung Provincial Government to the
various District Governments and subordinate organs re-
garding warrants for the arrest of 300 participants in the
Fukien rebellion last winter. Among those on the list
are Hsu Chien, Ho Lung-kan, Admiral Sa Chen-pin 4nd
Euyang Yu-chien.

Interviewed at Hongkong July 5 Dr. Wang Chung-hui,
Judge of the Permanent Court at the Hague said that
China’s salvation from her present grave crisis must come
from within. She must neither rely on the Leagne of
Nations nor on a possible war between Soviet Russia and
Japan or between the United States and Japan to check the
Nipponese aggressions on the Asiatic Mainland. Dr. Wang
pointed out that the various Powers in Europe and America
are too much preoccupied with their own affairs and none
of them is in a position to take an interest in the affairs
of others. To preserve her national existence, China can
have none to rely on but herself. Dr. Wang added that
he is breaking his journey at Hongkong. After calling on
Mr. Hu Han-min there, he will pay a brief visit to Canton
and possibly also his native town in Kwangtung before
proceeding to Nanking. )

Tang Shao-yi, the well-known Kuomintang statesman,
has been impeached by the people of the Chungshan Model
District, of which he is the Magistrate, ‘The people have
submitted a joint petition to the South-west Political Council
demanding his dismissal and outlining his twelve *‘crimes”
during his tenure of office as administrator of that district,

General Huang Shao-hsiang, Minister Interior, arrived -
at Hongkong from Wuchow, Kwangsi, Jyly 8. It is under-
stood that General Pai Chung-hsi, who: is now in Canton,
will come to Hongkong shortly to corfer with Hu Han-
min and General Huang.

Over 100 villagers were killed, 40 women were kid-
napped, many were seriously wounded and several hundred
houses were burned July 8 in the Taipu district in Kuang-
tung, as the result of a raid by the village militia stationed
in Tungting, on the Fukien border. Merchants in Taipu
telegraphed Canton authorities for assistance, declaring that
the raiders had indulged in an orgy of looting and killing,
after which they returned to Yungting.

Sinkiang Chief Predicts Early Suppression of Rebels

The rebels in south Sinkiang under the leadership of
General Ma Chun-ying will be exterminated by the govern-
ment forces in two months’ time, Peng Chao-hsien, civil
governor of Sinkiang, predicted in an optimatic interview
with newspaper correspondents at Nanking July 9.
Mr. Peng stated that he had gone to Sinkiang as a
special investigator with the hope of returning to Nanking
within two months. The renewal of civil war there, how-
ever, prevented this and he had to remain in that province
for nine month.

The Sinkiang provincial government, according to Mr.
Peng, has under its control about 50,000 troops. Its forces
recently entered southern Sinkiang and the so-called inde-
pendent government there was voluntarily dissolved. General
Ma Chung-ying still has about 1,000 troops who escaped
towards south Sinkiang after their disastrous defeat near
Tihua. Mr. Peng expects that Ma’s forces will be com-
pletely exterminated within two months. Mr. Peng said
that the world-famous scientist, Sven Hedin, was kidnapped
by troops under General Ma in south Sinkiang, but was
released later, and is believed to be safe and well at Akosu.

According to a Tass message from Moscow, July 10,
the Mongolian National Republic is preparing for the cele-
bration of her tenth anniversary. On day said all Ministries
and other offices of the Government are suspending their work
for ten days. Traditional military sports tournament, “Na-
dam,” is opening in Ulan-Bator (Urga) on July 12, while
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provincial “Nadams” will be held throughout the republic.
The celebrations in the capital will be held at a large
square outside Ulan-Bator, where many tents and booths
and an open stage for theatrical performances have been
creatd. Guests are already arriving from provinces to take
part in the festival, camping in felt tents around the town.
The Soviet delegation headed Krank an has left Verk-
heudinsk July 10 for Ulan-Bator, Members of the Mon-
golian Government are meeting on the USSR-Mongolian
frontier, while the Chairman of the Festival Organisation
Committee will meet them half-way.
ﬁtﬁ

According to Rerngo report from Simla, June 27, the
recent: Sino-Burma frontier incident, with skirmishes between
Chinese bands and Burma police, was apparently caused by
a local chief of Pangjung penetrating (1) into the
undemarcated " zone called Hohswan, up to the present
mutually respected by the Chinese and British; and (2)
into undisputed British territéry westwards of the ag{e.ed
frontier, where his force came into collision with a British
party exploring for minerals under the protection of Burma
police, 'There were no casualties among the pohc‘e, but
several Chinese were wounded. The Pangjung chief is now
established at Manchu, Hohswan, and additional police‘havc
been despatched to protect the alleged British territory.
Rains have~stopped further fighting,

For the promotion of culture in the frontier province
of Chinghai (Kokonor), the Provincial. _Govcrnm_ent is
making plans to establish a Iibrary at Hsining, Capital of
the province. A consignment of more than 40,000_boqks,
contributed by Tai Chi-tao, President of the Examination
Yuan, is being transported to Hsining for the new library.
Soldier labour will be employed for the construction of a
new library building.

General Chu Shao-liang, Chairman of Kansu and con-
currently Director of the Lanchow Pac.iﬁcation Head-
quarters, returned to Lanchow from Nanking on board a
Eurasia plane at 9 am. July 5. He was welcomed at the
aerodrome by the ranking officials. )

The Panchen Lama is leaving for Peiping on .]'uly_ 13
on way to Chinghai (XKokonor) to preach Buddhism.
The Anchin “Living Buddha,” the Panchen Lama’s
secretary, will shortly return te Lhasa to make preliminary
preparattions for the return of the Panchen Lama.

General Huang Mu-sung, Special Commissioner to
Tibet, reports that he left Kantzu (northern Hsikang) on
June 20 en route to Lhassa, capital of Tibet, via Changtu

{Chamdo), where he expects to arrive ix,\\ tbe early part:

of this month,
Peiping Educators Paying Flying Visit to Oberlin-in-China
Headed by Dr. Chiang Mon-ling, President of the
National Peking University, a party of sixteen Chinese
educational and social leaders arrived at Taiko, Shansi from
Peiping afternoon July 3 upon the .ipvitation of Dr.
H. H. Kung, Minister of Finance, to visit the Oberlin-in-
China, of which Dr. Kung is founder and honorary‘ pre-
sident. The party consisting of Dr. Chiang, Dr. Mei Yi-
chi, President of the National Tsinghua University; Mr.
Jen Hung-chun, Director of the China Foundation for the
Promotion of Education and Culture; Y. T. Tsur, Ge.ne:ral
Secretary of the International Famine Relief Commission
and Dr. Kuangson Young, formerly Chinese Consul-General
at London and others, travelled to Taiyuan by air aboard
the gigantic “Condor.” After landing at Taiyuan at 10.45
a.m,, they reached Taiko by motor car in the afternoon.
They inspected the work of the Taiko School and returned
to Peiping on the 6th, o
According to a Taiynan message on July 10, Dr. H. H.
Kung, Minister of Finance, left there for.Slan, provincial
capital of Shensi, July 11, travelling by air on board the
“Condor.” Woeather permitting, he will fly to Kaifeng,
capital of Honan, on the following day and after remaining
there for one or two days conferring with the Honan au-
thorities and inspecting financial conditions there, will con~
tinue his journey to Nanking, He is due to arrive at the
Capital on the 14th, Dr. Kung and party arrived at Taiyuan
from Taika afternoon of July 8 by motor car, On the
following day, the Finance Ministter called on General Yen
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Hsi-shan, Director of the Taiyuan Pacification Headquar-
ters, at Hopeintsun and discussed with him on the financial
situation in Shansi. In the evening of the same day, he was
the guest of honor at a joint reception given by th: Shansi
Federation of Chambers of Commerce, the Taiyuan Chamber
of Commerce, and a group of Shansi leaders, including Chao
Tai~wen, Kung Fan-yuen, Chu Shou-kwang and Chia Ching-
teh.

General Sung Che-yuan, Chairman of Charhar and

concurrently Commander of the 29th Army, in a telegram
to Nanking, reports that the Japanese are making feverish
preparations for their invasion of Charhar, in view of the
imminent outbreak of war with Soviet Russia. The situa-
tion in Charhar is tense owing to the arrival of large num-
bers of Japanese soldiers at Suichung, western Liaoning, and
Chihfeng, central Jehol, who constitute a fresh menace to
Charhar, ' :
For the relief of war refugeees from Manchuria the
the Government has agreed to appropriate $100,000, The
money will be placed at the disposal of the Peiping Political
Readjustment Commission.

General Ho Ying-chin, Chairman of the Peiping Branch
of the Military Affairs Commission, has agreed to assume
his concurrent post as Chief Directing Commissioner for
Local Autonomy in Inner Mongolia.

The Kalgan-Urga Communication Office has been re-
cently established at Pingtichuan in Suiyuan Province with
the Soviet Consul at Kalgan and officials of the Suiyuan
and Chakhar Provincial Governments as committee members
according to a Remgo report.

Under the supervision of the newly established office,
the construction work of a motorcar road between Kalgan
and Urga has been already started. In order to give assist-
ance’for the accomplishment of this work the National Gov-
ernment of China has instructed the Suiyuan and Chakhar
Provincial Governments to give full protection to Soviet citi-
zens who travel between Kalgan and Urga and also to accord
same treatment and position to Chinese working with Soviet
officials. It is reported that 80 big-type motorcars are used
in the road construction under the protection of four aumored-
cars.  With the opening of this big-seale motorcar road, the
following subsidiary plans have been decided upon:

1. “Motorcar stations to be constructed at several places
between Pingtichuan and Ude. A wireless station of 500-
kilowatt, will be established at each place. C

2. A wireless station to be established at Wulanhata,
Mingan and Ilinholosu.

3. Over 10 wireless sets to be instalied at Ude, the
center of traffic and communications between the U.S.S.R.
and China. .

4. Motorcar roads to be constructed between Wulanhata
and the provincial border of Suiyuan and Chakhar, between
Minga nand Sunito. ‘

Measures for the disbandment of superfluous officers
and soldiers of the Shansi and Suiyuan troops have been
decided upon at a meeting of ranking commanders at the
Taiyuan Pacification Headquarters, 1,280 officers and 20,~
000 soldiers of the infantry, cavalry and artillery unit
of the Shansi and Suiyuan troops will be disbanded before
the 20th inst. About $200,000 will be saved monthly
after the disbandment. '

‘Two more suspects, Wang Teh and Yang Wen-tze,
have been arrested in connection with the murder of Dr.
J. H. Ingram, of the American Board Mission, in the Western’
Hills recently, and will be sent to Peiping for trial.

Executive Yuan Ministers reported resigning en bloc

According to a report in the North China Daily News
on July 12, folowjng complaints that there had been attempts
to intimidate members of the Control Yuan who were bring-
ing an impeachment against Ku Men-yu, Minister of
Rajlways, for alleged irregularities in connection with 2 loan
for $10,000,000 for the Chengting-Taiyuan Railway, the
whole of the cabinet in Nanking submitted their resignntions
on July 11. With Chairman Lin Sen of the National
Government and three of the Ministers away from the
Capital, the resignation is regarded as simply a political
gesture. It was not expected that it would be accepted.
The paper learns from authoritive sources that a slur cast
on the integrity of one member of the Cabinet, Ku Meng-yu,
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known to be adherent of President Wang Ching-wei, is
regarded as a serions reflection on the whole of the Cabinet
and especially upon its leader. The resignation was sub-
mitted, therefore, more in the nature of a test of confidence
than as a result of differences over any major political or
national issues. 'The resighation was technically submitted
to the Central Political Council, but that body did not even
condier it,

According to a Reuter report from Nanking on Tuly
11. The rumour that the National government had resigned
en bloc was officially denied on said day, The Central
Political Council at its meeting in the morning decided that
hereafter all texts of impeachments and rebuttals would not
be allowed to be released to the press without the permission
of the government. All documents affecting the national
policy and China’s international position also will not be
allowed to be published without the permission of the
Central Political Council.

Strong disapproval of the counterstatement issued by
Ku Meng-yu, Minister of Railways, in refutation of the
charges of violation of law and corruption preferred against
him by the Control Yuan is expressed by the Yuan authorities.
The Yuan is taking a serious view of the various uncompli-
mentary remarks contained in Kuo’s reply. In order that
the facts of the case may be made known to the public,
a fresh statement will be issued by the Yuan to uphold
its charges against Minister Ku. The Yuan is said to be
determined to allow no official, who has been impeached,
to sabotage the Government’s system of impeachment.

In connection with the impeachment, it is reported
that the Legislative Yuan has appointed Wang Chi to conduct
a thorough investigation into the case and submit his findings
to the Yuan,

8 Anniversary of Northern Punitive Expedition Observed at
Nanking

The 8th anniversary of the lannching of the Northern
Punitive Expedition was commemorated at Nanking July 9
at a memorial service held under the joint auspices of the
National Government and Central Party Headquarters.
President Wang Ching-wei presided and delivered the
memorial address to an audience of over 600 Party and
Government officals. Recalling the repeated successes of
the Nationalist forces in the 12 months from July 9, 1926
to Tuly 1, 1927 which culminated in the complete destruction
of the opposition forces and the establishment of the National
Government at Nanking, President Wang said that July 9
will ever be remembered as an auspicious day both for the
Party and the State. ‘Through 2 schism unfoﬁunately oc-
curred between Nanking and Wu-Han in Apfil 1927, he
said that the disagreement did not result in open wafare,
and was soon patched up after the Party Pargation Movement.

The success of the Northern Punitive FExpendition,
President Wang continuad, must be attributed to the able
leadership of General Chiang Kai-shek, then Commander-
in-Chief of the Expeditionary Forces, and the energetic
efforts of the rank and file of the Nationalist Army and of
the Kuomintang, as well as the ardent support of the people
in general.

The question is sometimes asked: Why is the country
faced with an acute national emergency, now that the work
of national unification has alreadv been effected? It must
be remebered. however, President. Wang said, that the National
emergency did not beein on September 18, 1931, On that
dav. the emergency only became more aggravated. The aim
of the.late Partv Leader, Dr. Sun Yat-sen, in bringing about
the National Revolution was to secure for China a position
of fréedom and equality in the family of nations.

The conclusion of the Northern Punitive Expedition
merely removed some outstanding obstacles in the way of
the National Revolution, which included the overthrow of
the Manchu regime, the elimination of Yuan Shih-kai, and
defeat of the various war-lords. For the completion of the
National Revolution, everv individual citizen must sacrifice
his personal freedom for the promottion of the commonweal,

Ever since she entered into one-sided treaties with
foreign Powers, President Wang continued, China has been
in the throes of a national crisis, In order to solve the
national emergency, the nation has embarked on a program
of National Revolution. The present emergency however
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must not be regarded as a consequence of the Revelution,
he pointed out,

The national emergency will be solved, he said, when
national independence and international equality for China
are secured. This however cannot be achieved unless and
until our national strength—both politically, militarilv,
economically and culturally—is on an equal footing with
that of the leading foreign Powers.

Laborious as our task may seem, it is not impossible of
achievement. When the Nationalist Army set out on July
9. 1926, on the Northern Punitive Expedition, President
Wang recalled, it was very insignificant numerically. Doe
to its tenacious self-confidence, and the hearty cooperation
among its ranks, it succeeded in unifying the country. With
similar determination and in a like spirit of co-operation,
therefore, the nation may also attain the status of equality
for China in the family of nations, which is the aim of the
National Revolution, President Wang concluded.

The first official draft of the permanent Constitution for
the Republic of China was relessed today by the Legislative
Yuan, Prefaced by a preamble, the new national instrument
consists of 12 Chapters and 188 Articles. Chapter 1 deals
with general principles, defining China as 2 Republic com-
posed of five racial groups. Chapter II regulates the rights
and duties of the people, while Chapter III, the composition
and function of the National People’s Congress. The fourth
Chapter provides for the organization of the National Gov-
ernment under the President and the five Yuans, the Execn-
tive Yuan, Legislative Yuan, Judicial Yuan, Control Yuan
and Examination Yuan, The fifth Chapter deals with the
Provincial Government, the sixth, District Government, and
seventh, Municipal Government. The eighth and ninth
Chapters are devoted to National economics and education
respectively, while the 10th and 11th deal with national
finance and military affairs. The 12th and last Chapter is
an appendix.

It is reported that the monthly appropriation for the
Executive Yuan will be increased by an additional sum of
$8,000 from the fiscal year of 1934, the present appro-
priation of $75,000 per month being considered inadequate
to meet its manifold expenses. ‘The increase has been sanc-
tioned by the National Government.

General Liu Chen-hua, Chairman of the Anhwei Pro-
vincial Government, has telegraphed to the Executive Yuan
tendering resignation from his civil post. He has recom-
mended the appointment of Wang Yin-chuan, member of
the said Provincial Government Committee, as his successor.

General Hsu Yung-chang, Chairman of Shansi and Gen.
Yang Ai-ynan, Commander of the 34th Mmy (Shansi),
called on President Wang Ching-wei July 9 and reported .
on the political and military conditions in Shansi province.
They left Nanking July 10 for Kiangsi to interview General
Chiang . Kai-shek, President of the Military Affairs Com-
mission.

Dr. Wellington Koo, Chinese Minister to France, arrived
at Nanking July 11 to report to the Government on his work
in Europe. After remaining in Nanking for a few days, he
v;rlill proceed to Kiangsi to interview General Chiang Kai-
shek.

General Chin Shu-jen, formerly Chairman of the Sin-
kinng Provincial Government,—who is under trial for grave
charges,—has completely recovered from his recent illness.
The date for his return to the Detention House of the
Nankinng District Court has not yet been announced.

The Kiangsu Provincial Government has decided to
institute the Pao-Chia (mutual guarantee) system in Kiangpei
(north of the Yangtsze) immediately. Fourteen districts
have been specially selected as experimental districts, to each
of which a special director will be sent.

Measures for commemoration on August 27 of the
birthday anniversary of Confucius (551-479 B.C.), China’s
great sage, were approved at the meeting of the Standing
Committee of the Kuomintang Central Executive Committee
held July 5 under the chairmanship of Chen Kuo-fu.

Marshal Tuan Chi-jui, former Chief Executive of
China, left Shanghai for Kuling, Kiangsi July 5 to spend
the summer season, He will return to Shanghai after three
months.
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Huge Decline in Bean Export

from Manchuria

Figures collected for the North China Daily News by F. H.
Bert, a resident of Harbin, show the enormous decline in tecent
years in the export from Manchuria of bean cakes and bean oil.
Beancakes declined from 2,082,000 rons in 1927 to 1,076,000
tons in 1933. Bean oil exports dropped in the same.period from

188,000 tons to 79,000 tons. In former years th Chinese Eastern

Railwav assisred the oi] mill industry in every way and the industry
is indebted to the railway aurthorities for its devclopment. However,
uite lately the CE.R. has tutned away from irs protegee and
30:5 not assist in the development of any kind of industry at
the present moment.
Prench Financiers Show Intetest in' Manchuria

Influential French syndicate banks for investment in the Far
East, including the Banque Franco-Indo-Chine and the Banque
Paris et des Pays-Bas, are reported by Japanese correspondents
as endeavoring to withdraw their investments in China in view of
the recent political uncertainty in this country and, impressed by the
progress made by political and economic constructive work in
Manchukuo, they may make a sharp movement from China to
Manchukuo, Meanwhile, it is reported that Paul-Boncour, celcbrated
statesmen, who is connected with the French syndicate banks, and
is president of the Banque Franco-Indo-Chine, will come to Man-
churla to make arrangements with the government authotities con-
cerned for further promotion of Freach investments in Manchutia.

A petroleum price war in Manchuria is threatened as the
result of the Soviet Petroleum Trust refusing to came to an
agreement with the American and British companies. The latter
are selling a case of petroleum at $6.60, while the Sovicts offer
theirs at $6.20. '

Manchukuo will pay Japan $9,000,000 next vyear as its share
in the joint defense expenses of the two nations, Ptemier Cheng
Hsiao-hsu announced in Hsinking June 27. The amount,
"included in the $58,272,031 military affairs department appropria-
tion was approved by the Privy Council with other items of
the 1934-35 budget last weck,

Impotts into the port of Daiten for the first half of the year
reached 1,349,837 tons—81,417 ton increase over the total imports
for 1932, The proposed extension work of whatf No. 4 at Dairen
is to be resumed in the neat future. Warehouse No. 8 is expected
to be completed in November this year.

A party of six univetsity students from Texas is touring
Manchutia for the purpose of inspecting the condition of cotton-
.growing in said region. :

Kwantung Garrison Wants Enterprises in Manchuria

“Propetly” Controlled

A round table confetence of Government and private repre-
sentatives interested in enterprises in Manchukuo was held at the
Tokyo Chamber of Commetce Building under the auspices of the
Japan Manchukuo Business Association beginning of this month.
Nearly 50 Government officials, Army officers and: business men
were present. Following an cxplanation by Mr. Hirai, of the
War Office, of the recent Manchukuo announcement defining the
scope of enterprises left to private interests to latinch and carry

“on, Manchukuo officials inclnding Mr. Tanaka, chief of the
Financial Affairs Section of the Manchukuo Finance Ministry,
explained in detail the latest financial situation in Manchukuo.
Col. Koike, of the Kwantung Garrison, then discussed the
economic policy, emphasizing the need for proper control of
enterprises in Manchukuo. He particularly mentioned spinning,
sugar, flour, cement, pulp and paper. With no control, he said,
there will be an overlapping of capital. Still worse would be
their oppression to industries in Japan. In connection with the
economic exploitation of Manchukuo, in order to enable Japanese
business men to establish companies with ven capital, revision of
the Corporations Law is being projected Mr, Koike thinks that
this revision, together with a tariff revision, will take place in
August.

Japanese S-ated to Be Recruiting White Russians

- The Japanese military forces in Manchuria are stated to be
busily ‘recruiting White Russian ex-setvice men with 2 view to
organizing them into a Vanguard Force in case war breaks out with
Soviet Russia. Semenoff, the White Russian leader, who is now
residing in Dairen, is acting as the Japanese agent. He is understood
to have sent emissaries to Shanghai, Peiping, Hankow and Tientsin
to enlisr the White Russian officers and bring them back to Manchu-
ria. The Chekiui agency says Semcnoff recently had an interview
with the Japanese officials in Changchun, during which arrangements
are said to have been made for the organizarion of the White Russian
Vanguard Force under Japanese direction.

Although general reduction of salaries was effected in Manchu-
kuo, as from July 1, Manchukuo salaries still remain higher than
salarics in Japan, The Premier of Japan, for example, gets only
Yen 6,000 whereas Manchukno’s premier gets $21,600 (%’en and
Manchukuo dollars are practically the same value). The pay of
Manchukuo officials is generally about two or three times that of
similar officials in Japan, - ‘
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Japanese to Surtender Extrality in Manchuria Next Year

According to recent reports from Daiten, Yapan will give up
her extraterritorial rights in Manchukuo by April 1 next year at the
latest. The surrender of Japanese administrative puthority in the
South Manchuria Railway Area to the Government of Manchukuo
is also being considered by the Japanese nuthorties. Manchukuo
and Japanese officials have been negotiating over these two major
ptoblems for some time, in the hope of unifying Manchukuo’s
administration over its domain. Inasmuch as the transfer of gu-
thority over the S.M.R. area will.involve an enormous sum of money
and further necessitate far-reaching reorganization of the tailway
company itself, the question of extrality withdrawal is being dis-
posed of first.

Reports are current in Peiping that part of the puppet Manchukuo
troops stationed in .western Tehol has mutinied. The Japanese
troops immediately were started on the move and truckloads of
Japanese soldiers rushed fo the scene. Indicating the seriousness
of the situation, four Tamanese planes were observed departing for
Western Jehol from Malanyu Julv 6 apparently for the purpose of

assisting in the operations of the land forecs.
Ten Korean Immigrants Massacred by Bandits

Ten Koreans are reported to have been killed when bandits
attacked a village three miles east of Hailin, according to word
reccived in Harbin, July9. It is stated that bandits have been very
active during the past few days between Hengtaohotze and Hailin
along the Chinese Eastern Railway, burning and destroving three
bridges and cutting down telegraph posts and wires in five places.
Communications have been disrupted while traffic eastwards from
Hengtaohotze has ceased fot the time being.

Attacked by bandits about 28 miles east of . Imienpo while
proceeding west June 22 a. Chinese Eastern Railway freight train
was wrecked, the driver killed and five others wounded, The
attack occurred at night, Spikes from the rail ties had been
removed by the bandits and the freighter, which was traveling at
a fair speed, tan off the tracks, the locomotive and four of the
cars being smached. At the same time the bandits, who were in
ambush nearby on both sides of the track, opened fire on the
train crew. Fout of the latter wete wounded. After thoroughly
looting the train, the bandits made their gateaway, taking with
thetn a3 hostages the uninjured members of the train crew.

According to another repott, a freight train proceeding east
was wrecked the same day at a point %ctwcen Kazantzeyo and
Yabloina, 30 miles east from Imienpo. The wreck, it is stated,
occurred when the train ran off the track which had been washed
ot by heavy rains. The locomotive and nine wagons were com-
pletely smashed. )

The bandits recently repulsed by Japan-Manchukuo police
from Hsingching, in the Tungpien district, have been rejoined by
other groups of outlaws and have resumed their attacks on the
rural center. The bandits end of last month had reached a spot
less than four miles from Hsingching, where the population
includes 30 Japanese and more than 1,500 Koreans.

First Class Private Yoshichika Wada was killed and four
other soldiets of the Tanaka detachment wete severely wounded
in a clash with a troop of bandits numbering about 500 at
Peiangchen, northwest of Chingpo, June 27. The bandits were
dispersed after suffering heavy losses.

Konichi Nakaoka, who assassinated the Japanese Premier,
Takashi Hara, 13 years ago and who was recently released from
prison in Japan, arrived in Harbin last week, whete it is under-~
stood he intends to remain,

A Japanese patrol on duty at the Lungchingtsun airdrome
was sniped at and shot through the left thigh by unidentified
bandits on the night of July 1. '

Bubonic Plague Reappears in Manchuria

An epidemic of bubonic plague has broken out in Man-
churia and according to reports teceived from Mukden, 18 deaths
have thus far occurred in Changchun, the capital of the new
State. Physicians have been rushed to the infected arcas in an
effort to prevent a spread of the epidemic.

Tokyo Ministries Squabble Over Control of
S. M. R.

Dr. 8. Washio, writing in the Japan Advertiser June 29, on
the subject of the reorgarization of the South Manchuria Railway
says this problem is bound up with the greater problem of
unifving Japan’s economic development of Manchuria with that
of Manchukuo. The Manchukuo railways are now managed by
the SM.R, in trust. Even so, it is said that there already exists
jealously and conflict of interests between the two transportation
departments .in the SM.R. As the cconomic development of
Manchuria proceeds, tivalty and conflict may grow and multiply
in other fields of industry. There has been 2 report that Man-
chukuo is planning to organize an economic research bureau
paralleling those of the Kwantung Command and the S.M.R.
Manchukuo is haidly in a position to do it without Japanese aid,
but even . under Japanese influence, guch mulriplication of
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economic rescarch buteaus cannot be looked upon without
apprehension of conflicting and overlapping industrial under-
takings in the furure. At any rate it is patent tBar despite the
economic bloc with Manchukuo that has been talked about so
loudly there exists now no organ working rowarduthit end. There
is a treaty of political alliance berween Japan and the new State
but there is no stipulation of economic alliance, Dr. Washio
points out.

Commeating on the report’ that the establishment of 2
special office in the Kwantung Government for supervision of the
S.M.R., which was introduced in the last session of the Diet by
the Ministry of Overseas Affairs and for which an appropriation
was obtained, has since been prevented by rhe disinclination of
the Army, which wants to have the whole problem of the S.M.R.
readjustment solved at the same time, Dr. Washio says this is
a major problem of very far reaching significance, but there
other instances of disunity, Besides, the inefficiency resulting
from the division of authority, of which much had heard even
before the Manchurian affair, is now more evident at home
among the Ministry of Overseas Affairs, the Army and the
Foieign Office, Even in comparatively simple matters the interests
of diferent home aurhorities corflict. How much more discourag-
ing must be the solution of the complicated economic problem
of S.M.R. readjustmenr, which will not only vitally and directly
affect many local interests, but more widel; and incvitably home
capitalist interests and home politics 7 Dr. Washio asks.

Mr. Latham Recommends Australian Trade
Oflice at Shanghai

. The report of J. G, Latham, Deputy Prime Minister and
Minisrer of External Affairs, on his recent mission to the Far

East, made public last week, does not favor the estatlishment of -

diplrmatic _relations between Australia and Japan direct, as, in the
opinion of Mr. Latham, the Briiish Foreign Office looks after
the Commonwealth’s interests quite satisfactorily. Mr. Latham,
however, recommended the appointment of trade represencatives
at Batavia, Shanghai and Tokyo, and possibly at Hongkong.

C.L7.R.C. Asks Cooperation of Public-
Spirited Men and Women

The China laternational Famine Relicf Commission, whose
Shanghai office is at 356 Peiping road, has issucd a brochure entitled
“What C.LE.R.C. Mcans.” It is mentioned that although the
C.ILF.R.C. has been functioning in China for about thirteen years,
it is known chieflv in the Northern provinces. The immediate
program of the Yangtze Advisory Committee and its sccretariat,
calls for a campaign of education and cultivation in all the important
centers of China..  With Shanghai as its starting point, the Committee
hopes to buiid up eventually a nation-wide constituency for the work
of the CLF.R.C. To carry out this task successfully the interest
and cooperation of a large number of public-spirited men and women
is necessary.

Miss Viola Smith lssues “Motor Touring

in China" Guide

“Motor Touring in China” is the name of a 32-page brochure
prepated bv Miss Vinla Snith, 11.S. rrade commissioner. Maps
of tours in Kiangsu, Chekiang, Anhwei, Kiangsi and around Shang-
hai are included. Various points of interest to be seen are described
in detail. A perusal of this auto guide will prove an eve-opener to
the public in general, which has no idea of the extent to which auto
roads have been constructed in China during the past few years.

Sir John Simon Side-Steps Question on

Nine-Power Treaty

Pressed repeatedly in the House of Commons June 4 to
answer the question: Whar steps the British Government intend
to take to ensure that the Ninc-Power Treaty is loyally obseived
by all parties, of whom Japan is one, ani whether he was of
opinion that Japan is observing it on her part P—Sir John Simon,
Brirish Foreign Secretary side-steppéd the question and rcfused
to give a direct answer.
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Japanese Steamers Rush Cargoes to China to Take
Advantage of New Tariff

HILE Chinese manufacturers, particularly cotton
mill owners, are protesting to the Nanking
government that the new customs tariff favors

the Japanese industry to such an extent as to seriously
menace Chinese enterprises, Japanese steamers loaded
to the gunwales have been bringing record cargoes into
the Chinese matket. The Japanese Trade Commissioner
in Shanghai is reported to have announced that a new
tecord was established during the four days following the
date when the new tariff went into effect (from July 3)
during which Chinese merchants are reported to have
placed orders for more than 2000 tons of Japanese
products, chiefly sea-foods and paper.

The Sin Wen Pas and other prominent newspapers
are backing up strongly the protests of Chinese manufac-
turers against the new tariff, which they claim is obviously
framed in the interests of Japanese cargoes. The Sir
Wen Pao pointed out that although the Ministry of
Industries had been discussing measurtes with the Chinese
cotton mills for relief of their present distress, and that
it had been agreed by all parties that one of two
vitally urgent actions was to increase the customs duty
on imported cotton goods—yet right on top of this
came the reduction of import duties. The Sin Wen Pao
characterized this action as the most contradictory of
Government policies.

The Shanghai Evening Post, American paper, in an edito-
tial July 7, entitled ““Tariff for Revenue, but for Japan ?*
said one could spend a week trying to ascertain the
reasons for boosting the duty on agricultural implements
and drug-store supplies and in the end would find there
aren’t any reasons except the obvious one of greed, with
the common people paying the bill, There would be no
great object in assailing China particularly, the Posz com-
mented, ‘‘because the devious courses of politics, and the
lack of altruism in politicians, are about the same in all
countries. For once, however, things seem to be moving
in China. The great agricultural classes can do little
unless matters reach a genuinely revolutionary stage.
Shanghai manufacturers are different; they are close to
the people who can make things hot for any, Gevernment
and when they say Nanking is helping Japan fo dump in
China, they are likely to be listened to  however unwili-
ingly. It would not surprise us to see some eatly
modifications of this new stream'ined model tariff schedule.
Maybe it is too streamlined and slick to down with the
public.”

Shanghai Chamber Sends Petition to Nanking

Strong opposition to the revised Import Tariff—especially
with reference to the reduction of the import duty on certain foreign
products—was expressed by the Shanghai City Chamber of Commerce
In a petition to the Hxecutive Yvan and the Ministry of Finance
last week. The message urged that these reductions be declared
null and void immediatcly, and that the old rates, as promulgated
in May, 1932, be restored.” Pointing out the backwardness of China’s
domestic iddustrics—especially the heavy industries, the petition
observed that it is evident that the importation of heavy machinery,
not produced in this country, should be encouraged at the present
juncture. However, according to the revised Import Tariff, the
import duty on machinery has been increased, to the serious detriment
of the development of domestic industries. Moreover, the message
continued, whereas the import duty on foreign raw cotton, which
is needed by native cotton mills, is increased, the duty on foreign
cotton piecegoods has been reduced. This will inevitably result
in an increase in the dumping of foreign goods on the native cotion
market ; and the development of the native cotton industry will
thereby be hindered and arrested.

The Chamber of Commerce of Hankow in a petition to the
Legirlative Yuan, also expressed strong disapproval of the 5%
reducuon in the import duty on foreign corton and cotton
piccegoods as provided fue in the revised Import Tariff,

Chinese Cotton Mills Send Protest

A pectition oppnsing the new rates in the revised Customs
Import Tariff for Cotton and Coutton Piccegoods was despatcned
by the Chinese Cotton Mills Association to the Executive Yuan,
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the Ministries of Finance and Industry, and the Cotton Control
Committee of the National Economiic Council July 4. Dissatis-
faction is expressed especially ar the fact that whereas the import
duty on raw cotton, and textile machinery not obtainable in
China, has been greatly increased, the revised Customs Import
Tariff provides for a considerable reduction in the import duty
on cotton piecegoods.  This revision, the petition points out, is
bound to advetsely affect the domestic corton industry.

The Chinese paper merchants’ guild has sent a delegation to
Nza.rxl-:inéil to make an appeal to the Government against the new
tariff schedules which the paper merchants say are against their
interests. According to paper merchants the new tariff rates will
further encourage foreign competition in the Chincse paper market,
much to the disadvantage of the Chinese paper industry.

The China Tines comments :—China has already suffered for
many years through the competition of Japanese cotton goods. In
spite of the repeated anti-Japanese boycott movements _in China,
during the last few years Japan did no less than $33,000,000
worth of business in China last year in cotton goods alone. Now
the new tariff has effected 2 reduction in the import duties on
cotton goods. It means a further advantage for Japanese ex-
gottegs and a new cause of worry for Chinese industries. Can it

e said that thc Government is encouraging Japanese trade in
China and at the same time retarding the progress of Chinese
home industries ?”

Finance Ministry Official Explains Tatiff Changes

Interviewed regarding the revised Customs Import Tariff, a
sgokcsman of the Ministry of Finance said in Nanking, July 4,
that the new tariff will pot only improve the income’ of the
Government  but also facilirate” the readjustment of various
domestic and foreign loans. The tariff is comparatively light,
he added, when compared with that enforced in other countries.

The revision of the Customs Import Tariff has been effected in
order to adapt the import duties to the present economic situation
in the country, a spokesman of the Ministry of Finance declared in
an interview in Nanking July 9. The reduction of the import duty
on cotton piece-goods, he said, is confined only to printed cotton
?orh or yarn-dyed cotton cloth, which are not the country’s chicf
extile product. It does not include the two large divisions—grey
cotton cloth and cotton piecegoods, white or dyed. The import
duty on paper has been reduced, he continued, in accordance with
the recommendation of various cultural orgnaizations. The paper
supply of the various Chinese pubtishing companies being mainl
imported from foreign sources, the reduction will naturally result
in the lessening of their cost of production.. As to sea products,
the import duty on salt fish has been teduced in accordance with
the repeated petitions of overseas Chinese merchants in Hongkong
and Macao. Though the import duty on other fish imports, as
distinct from salt fish, has also been slightly lowered, it is still above
20% ad valorsm. 'The import duty on foreign machinery, according
to the original Import Tariff, he pointed out, was only 5%, ad vador em.
The present slight increase is not likely to impede the work of re-
construction, he added.

A responsible official of the Executive Yuan in an interview at
Nanking July 8 expressed the opinion that the consternation now
existing in Chinese commercial and industrial circles following
the enforcement of the revised customs import tariff rates is
unwarranted, and unnecessary. According to this spokesman, the
Central Government has not seen any reason for immediate
changes in the new rates and if it should be proved after a
reasonable period of time that the revised rates bear too harshly
on native industries, proper steps would be taken. The idea of
introducing a special surtax on certain imported goods which are
likely to compete with native products was discredited by the
official, who pointed out that with tariff automoeny restored, China
can arrange her tariff rates any way she sees fit.  What is affectin
the Chinese cottton paper and sugar industries is not importe
goods, but what is being produced by foreign factories in China,
this official opined. The government has long tealized this point
but the complete eradictaion of foreign manufactorics on Chinese
soil cannot be achieved over-night, he said.

“ ~ew Tariff Mitigates ‘Anti-Japanese Color’. "

The Osaka Mainichi’s correspondent at Shanghai July 2 sent a
long telegram to the effect that the new Chincse tariff rates
are not so advantageous as they were anticipated to be. It is
worthy of note, however, be said, that some cHort was made on
the part of the Chinese government to mitigate the anti-Japanese
color, as evidenced by the fact thar duties on imports from Japan
were mainlv unchanged. or shightly lowered, while those on such
articles as building materials, raw’ cotton, and articles of luxnry
(which constitute the bulk of imports from the Unned States)
were raised to some exrent, Generally speahing, the Japanese
correspondent said the revision has  been etlectud “entirely
“for the putpose of giving furiber protection to China’s dumestic
industry, and abo 10 increase the customs income, and the MNanking
ﬁ::cmmcm paid almost no attention to the requests that Japan

made in connection with the tariff revision.’
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Pack Up Your Troubles and Take a Trip

“"TSINGTAO

Ideal Summer Resort

by
S.S.

“POO AN”

Large Airy Outside Staterooms—Spacious Decks—Luxurious Comfort—Unexcelled Cuisihe

or POOTOO

Mecca of China

Sailing Every Tuesday 9.00 a.m.

FROM TSINGTAO

Sailing Every Thursday 9.00 a.m.
GREATLY REDUCED RATES
Single Return
$40.00 $72.00

24.00 44.00

I TO TSINGTAO

Saloon - - - -
Intermediate - - -

TO POOTOO

Sailing Every Saturday 5.00 p.m.

FROM POOTOO

"Sailing Every Sunday 7.00 p.m.
ATTRACTIVE RATES

Ta Pootoo and Return

Saloon - - - - - - $50.00
Intermediate - - - - 30.00
Tourist Class - - - - 34.00

CHINA MERCHANTS' S. N.

9 THE BUND, Tels. 11584-11589

CO. LTD.

BOOKING AGENTS: China Travel Service, 114 Szechuen Road, Tel. 15264.
Thes. Ceok and Son, Ltd., 99 Szechuen Road, Tel. 15335,
Melchers & Co., Kiukiang Road, Tel. 15566
American Express C9., 15 Kiukiang Road, Tel. 16278
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Prominent Chinese Artist |s Entertained by
Chinese Minister at Washington

Chao Mei-pa, a prominent Chinese musician and artist, visited
Washington last week as the gnest of the Ministet of China and
Madame Sze at the Legation. Mr, Chao had come gmm Europe.
He was heard in different concerts in New York'®rd other parts
in the East. He gave anothet concert at Cornell University, under
the auspices of Cornell-in-China, Chinese Students’ Club a.nd t_hc
Cosmopolitan Club. The Music Department of the University
gave a dinner in his honor. The Chinese Students’ Club treated
him to a Chinese banquet. Mr. Chao has had a very interesting
carcer. He was former instructor of music at the University of
Shanghai, and had his early training with Herbert Cave, a visiting
artist in 1925, Later, Mr. Chao studied with P. Selivanoff. His
career in Burope since 1929 under Master Maurice Weynandt, an
eminent artist, and professor of singing at Brussels Royal Con-
servatory, was made possible by a government fellowship proposed
by Dr. King Chu, Dr. Tsai Yuan-pei, and Dr. Chu Min-I.

The Washington Pos¢ of May 28 contains an appreciative
reference to the artistic talent of Miss Maimie Sze, daugbter of
the Chinese Minister, who maintains a studio in New York,
Miss Sze had studied painting for two years in London and
New York.

W‘alvb}r A. Ade;ms Appointed U. S. Consul
General at Harbin

Announcement was made last week that Walter A. Adams,
U. S, Consul General at Hankow, had been appointed Consul
General at Harbin, succeeding George C. Hansons, who was tecently
promoted to a position in the United States Embassy at Moscow.
Mr. Adams began his carcer in the Far East as a clerk in the
Philippine Civil Setvice in 1914, He was admitted to the bar in the
U.S. Court for China in 1916. He was vice-Consul here from
1916 to 1918, He held posts successively in Java, Canton, Swatow
and Changsha. He was appointed consul at Tsingtao in 1922,
and later served at various interior ports.
Consul General at Hankow in 1931. Mr. Adams was bom. at
Greenville, South Carolina, Dec. 16, 1887. He holds the degree
of L.L.B, of Georgetown University.

He was promoted to .

Death of Alex. McLure Coincides

Acquittal of Robbery Suspects

The robbery which took place at the offices of Seth, Mancell
and McLure, chartered accountants in the French Concession seveial
weeks ago, had an unexpected sequel in the Chinese court in the
French Concession last week. The four suspects arrested by the
French Police in the $12,000 robbery (money intended for the
Canidrome, dog facing establishment)—although at previous hearings
indentified by Chinese employees of the accountant’s office—were
acquitted by the court July 3. Two of the accused were members
of prominent Chinese families. During the hearing, Yen Loo-ching,
lawyer appearing for the complainants, was accused of attempting
to extort money from the families of the accused. On the same
morning that the accused were acquitted, the death occurred of
Alexander McClure, junior partner of the complainant firm. Death
was announced to have been due to exposure to the sun and heat
during a week-end trip at the Chapn summer resort. Mr. McLure’s
death, however, occurted in Shanghai. The coincidence of the death
and the acquittal has resulted in the same sort of suspicions that
were commonly talked of following the deaths in rapid succession
of three prominent metmbers of the French Concession about three
years ago.

A memorial fund in memory of the late Mr, McLure is being
collected in support of the Boys Camp at Tsingtao. To date

more than $1,200 has been ~contributed by friends of the
deceased.

With

Dr. Sellett Discusses Medico-Legal 'Aspécts
of Crime

Dr. George Sellett addressed the Shanghai Medical Society
July 6 at the Husi Country Club on the medico-legal aspects of
crime. The speaker traced the history of the punishment
of crime through the ages, and dealt comprehensively with the
theories underlying punishment. Dr. Sellett concluded with a
suggestion that wheteas in the past the responsibility for the pre-
vention of crime had rested mainly with the lawyer, in the future
the medical profession would have to bear its share,

69-263



264 THE CHINA WEEKLY REVIEW

July 14, 1934

New Japanese Cabinet Is Formed---General Election

Predicted

THE outstanding feature of the new Japanesc Cabinet is that
General Hayashi remains as  War Minister. Admiral

Ohsumi as Navy Minister and Kohi Hirota as Foreign
Minister—the positions they held under the old Saito Cabinet.
The new Cabinet formed by Admiral Keisuke Okada was_formally
installed by Emperor Horohito at the Imperial Palace in
Tokyo July 8. Its composition as follows :

Premier—Admiral Keisuke Okada, non-pattisan ;

Home Minister—Fumio Goto, member of the House of Peers ;

Finance Minister—Masanobu Fujii, non-partisan;

Foreign Minister—Koki Hirota, non-partisan, 2 hold-over from
the Saito Cabinet;

War Minister—General Senjuro Hayashi, also a member of the
previous government ;

Navy Minister—Admiral Mineo Ohsumi, who filled the same
post under Premier Saito;

Education Ministet—Genji Matsuda, Minseito ;

Justice Minister—Naoshi Ohara, non-partisan ;

Commerce and Industry—Chuji Machida, Minseito ;

Railway Ministet—Shinya Uchida ;

Communications Minister—Takejiro Tokonami ;

Agtriculture and Forestry—Tatsunosuke Yamazaki.

The three last-mentioned were expelled from the Seiyukai,
majority party in the Diet, for accepting posts in the new Cabinet.
Premier Okada is acting concurrently as Minister of Overseas
Affairs, concerning which post there is considerable speculation.
There ate rumors that the new government plans to abolish this
Ministry. Among the candidates for said office is Prince
Fumimaro Konoe, President of the House of Peers, who is on his
way back from the United States.

Members of the House of Peers predicted when the Okada
Cabinet took office that its life will be shott, this dissatisfaction being
due to the fact that only one member of the Upper House, Home
Mijnister Fumio Goto, was allotted a portfolio. Foreign Minister
Hirota, who is 2 hold-over from the Saito Cabinet, July 8 wired to
all officials of the Japanese diplomatic corps abroad that the diplomatic
policy of the new government is unchanged from that of its pre-
decessor, and that Japan will adhere to its plan of co-operation with
individual foreign powers along the lines of the Impetial tescript
issued at the time of Japan’s withdrawal from the League of Nations.

Shinshin Fujii, who has accepted the portfolio of Finance in
succession to the aged Mr. Takahashi, had been appointed Vice-
Minister of Finance, succeeding Mr. Kuroda, who is now under
detention charged with the graft case. His promotion in
officialdom is remarkable because he jumped from the Chief of
the Accountant Bureau of the Finance Ministty to be Vice-
Minister and then to the Minister of Finance in lgss than two
months, He is 49 years of age. Nt

Naoshi Ohara, President of the Tokyo Court of Appeal, who
has accepted the pottfolio of Justice, was the Vice-Minister
of Justice in 1927 and has occupied the present post since 1931,

Sir Juichi Tsushima, Chief of the Finance Buteau of the Finance
Ministry and former Financial Commissioner abroad, has been
appointed Vice-Minister for Finance.

The new Cabinet met for the first time July 10. Mr. Fuiij,
Finance Minister, reported to Ministers of State that he would
follow the policy of his predecessor, Mr. Takahashi, with special
refetence to the budgetary problems.

General Election Is Foreshadowed

While membess of the newly-formed Cabinet under Admiral
Keisuke Okada took over their respective functions from their
predecessors July 9, well-informed observers saw, according to Rengo,
perilous breakers lying in the course of the new government in the
form of problems left behind by the outgoing administration. Held
as most important among these was the question of restoring public
confideniee in the integrity of the goveming classes. The preceding
Saito. Cabinet, which had embarked on a policy of tightening-up
official discipline, was forced to resign because of graft in one of its
most-closely supervised departments, the Ministry of Finance.
To recoup this lost pretige, the Okada Govetrnment will have
to pussuc 2 fair and enlightened administration, meantime excetcising
a stricter discipline among public servants, observers pointed out.

The Cabinet will probably go to the voters for approval of its
policies in view of the widening rift between the government and
the Seiyukai. If the Lower House is dissolved and general elections
are held, the government will seek to make these as fair as possible
by enforcing the regulations of the newly-passed Electoral Law, it
is generally believed in Tokyo.

Matsutaro Shoriki, publisher of Yomiuri Shimbnn, who had
been under police examinations on the suspicion of being
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involved in the Finance Ministry graft case, was taken to the
Tchigaya Prison July 6. Baron Kumakichi Nakajima, former
Minister of Commerce and Industry, who was summoned to the
Procurators’ Office of the Tokyo District court July 5 and allowed

to return home nextday, is likely to be formally “indicted in the
near future.

Japanese Navy Will Ask For 700 Million Yen Next Year

Estimated demands of the Japanese navy for the next fiscal
yeat, now under compilation by the Navy Ministry, will reach a
total of Yen 700,000,000, a recent Tokyo message intimated. This
year's naval budget, the largest in  Japanese history, totalled
Yen 480,000,000. A budgetary conference is scheduled to be held
by high navy officers about the middle of this month.

German University Expels Teacher Because of Japanese
Parentage

Expelled from his German post by the Nazis because his mother
was_Japanese, Dr. Otto Uhlan, former professor of biology in
Greifswald University, arrived in Tokyo last month. Dr. Uhlan’s
father, Frantz Uhlan, married a Japanese in Yokohama 29 years ago.
The son was taken to Berlin when he was four years old and re-
mained there until his expulsion. In 1924 he graduiated from Berlin
University, where he had studied agricaltural chemistry, and in ’29
he was given a degrec and made a lecturer at the university, In
the meantime, he married a German pirl. Subsequently he was
appointed an assistant professor in the Greifswald University and a
member of the Institute of Biology in Berlin. He was expelled
from the University, says the Tokyo Asali, because of his
Japanese blood, and on May 26 he embarked with his wife for
Japan.

Baron Constantine von Neurath, German foreign minister,
in Tokyo, personally assured Matsuzo Nagai, Japanesc Ambassador
in Berlin, July 2 that Prince and Princess Tsunenori Kaya, Japanese
royaltg now visiting Germany, would be in no danger from the
disturbances taking place in the Reich.

Japanese Take First Steps to Enforce Conscription in Kotea

Since Kotea was annexed by Japan in 1910, its people have
been exempt from military setvice but in view of the strained situation
in“the Far East and the possibility of a “crisis” next year, it was an-
nounced by the Japanese War Office last week that is had decided
to attach officers selected from the active service list to a number of
boys’ middle schools in Seoul and other cities in Korea to train the
students. Considerable importance is attached to the innovation
as it is looked upon the as first step in a plan which will have an
important bearing on the national defenses of the Japanese Empire.
The question ef establishing conscription in Korea is being con-
sidered by the Japanese military authorities.

The window of the Japanese Embassy in Rio de Janeiro
was shattered on the night of June 29 by several unidentified
petsons.

Huge Cotton Yarn Production

The trade volume of Japan for the first half year totalled
Yen 2,161,000,000, showing a decrease of Yen 186,000,000 in
the excess of imports over exports against the corresponding
period of last year. Exports reached Yen 1,003,000,000, while
imports zmounted to Yen 1,158,000,000. The production of
cotton yard in June showed a record of 287,000 bales.

Former Court Officials Sentenced as Communists

Sentences ranging from two to eight years were imposed June
30 by the Tokyo Court of Appeal on five former court officials
accused of Communist activities. Takashi Ozaki, former judge
of the Tokyo District Court, was sentenced to six years, and Hitoshi
Nishidate, a clerk in the same coutt, was given cight yeats, Former
Judge Tamenari of the Nagasaki District Court, and former Judge
Takiuchi of the Yamagata District Court were sentenced to threc
years each, and former Judge Fukuda of the Yamagata District
Court received two years,

Charged with violation of the peace maintenance law, four
Japanese communist leaders who refused to tenounce communism
and who pledged allegiance to the Comintern, were sentenced July
9 in Tokyo to penal servitude ranging from life to 10 years.

‘.*
Japanese Women’s Group Opposes Abolition
of Public Prostitution
Public prostitution, threatened with abolition by proposed
Home Office legislation, is not a blot on Japan’s escutcheon as
abolitionists contend, Mitsve Kojima, president of the Nippon
Fujin Kosekai (Japan Women’s Regeneration Society) belicves.

The abolition legalized prostitution, the woman champion of the
“Yoshiwara” and kindred establishments declares, necessarily
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leads to the increase of private prostitution, which damages public
morals and public health to a more serious extent.

Mrs. Kojima invited abolitionists to a meeting on July 11
for an exchange of views. However, Rengo says that, responding
to the campaign for the closing of such areas sponsored by the
Women’s Christian Temperance Union and other Christian organi-
zations, the *‘red light” districts at Takaoka, Aomori Prefecture,
will go out of existence July 15.

*
L 2 ]
- Kanegafuchi Spinning Co. Sustains Enormous

Losses in Silk

A somewhat gloomy picture of the business and financial
conditions of the Kanegafuchi Spinning Company, Japan’s foremost
spinning concern, is being drawn by the Osaéa Jiji. The Company
has incurred an enormous loss from the silk business, and as there
is little hope of an immediate improvement, the management is
endeavoring to make good the loss with its profits from the cotton
business. The position of its cotton spinning department, however,
is not so satisfactory as that of other companies. Its speculation in
raw cotton has been a failure and it has been too hasty in disposing
of its product, Besides making a call on its unpaid capital, therefore,
the management is to raise a loan elsewhere so as to adopt a positive
policy in the future. The Osaka journal leatns that the management
has-already arranged to cobtain a loan from a certain bank in Shanghai
on the security of its Shanghai mills. For many long years, the
Company has not borrowed wortking funds from outside parties,
and so the present loan bears testimony to its plight, concludes the
Osaka paper. .

Burton Crane writes in the Japan Advertiser that as a tesult of
the sericultural ctisis, silk men are swarming into Tokyo, demanding
that something be done. The silk pilgrims to the capital have been
demanding a special session of the Imperial Diet, since a special
session was promised last year for the tice growers. But the political
uncertainty and the impossibility of doing anything to bring about
a sudden improvement will probably militate against a special session.
The fundamental measures which the best brains will study include
lowering the production cost of cocoons. This is considered the
most important of the lot—as it is.

Raw Silk Slumps in U.S.—Rayon Mills Cut Production

Raw silk for near delivery was sold in New York June 26 at
slightly above $1, which is the lowest this year and is within four
cents of the point that is the lowest for all time. During the period
between 1924 and 1929, the quotation varied between $5 and $6
a pound. American consumption of raw silk duting the current
season amounted to 408,000 Ealcs up to June 1, which is 101,000
bales less than that of last scason. The leading rayon companies in
the United States ate now resorting to output curtailment as 2 measure
to deal with the low demand which has resulted from the recent
sharp depreciation of natural silk prices, ‘These concems, including
Viscose, Industrial and several other influential manufacturets, have
recently announced heavy price cuts in rapid succession, to compete
with silk, but this bas not been effective enough, hence the curtailment.

Japanese Cotton Yarn Circles Fear Ov\et-S/upply

As the cotton yarn output in Japan during June amounted
to the unptecedentedly heavy total of 286,000 bales under the
stimulation of an exceptionally large margin of profit, apprehen-
sion of over-production prevails. The curtailment of operation
now obseeved by members of the Japan Cotton Spinners’
Association is to be mitigated by 5 per cent in July, and it
will be further cased by 3.8 per cent in and after October, this
year, Mecanwhile new spindles are being installed steadily,
It is estimated that the monthly production of cotton yarn
during July, August, and September wlill range between 280,000
and 290,000 bales, and that the same during October, November,
and December may teach from 310,000 to 320,000 bales.

*
L X ]
Ten Per Cent of Tokio's Population on
Poor Relief

A recent atticle in the Nagoya Shinaichi (of Nagoya, one of
Japan’s‘larger cities) describes the breakdown of the Japandse
“family system.” Itsays: “‘According to the Tokio City Social
Bureau, there were 111,604 families in Tokio, with 491,142
members, on October 1 of last year who depended upon public
assistance. This means that 10 per cent of Tokio’s population
of 5,000,000 is too poor to support itself. Viewed from this
angle, Japan is a nation of paupers; it is probably worse than
Italy, though the latter’s reputation for this is the greater. The
govcrty in Tokio reflects poverty in other partd of the country,

ut the average may be less than in the capital. One of the major
causes was the severe blow dealt by the Kwanto earthquake and
fire of 1933, With the increase of those who cannot support
themselves, the rest of the populace wete menaced by having the
poor go from door to door in quest of money and food. Many
houses have had to put out placards announcing that they bave
nothing to give. This was rarely seen before the carthquake.”
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Many Chinese Schools Hold Commence-
ment Exercises

Commencement exercises of the National Peiping University
were beld July 2 in the presence of more than 500 guests, 374
graduates received diplomas. Afier reporting on the academic
work of the school, Dt. Hsu Sung-ming, Chancellor of .tbc
University, spoke on the obligations of students towards society.
The chief address was made by Ho Chi-kung, Chief Secretary of
the Peiping Political Affairs Readjustment Committee, who
exhorted the graduates not to seek exalted posts but rather to
take up work which would benefit the future of the nation,

" Beginning from the 23rd academic year (July 1, 1934-June
30, 1935), the training of Boy Scouts will be made a rcqglfcd
course in the curriculum of Junior Middle Schools. A decision
to this effect was reached at the meeting of the Executive Yuan
July 3 in accordance with the proposal of Dr. Wang Shih-chich,
Minister of Education.

Commencement exercises at the Minghsien school were held
at Taiku July 2. The ceremonies were presided over by Dr.
Kung, Minister of Finance, and attended by a pumber of 1e-
presentatives of official and public bodies, including Chu_Shou-
kuang, personal representative of General Yen Hsi-shan, Ditector
of the Taiyuan Pacification Headquarters. Minister Kung was
host at a dinner in the evening given in honor of the graduates
and the guests at the commencement exercises.

Special Military Training for Students

Special military training for the students duting the summer
vacation has been started in the Nanking., The inaugural ceremony
July 6 was attended by representatives of Central Party Headquartets,
the National Government, the Inspectorate-General of Military
Training and the Bureau of Social Afiairs of the Nanking Municipal
Government.

Special military training for students duting the summer
vacation was started in Hanechow, July 3 with the .closc of the
school term. Altogether 800 students are participating.

More than 800 students were enrolled at Nanking, July 2
to receive special military training during the summer vacation.
Yang Lien, Provincial Commissioner Education delivered
a speech of admonition laying special emphasis on the importance
of this training, .

Under arrangement with the British Admiralty, the Naval
Ministry at Naoking is despatching five cadets this year to Great
Britain to receive further training.

The second annual examination for the selection of 31 students
to be sent to Great Britain on post-graduate scholatships provided
out of the British Boxer Indemnity Refund was held simultaneously
in the Capital and Peiping Ju.y 9, 10 and 11. o :

Commencement exercises for the special training classes for
public health workers and inspectors were held in Nanking, July 7
under the auspices of the Public Health Administration.

Commencement exercises for the students of the Police Officers’
Institute of the Ministry of Interior were held in Nanking, July 8
undet the chaiemanship of Chen Yu-hsin, Principal of the Institote.

The Ministry of Finnace has telegraphed the various tprovinc.cs
requesting that schools be established for the trainigg o financial
experts.

. By an order of the Ministry of Education, the Honan Pro-
vincial University has abolished its Engineering Department and
merged the Chinese literature and history departments,

The cighth annual meeting of the Association for the Study of
Child Education opened at Wuchang University July 9, under the
chairmanship of Chan Hao-chin, who expressed gratification over
the fact that though the Association was formed at Hangchow
only 8 years ago, it has now a membership of over 1,600
individuals and 37 organizations.

Official Ruling Made on Status of Primary Schools
Established by Foreigners

An official ruling tegarding the status of primary schools
established by foreigners or foreign organizations in China has
been handed down by the Ministry of Educations, according to
which primary schools established by [oteigners or foreign organ-
izations, which have not been duly registered with the National
Government in accordance with the regulations governing the
registration of primary schools, should be closed immediately.
Ho cv;}, exceptions may be made in the case of schools which
have achieved noteworthy resuls, or which were established before
the promulgation of the regulations governing the registration of
ptimary schools and the revised regulations governing the re-
gistration of private and public schools, or which are headed by
Chinese principals, or which are not engaged in religious pro-
paganda, and which are taking active steps for registration with
the Government—provided however that such registration should
be effected within the current school year.

The Neced for Practical Training

The Sin Wen Pao comments :—*“During recent years college
graduates have failed to live up to the expectations of the public
and most of these young men are unable even to find a job when
they leave school. The reasons for this deplorable situation ate
many but the most important ones are that studeats ate not educated
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along the lines required by society and they do not specialize. Some
suggest that since most of the students who graduate from colleges
are not useful it would better to close down all the unnecessary
schools in the country while many hold that the present unsatisfactory
educational system is mainly responsible for this situation. The
latter group state that the students should be trained along special
lines so that every graduate would have a chance to prove his value
to the public. Too many students are inclined to get a liberal
education, but such is chiefly responsible for their inability to find
employment. The reason is that society docs not require SO many
young men with g liberal education. What are required are technical
experts. The unsatisfactory state of the educational system was
known many decades ago and naturally we cannot lay the blame on
the teachers or the students themselves. But the educational authori-
ties have a duty to make necessary revisions when they discover
the weak poiots in the present educational system. Itis no use to
heave sighs over the deplorable situation without trying to do any-
thing. Jf the educational system does not suit the present day
situation it will become more inadequate if it is maintained for many
mote years. The educational authorities are advised to see that
necessary reforms be introduced into the educational system at once
and they should be ashamed of themselves when they see that most
of the graduates cannot even find employment.”

“Oriental Affairs” Ban Continues---

Mr. Woodhead Resigns

The latest development in the affairs of H. G. W. Woodhead
is that he has resigned from the Committee of the British Residents
Association. Tn the meantime the Chinese postal ban on his
publication, Oriental Affairs, continues. The Chinese Government
in a reply to British representations on the banning of Oriental
Affairs, asserted that the magazine has been consistently hostile and
indirectly damaging to the Chinese Government.

The Chinese Government also says that the magazine takes
every opporfunity to espouse the recognition of “Manchukuo,”
and has dcclarej that the Chinese population in “Manchukuc”
would welcome tecognition of the new state. The Chinese Govern-
mentsaid it welcomes friendly and constructive criticism, but mali-
cious remarks, the preaching of disloyalty to the government
and racial animosity must be regarded differently. The ban must
be regarded as a mild correction, the government continues, which
can be lifted if the party concerned offers amends.

The Chinese Government emphasizes that the Ching Critic
has been banned on various occasions in the Straits Settlements and
is still banned in Rangoon without the slightest explanation,

Tang Leang-li, editor of the People’s Tribune, in the cutrent 1ssue
makes the following comments among others : “Evidence of the
remarkably intimate relations existing between the traitor Pu Yi
and Mr. Woodhead is seen in the fact that it was actually arranged
for the latter to broadcast a personal message to the British public
on behalf of Pu Yi immediately after the latter’s ‘enthronement’
last March. The Japanese Foreign Office knows why Mr. Woodhead
did not take his place before the microphone to pass the rebel Pu
Yi’s ‘gracious message’ on to an expectant British public. So does
the British Foreign Office ; but to the most liberal and broad-minded
it must snrely scem a little too much that a man so closely in the
confidence of the ‘ruler’ of a ‘State’ whom China regards as a
rebel and a traitor should expect the Chinese Government to assist
him in selling a periodical so largely devoted to praise of that same
puppet ‘State’ and all those associated with its inception and main-
tenance, and so strangely reluctant to express appreciation of any-
thing good coming out of Nanking—or even to admit the possibility
of such a happening.”

“The operation of the postal ban, of course does not prevent
the printing and publication in extra-territorial districts of Mr.
Woodhead’s butlesque of a “symposium,” and the July issue makes
its appearance unblushingly—or perhaps we should say blushing
very deeply for the lurid lie scrawled in the manner of catchpenny
Communist ‘literature’ across the cover—‘Banned From The
Mails For Seeking The Truth!” China has no wish to prevent Mr.
Woodhead or anybody else secking the truth about this country
and its problems ; it is anxious that the truth should be known and
told-—but not mixed with half-truths and untruths so that readers
of such a subtly-mixed ‘symposium® are led to accept that which
is not true as authentic simply because the name of H. G. W,
Woodhead, C.B.E. is somehow associated with it.”

“We think it quite proper that the Chinese Government should
decline to facilitate the distribution of a publication which has
persistently given space to views which attempt to bring the official
policy of the nation into contempt and ridicule. Why should the
Chinese postal service assist in handling publicity in praise of the
puppet ‘State’ of ‘Manchukuo,” and propagate the idea that formal
recognition of the traitor and rebel Pu-Yi's ‘sovereignty’ over
Chinese territory is the proper thing to do? If the Japanese
Govetnment cares to encourage the dissemination of such ideas, its
attitude can be readily understood, but there is no reason why the
postal service operated by the Chinese Government should assist
in such propaganda.”

A foreign correspondent in the People’s Tribume writes: ““The
writer personally disagrees with any form of censorship whatsoever,
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believing that in the long run it merely stultifies itself, but he cannot
look on freedom of discussion as a ‘right,” or wax into a frenzy
of moral indignation when limits are legally imposed. It is entirely
a matter for each State to determine for itself. China has ample
precedents in other foreign countries for her attitude, though one
may think she has chosen to follow the worse rather than the better
examples, just as one may think that in the long run foreign journals
and journalists, even the self-important Mr, Woodhead, are not worth
the powder and shot expended on them. If a mistake has been
made in the present instance, it has been in attributing an importance
to Oriental Affairs proportionate only to its teal insignificance, and
thus giving Mr. Woodhead the opportunity to pose in the role of
& persecuted martyr.”

Chao Kung (Trebitsch Lincoln) in a letter te the North China
Daily News, July 7, in commenting on the Woodhead affair
pointed out that he as a FEuropean, was refused free travel in
Europe by the Christian Governments of Europe. As long as he
2 Buddhist Abbot from China, is not allowed free and unhindered
movement in Eurnpe in a peaceful mission, no forcigner has a
right in equity to claim the hospitality of China, he argued.

H. Reginald Phelan on the same date wrote to the same paper
expressing the hope that some of those Chinese who have the
interests of their country at heart would endeavor to convince
him with sound arguments that there is evidence in full that
Oriental .4ffairs has been disseminating propaganda detrimental to
the Republic and that at the same time there are good reasons
why no legal action should be taken against its editor.

Floods Threatened in North China

Following Heavy Rains

Owing to the rise of the rivers following torrential rains, it is
reported that northern Kiangsu, Shantung and Shensi are threatened
with floods. Following heavy downpours, the Wei Shan Hu
(Lake) and the Grand Canal along the Kiangsu-Shantung border
ate rising rapidly and overflowing in many places. The Yellow
River at its old course 13 now on 2 level with the banks.

Heavy rainfall in southern Shensi during end of last week
ggarrri?lctcly flooded the districts of Ankang and Hsunyang, near
ianfu,

Tsingkou, a city on the east of Hsuchow near the sca
coast, was flooded July 2 when the dykes around the town were
destroyed.

The inhabitants in northern Honan are alarmed at the
sudden rise of the Yellow River at Shenchow.

The new dykes in the vicinity of Litsin along the Yellow
River in Shantung suddenly collapsed July 2.

The water in the Grand Canal at Tsinkiangpu is rising to
an unprecedented level. A recent survey showed that the water

{mdlriscn to 21 feet, which is six feet higher than the ordinary
evel.

As a result of the rise of the rivers due to torrential rains, North
and Central China are reported to be seriously menaced by floods.

According to a Peiping message, following h\ea-v/y downpours
during the past few days, the Yungting Ho (River) has been gaining
in height particularly at its upper reaches along Hsuanhua, and
Huailai, southern Charher.

The Luan River, in northeastern Hopei, is also rising. As a
tesult, the Luan Ho Bridge along the Peiping-Lizoning Railway is
in danger.

The Han River is still rising and all the low-lying areas in
Chenkiang are inundated. Telegraph service between Yokow, in
northern Hupeh, and Hankow is dislocated.

The petition of the Yellow River Conservancy Board that a
sum of $300,000 be remitted from the “Ycllow River Relief

Fund” for urgent repairs to the dykes has been apptoved by the
Executive Yuan.

Nearly all districts along the Shanghai-Nanking Railway
are suffering from unusual dry weather, with most of the
canals dried up. Unless rain comes promptly all traffic on inland

tivers will probably have to be suspended on account of the
shallowness of water.

T}? farmers at Pinhu in Kiangsu are becoming desperate and
thc}l\qr parading the streets with the imagcs of the dragon gods.
The rivers surrounding the districts have almost dried up.

Shanghai Chinese Suggest Embargo on Slaughtering
Caztle So as to Appease Gods

‘The Shanghai region is experiencing extreme drought, and
crops are on the verge of ruin. A group of prominent Chinese
in Shanghai July 10 petitioned Mayor Wu Teh-chen and pro-
vincial authorities to forbid the slaughtering of domestic catde in
order to appease the rain goods. Less than two inches of rain

have fallen since June 1, The temperaturc hovers daily around the
bundred mark,

As a result of the continued dry weather and the lack of
fresh supplies, the price of rice in Shanghai, and throughout
China, is rising daily.
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Confidence in Parties,

Politicians and Financiers

BY THE REVIEW’S TOKYO CORRESPONDENT
{ Translations from various Japanese publications)

FFICIAL scandals ate not the monopoly of Nippon

O but seeing that the political history of the country

is at once the history of scandals it is not +too

much to assert that it is hopeless to wipe out this tradi-
tional evil practice.

With the disclosure of the so-called Financial Office
incident (cf. May 6 issue of the Review) it is observed
hére that general attention of the peop’e has been divided
into three directions —viz.,political parties, financia! cliques
and government officials, so_far as corruption is con-
cerned. The public surprise is especially great this time
because, among 2l others, the prosecuted was in charge of
the “‘safe”” of the state, and because the scandal happened
when the memory of the tragic end of Baron Takuma
Dan and Inukat was fresh in the minds of the people.

Since the appearance of the Saito Ministry, especially
since the beginning of this year, various unsavory cases
connected with scandal hovered about the members of
the Cabinet, every time shaking the groundwark of the
so-called national government of Saito. These together
with the numberless precedents made the people become
further disappointed of partymen and financiers. Follow-
ing these came the corruption case of Finance Vice-Min-

ister Hideo Kuroda. This, coming from the Finance |

Office in which the public placed absolute confidence and
springing up at the very foot of veteran statesman
Takahashi of the Saito Cabinet, one of whose p'anks is
the improvement in official discipline, has greatly dis-
appointed the peop'e who retained confidence in officials
in the government service and who could not but do
so after having lost every confidence in the political
parties. ‘Thus, along with the political parties and
financial cliques, the bureaucrats have also become the
butt of public criticisms.

Leading Papers Condemn the Laxity of Official Discipline

Osaka Mainichi and Tokyo Nichi Nicki, May 20.~The Saito
Cabinet amended the refulations regarding the position of officials
and has guaranteed the status of officials. The object of the
amendment cannot be other than to permit the officials to feel secure
in their position, so that they may devote themselves to their work.
However, the result of the scparation of the amendment regulations
unexpectedly has created adverse criticism of having fostered among
officials the habit of being inured to the sense of security, with
conscquent negligence in administrative work and laxity of dis-
cipline. Whether the criticism is justified of not, the fact that the
criticism has been made may be taken as an indication of the extent
to which the officials enjoy public confidence. In the wake of this
situation, the appearance of unpleasant cases, onc after another, as
we see them these days, must be instrumental in further Iowcrl'ng the
estecrn of the nation for public officials. How lack of public con-
fidence in the political parties has not only forced them into their
present position but has also disturbed public thought, need not be
repeated here. 1€, however, a similar lack confidence is expressed
in general officials who constitute the mainstay of the national central
administration, we fear it may have a far more serious cffect than in
the case of the political parties. This is a more weighty question
than that of the fate of the Cabinet.

\T;»éja and Qsaka Asabi, May 20.—Immediately after corrupt
political parties went out of the back door, public officials entered
and soon showed the cloven feet. How could the honest people
withstand the serics of cases of lax official discipline ? Those

overnment officials who, in the palmy days of political parties
joined the partymen to help them catry out evils, commenced to
apply the same crafty art soon after their gathering power. The
thought that the public servants indulge in making il use of their
official powers is detestable. We do not mean to say that all the
public servants of the country lack discipline, but it is nevertheless
% clear fact that, in consequence of the status of the officials having
been guaranteed by the present government, an indolent atmosphere
began prevailing throughout the official circle and as a consequence
there is ohserved a tendency for the officials to show arrogant attitude
to the outer world. The Financial Office incident this time is beyond
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all power of language to express, because the vice-chief of the otgan
in charge of state treasury was prosccuted, The arbitrary conduct
of the officials is now revealed not only within central and local
government circles, but outside their own field of influence.r Thete
are a number of evidences testifying to the slack discipline of
officials, and it is not an exaggeration to say that the people have
more sense than to rely upon the Saito Government for cleansing
officialdom. e

Dignity of the Finance Office Is at a Low Ebb
(By Nobuji Takasaki (BR15:8)—Keizai, July, Published by Kaizo)

The Kuroda casc has completely ruined the Finance Office,
which, as the hcadquatters of the financial administration of the
state, ought to maintain the absolute confidence of the people. The
Finance Office has been so prudent in the execution of its business
that, in replenishing the staff, it has made it a rule to consider only
those who graduated from the Universities with honors, As a
result no disgusting case happened until the 1932 session of the Diet
at which a Seiyukai member pointed out the big-scale evssion of
taxes by the Meiji Sugar Refining Company and official scandal
connected with it, It is noteworthy that the procurator who decided
on the existence of the big tax ¢vasion was the same Procurator
Kuroda that has taken -charge of the case of the present Kuroda
scandal. At the time Procurator Kuroda pointed out the tax-dodging
of tens of millions of yen, the Finance Office authorities
flatly turned it down and issued an. order to make an additional
collection of only Yen 700,000. Procurator Kuroda is said to be
determ ned to revenge himself this time. Although the affair is now
kept dark, it is undeniable that the Finance Office can no more boast
of its traditional integrity and that financial cliques unlawfully
profited by utilizing the power of government officials.

This is nothing but an instance of the case.of the financial
cliques’ coming in contact with government power, with which the
pelitical history of the country abounds. Yet, the fact that it broke
out under the reign of Saito Ministry which makes it one of its
planks to cleansc officials, circles, and that the amount connected
with the incident is enormous, indicates it is worthy to be called
the pyramid of the scandals of the present Era.

Bird’s-cye View of the Latest Nippon Financial Cliques
(By Soshi Okada (BYHI525)), Keigai, July)

1. From the Period of Fear to That of Camonflage. At the time
Ptemier Hamaguchi and Finance Minister Inoue wete assasinated
the Nippon financiers reccived no great shock, but the report that
Baron Takuma Dan of the Mitsui was shot dead on March 5, 1932,
at the entrance to the Mitsui Buiiding made them shudder, When
afterward they learned that such notables as Prince Saionji, Makino,
Wakatsuki, Inugai and financial leaders such as Baron Go and Seishin
Ikeda were on the list of assassination, they were thunderstruck,
They began to wear shot-proof underwears, engage guards or
ptivate policemen, Some even went so far as to seek refuge at some
others” or take the dirtiest taxicabs instead of driving their own, In
the meantime, the Saito Cabinet appeared and temporarily settled
down their disturbed minds.  Still the financial cliques were quite
anxious to get rid of public suspicion as to their relations with political
parties. Hence their claborate attempt at proving their inno-
cence. They vried hard to induce the public to believe their money
was not merely for private interest. Mitsui and Mitsubishi each
donated 10 million yen, while Mitsui gave away 30 million yen
for the creation of a social welfare organization.  Similarly, on the
part of the political parties, they have come to refrain from pressing
the financiers so mercilessly as before, making it easy for financial
leaders to make contributions toward social service,” In this way
the financial magnates tactfully camouflaged during two years’
peaceful administration of the Saito Cabinet,

2. Danger Patt—God forgosten. Later, the tide changed further
to their advantage : Gen. Araki’s national reconstruction plan fell
still-born, the S. M. R. reconstruction question was frustrated by
their joint opposition, intelligent Hirota succeeded robot Uchida,
Gen. Araki quit office while Saito considered financiers’ interest
more than they had anticipated. Forgetting past bitter experiences
some of the smart financiers—Banchokaimen—skilfully maneuvred
with Baron Go as their head, Their attempt succeeded to some
extent but finally failed and thosc connected with the plot were
thrown into prison, and the incident is feared to make further
development, What is most tegrettable, the Banchokai fire spread to
the person of Finance Minister Takahashi whom the financiers trust
and worship as their guardian deity. Thus their two years’ laborious
work to restore their former confidence has again completely been
frustrated. They condemn the progressive element of the Banchokai,
but the method the Nippon financial cliques resort to is «an exact
copy of the plot undertaken by these Banchokai men.
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‘Lax Official Discipline is Most Regrettable
(By Tamon Maeda (BB £M), Gendai, July)

When the chronic evil conduct of political parties has at length
been put under restraint, wrong-doers have come to put up their
heads in the official circle. All grumble that under such citcum-
stances how could the people pay taxes out of their honest eatnings.
Great is the tesponsibility of the Government which took up the
reins of government by putting up a signboard of promoting official
discipline! The breach of discipline is not confined to the Finance
Office ; a most deplorable example is the tecent ugly friction among
officials in the Education Office.

The Saito Government, with the object of disabling political
parties’ arbitrary shifting of officials, amended the regulations
regarding the position of officials and guaranteed the status of public
servants. The new law worked effectively and the position of
government officials has become much safer than before, but it
is regrettable that it proved instrumental toward bringing into light
such an ugly scandal ; had there been no such law the Government
could have nipped the case in the bud by discharging unsavory
elements from the Finance Office. What is worse still, the new law,
in two years since its promulgation, began calling forth criticisms
as checking healthy replacement of officials, thus incon-
veniencing the promotion of able juniors.

Much abuse was wasted upon the party ministry but in reality
the present cabinet is more undisciplined then the party one. At
the time of the Hamaguchi Cabinet no government-owned autmobile
was used for officials’ use, wheteas there is tendency among officials
of today to vie with one another in driving these vehicles for private
objects, such as, for visiting infamous quarters. I have never heard
of a country in which the public servants so slovenly utilize things
owned by the state, The Saito Government does not come up to
the expectation of the people in its way of dealing with this obvious
bteach of official discipline.

Chinese Minister’'s Son Weds Daughter of
Shanghai Banker in London

The marriage took place in the Chinese Legation in London
July 7 of Dr.” Sze Ming-sze, son of Dr. Alfred Sze, Chinese
Minister in Washington, and Miss Bessie Li, daughter of Li
Ming, prominent Chinese banker of Shanghai. There was a large
attendance of Chinese and foreign guests, including friends from
the Foreign Office and the Diplomatic Corps. In the absence of
the usual printed forms, which the bride and gtoom have to fill up
in modetn Chinese weddings, the Chinese Consul provided
written forms which adequately fulfill the law. Quo Tai-chi,
Chinese Minister to Britain, performed the ceremony.

The Minister acted as proxy for T. V. Soong, as Dr. Sze's
introducer, while F. P. Ling acted in the same capacity for Tsuyee
Pei, manager of the Bank of China in Shanghai, as Miss Li’s
introducer.

Among the guests present were the Sultan™ and Sultana of
Johore ; Sir Kynaston Studd, president of the Polytechnic, and
Lady Studd; Sir James Lockhact, former High Commissioner to
Weihaiwei, and Lady Lockhart ; Sir Charles Addis, former chairman
of the Hongkong and Shanghai Bank, London Committee, and
Lady Addis ; Sir Jobn Chancellor, former High Commissioner and
Commander-in-Chief in Palestine, and Lady Chancellor; Sir
Richard and Lady Muriel Paget, Sir Robert and Lady Ho Tuag, Sir
Frederick Maze, Inspector-General  Chinese Customs; and Lady
Maze ; Sir Arthur Salter, economic expert; Sir John Pratt, former
Consul-General in Shanghai and  Nanking; Lady Stabb, Dame
Adelaide Anderson, former member of the Universities China Com-
mittee in London ; D. G. M., Bernard, member of the London
Committee of the Honkong and Shanghai Banking Corporation,
and Mrs. Bernard; Mrs. H. E. Morriss, wife of the chairman of
the board of directors of the North-China Dally New, and Mrs. E.
B. Macnaghten, wife of Brigadier-General Macnaghten, one of the
ditectots of the British-Americon Tobacco Co. in Shanghai.

The couple will spend their honeymoon in Scotland. In
September, they will leave for Shanghai with Mr, and Mrs. L.
Ming, where Dr. Sze will establish his practice, Dr. Sze is on
the staft of St. Thomas’s hospital in London.

N
China Makes Payments Due to League in
Installments

It was announced in Geneva July 5 that at the end of
April, 1934, arrears of members of the League of Nations
amounted to 25,000,000 francs, or 73 per cent. of the entire
budget of the League. One-third of the amount in arrears, at
the end of 1930 was due by China. In that year, however,
China concluded an arrangement with the Geneva body to be
permitted to make up the amount due in arrears by a series of
delayed payments over a petiod of twenty years. China, it was
stated, has paid regularly since the establishment of the National
Government in 1928,
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Who Controls the Hong-
kew District?

BY PAUL K. WHANG (F & 3%)

DURING these very hot days when the mercury tises
above 100 degrees F., we are apt to attribute all
our wrong doings to the caprice of heat. ‘This

excuse, though plausible it may be, can not, however, be

used to explain the mob violence participated in by the

Japanese service men and civilians in the Hongkew

district of the International Settlement on two con-

secutive occasions. On the night of June 27, a British
sergeant of the Shanghai Municipal Police, in an attempt
to take to the Police Station two Japanese sailots and one

Chinese woman who were involved in a dispute on

Chapoo Road, aroused the ire of the Japanese setvice-

men and civilians to such an extent that he was man-

handled by the Japanese mob and was disarmed and
forcefully detained by the Japanese Naval authorities at
their Chapoo Road station for six hours.

Hardly was the feeling aroused by this incident
permitted to be cooled down, then another unfortunate
case happened in Quinsan Garden on the night of July
1. This time, two foreigners, an elderly Scotsman and
a young Pole, were involved in a dispute with a Japanese
sailor. As in the first case, the Japanese civilians came
to the aid of their brother in arms and attacked the two
foreigners. A great commotion was caused, and the
municipal police were helpless in face of the situation.
As before, the Japanese Naval authorities took these two
victims to their Chapoo Road station and detained them
for many hours before handing them over to the officers
of the Hongkew Police Station.

By these two incideats, the Japanese Naval Landing
Party and the Japanese community have once and again
showed that they are in virtual control of the Hongkew
district. 'They have taken the law into their own hands,
and have challenged the police power of the 5. M. C. over
that section of the International Settlement. To Japanese
wearing uniforms, besides claiming immunity from
the municipal police, have arrested and detained the
municipal guardian of peace and civilidns of other
nationalities at the dictate of their whims. An view of
these developments, one will naturally ask : “Who controls
the Hongkew district, the §. M. C. or the Japanese Naval
Landing Party and the Japanese community ?

Japanese Claim Special Rights

According to the China Press, Lieutenant Commander Yoshitasu
Yasuda, staff officer of the Japanese Special Landing Party, was
quoted as saying, “that under an agreement concluded by the
S. M. P. in 1927 with the Japanese, no Japanese military men were
to be taken to a municipal police station for questioning, and that
letters to that effect signed by the Commissioner of Police would
be produced to the investigation.” Commander Yasuda also said
that in view of this agreement, he felt sincerely that the Japancse
bad acted propetly in the matter.

This agreement as alleged by Commander Yasuda can not be
said as conferring upon the Japanese Naval Landing Party the right
to arrest and detain either the municipal police or the civilians of
other ‘mationalities. But in view of the present Japanese high-
handed /r\ncasurcs in the Hongkew district, one must suspect that the
S. M'C. has made even more concessions to the Japanese than
disclosed in Yasuda’s statement. It is deplorable indeed that the
S. M. C. should keep silent for six days before answering this
challenge. On July 3, six days after the first incident, a high
official of the S.M.C. was quoted as saying that while an agreement
had been signed with the various foreign fotces in Shanghai in 1927
on the question of police rights as opposed to the duties of the
municipal police, nothing had been agreed upon at that time which
would give the Japanese scrvicemen extra privileges not enjoyed by
other nations’ garrisoning troops in this city.

If the Japanese servicemen were not given cxtra privileges not
enjoyed by other nations’ garrisoning troops in this city, then why
should the §. M. C. permit them to run wild over a large section
of the International Settlement even to the extent of disarming and
detaining the municipal police? Can it be true that the S. M. C.
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just like the Chinese Government, has surrendeted themselves
abjectly to the Japanese ? The Council’s inaction is tantamount to
the act of giving away a large section of the International Settlement
to the Japanesc and leaving 2 large number of ratepayers of other
nationalities to the mercy of Japanese rowdyism. This state of
affairs has naturally given rise to a sense of insecutity among the
Chinese tesidents in the Hongkew district, who have been com-
pelled to call emergency meetings and make representations to the
municipal authorities,

Justice Feetham, in his report to the S. M. C. four years ago,
unhesitatingly said, “The great concentration of wealth and business
activities in the Settlement and its immediate vicinity is mainly due
to the fact that the Settlement is an island of security, protected from
the. external violence, within the limits of which law and order are
maintained, and personal rights, including rights of property, are
respected and safeguarded,”

Is it justifiable to call the Settlement an “island of security,”
when 2 latge section of it has been overrun by the Japanese service-
men and civilians with the knowledge of the municipal authorities ?
Within the limits of that section, personal tights are no longer
respected and safeguarded, and non-Japanese residents have been
atrested and detained by rhe Japanese Naval Landing Party on a
slight pretext. How can law and order be maintained, when the
Japanese officers and civilians have taken the law into their own
bands and have even disarmed and detained the municipal
guardians of peace ?

During the Sino-Japanese hostilities in February of 1932, it
may be recalled, the Hongkew district was utilized by the Japanese
force as a base of operations, and the municipal police wete driven
out of that area by the Japanese, who justified their action under
the guise of “military expediencv.” For more than three months,
the Japanese service men and ronins arrogated to themselves the
right of administering that area, and caused a reign of terror among
the Chinese residents, who were atrested and murdered in a whole-
sale fashion. A once very prosperous business scction was thus
turned into no man’s land.

Hongkew Still Feels Effects of Japanese Onslaught

Although the Shanghai “war” was settled more than two years
ago, business conditions in the Hongkew district have not yet
returned to normaley.  The sense of insecurity has still firmly seized
the Chinese residents, who have viewed with alarm the completion
of a big Japanese battacks and the trequent sham battles staged by
the Japanese marines and sailors. Many Chinese who had evacuated
from the Hongkew district prior to the outbreak of Sino-Japanese
hostilities have still not dared to return to theit old homes. The
land values in the Hongkew district remain at a low level as com-
pared with that of other districts,

The frequent occurrence of Japanese mob violence has con-
firmed the fear prevailing among the Chinese residents in the Hong-
kew district that they can no longer trust the protection of their
lives and properties to the Shanghai Municipal Council. As rate-
payers, they have the right to expect a definite answer from the
municipal authorities to this question :  Who controls the Hongkew
district 7 As public servants, the municipal authotities are duty-
bound to answer this question unequivocally.

In one sense, it must be said that the present incidents are
nothing but the premeditated action on the part of the Japanese
Naval authoritics and civilians to contest the right to police the
Hongkew district. The Japanese have long considered the Hong-
kew district as their sphere of influence in this International Settlement,
and have been desitous of converting it into a Japanese concession.
Thus local Japanese residenis are now said to be fomenting an
organized agitation for a Japancse senior officer in the S. M. P. to
be appointed to replace Capt. E. R. Kennedy as chief of “C”” Division
covering the Hongkew district. It is feared that before long the
Japanese might set up their own organ of administering the Hong-
kew disttict and wipe out all the authority of the S. M. C.

The supineness of the S. M. C. is really incomprehensible.
Why should the municipal authorities, who have showed such firm
attitude in dealing with Chinese authorities over the extra-Sttle-
ment road questions, be so docile in face of the Japanese aggressions.
This eager-to-please-the-Japanese attitude on the part of the Council
can by no means satisfy the Japanese insatiable wish, but on the other
hand will only whet their appetite for more. In catering to the
Japanese, the Council has failed in its duties and responsibilitics,
and has been guilty of an unpardonable breach of trust.

If Shanghai owes its past prosperity to security as contended
by Justice Feetham, it naturally follows that its future prospects
are far from being encouraging, if law and order can not be main-
tained in one section of it. So long as this Japanese menace is
present, the business men in this “island of security” can not carry
on their business with ease and equanimity. It is no exaggeration
to say that if this condition of uncertainty continues unsettled, the
Chinese residents in the Hongkew district will have to make a
general evacuation and this denscly populated area will never regain
its past glory.

Shanghai, July 8, 1934.
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The Northwest Is China’s |
Lifeline i

BY CHEN FU-SHENG (M 1 %)

THE Northwest of China is said to be a house of hidden treasures, OF F ERING A
an outlet for China’s surplus population in coastal péovinccs,
a matter of lifc and death to China. The reasons dictating
Nanking’s development of the Northwest may be grouped under C O M P L E T E
(1) political considerations, (2) cconomic considerations, and (3)
strategic considerations.

Unification of China REALTY

Y. Political Considerations.—It is an undeniable fact that various
parts of China are loosely connected. What with inconvenience of S E R v I C E
communication, what with lack of organized economic structure,
China is united in appearance, not in reality. Some parts of China h
are politically quasi-independent of Nanking, for the simple reason
that their economic relationships with Nanking are not close enough,
Economic ties between different parts of China, especially between
the Northwest and the other parts, must be tightened so as to streng-
then their political bonds. The unification of China by reconstruc-
tion, though a Herculean task, is decidedly not an empty phrase;
it is fcasib%e.

Several imperialistic nations of the world cast covetous eyes
on the rich resources of the Northwest of China. To students of
the politics in the Far East, the situation of the Northwest is a second
Northeastern situation before September 18, 1931. Disruptive
forces are at work., The Northwest, hitherto loosely connected
with other parts, may secede from the national union in some future
time unless closer economic relationships are established. To
develop the Northwest with a view to bringing it into closer re- REALTY
lationship with other patts, is really 2 momentous issue.

INVESTMENT COMPANY
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Northwest a Treasure-House

2. Economic Considerations,—Many say that China is a poverty-
stricken country. As a matter of fact, China is not so poor as she
secms to be.  She is comparable to a descendant of 2 man who had 210 Szechuen Road
amassed a great fortune but had buried it. The descendant remains
poor as long as he does not know how and where to dig out his
ancestor’s buried treasure. When he does dig it out, he will become i
as rich as Croesus, China will be a rich country once the existing S —————ben —= A —
resources in the Northwest and elsewhere, especially in the North-

Cable “Realinvest”

west, are to be developed to the fullest possible extent.

Present-day China encounters an economic crisis of ex-
ceptional gravity rural bankruptcy and urban depression. As a -
result of internecine warfare and communist menace, thousands of
laborers and peasants in Central, South and East China are thrown
out of employment. Unless remedial measures are adopted, these
destitute peasants and laborers naturally turn bandits or even
precursors of a revolution. Economic instability creates political
disturbance. The Northwest of China lies waste ; it_is uncultivated,
unreclaimed, undeveloped. The unemployed laborers and peasants
in Central, South and East China must be sent to the Northwest for
scttlement, for reclamation. To tide over economic crisis, to head
off domestic discontent, vigotous cfforts must be made for the
development of the Northwest.

Besides, the Northwest is sparsely populated; it fusnishes a
home for the surplus population in the densely populated regions
of China. The provinces of Shantung, Hopei, Kiangsu, etc., must

our millions of destitute farmers and laborers into the Northwest.
ithout the influx of these farmers and laborers, the Northwest
aannot be developed rapidly.

The Crisis of 1935-1936

3. Strategic Considerations.—The strategic considerations arise
out of the 1936 thesis of Japan. Japanese militarists take it that the
crisis of Japan will come in 1935-1936, when a second worldwide
conflagration very likely will break out, that she must needs make
war preparations, and that she is under the necessity of claiming
begemony in Asia. Japanese military thought is dominated by the
conception and the reality of the inevitability of Japan’s decisive
war with Soviet Russia or America and of Japan’s subjugation of
Chins. " This explains why Japan has exerted strong pressure on
Ching t6 recognize Manchukuo and to form an economic bloc with
Japan and Manchukuo. What is Nanking’s attitude toward Japan
we do not know; but should Nanking ignore Japan’s demands,
Japaa, in all probability, would throw discretion to the winds by

embarking on a fresh military campaign. Not only North China but Head Office: 232 Kiangse Rd. :3‘7 b"! ger employees
South China, perhaps, would be Japan’s objectives. Were Nanking Braneh Office: 338 N. Kiangse Rd. Your ordae Z‘i“c‘ioni?,u"i:'fi
dctcrrtr.lincd not to give up her birthright, not to barter hTr birth- Business Office Now:—
right for a mess of pottage, certainly, she would suffer acute y. She

must have her hcapdquartcrs temoved tu the Northwest, which is SH ANGH AI Telephone 11400
not exposed to Japan’s naval or air attack. T. V. Soong, we re-

member, has said: “China nowadays resembles post-war Turkey. ¥

The New Turkey was born just after the Turkish Governmenat had - MPANY
been removed from Constantinople to Angora. A new eia will

dawa for China if she will remove her political center to the North- No. 178

west, will devote her encrgy to development of the Northwest.”

Ea—
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Furthermore, the world is ori the eve of another great war.
For better for worse, China will be involved in it willy-nilly. Her
" coastal provinces and adjoining ones will be jeopardized. She has
to eatrench hersclf in the Northwest.

Development of Northwest

How will the economic resources in Northwest be developed ?
This is a problem receiving the closest attention of some Nanking
authorities, notably T. V. %oon?. The writer is not in a position
to dwell on this subject, but so far as his observation goes, it seems
to facilitate the communication of Northwest with other parts—a
matter of utmost importance. The wide gap existing between
Northwest and other parts can by no means be bridged until the
communication between them is made easy. Scientific methods are
to be introduced for development of various industries. Racial
conflicts in Northwest must be amicably settled. In addition, the
destitute farmers and laborers in the densely populated districts
must be induced to settle in the Northwest so as to accelerate develop-
ment of the Northwest.

It is learned with gratification that China bhas taken steps to
reconstruct her great Northwest. It is earnestly hoped that the
Northwest will be rebuilt within the shortest possible duration of
time.

Foochow, June 24, 1934,

Chiang Kai-shek’s Power Supreme,

Japanese Correspondent Says

The Shanghai correspondent of the Orsaka Mainichi telegraph-
ed June 28 that the Peiping-Mukden through traffic solution was
to be interpreted as meaning that the power of General Chiang
Kai-shek, the actual head of the Nanking government, had been
enormously enhanced and that the moderate Japan policy advocated
by Wang Ching-wei and Huang Fu is now being wupheld by
General Chiang in its eatirety. At the same time, the so-called
pto-Europe and Ametica faction headed by T. V. Soong and Sun
Fo will, this Japanese correspondent said, bave to be rather quiet,
at least for the time being.

This japanese correspondent continued :—“From Nanking’s
standpoint, it is imperative for China to win the good-~will of
Japan at this moment, when General Chiang’s anti-red mancuvers
are about to be brought to a successful conclusion. To court
Japan’s enmity will not only intensify the chaos, but will under-
mine the Chiang regime. It is easy to sce that General Chiang
cannot afford to trifle with Japan now of all times,  That is the
main teason for his support of Wang and Huang, believe those
in the. know. Mr. Huang, who has stood pat oan his conviction
through thick and thin during the past year or so, has now been
rewarded «for his perseverance. If Nanking continues to follow
its present course in its dealings with Japan from now on, the
solution of other pending problems will be only a question of
time, it is believed.”

Changes in the Chinese diplomatic personnel in favor of
a policy more favorabie to the berterment of $Sino-Japanese
rclations were predicted in a recent issue of the Tohys Asaki,
which stated that the authorities of the Japanese Foreign
Oifice are watching closely the effect being produced by rhe
present co-operation policy of the Japanese-and Chinese Govern-
ments. W. W. Yen, Chinese Ambassador to Moscow, now
on furlough, it was stated, would not return to his post. As
regards Dr. Wellington Koo, Chines¢ Minister to France, who
represented China at the League of Nations Assembly during
debate of the Manchurian affair, pro-League c¢lements in China
were reported as mancuvering for his appnintment as Foreign
Minister. However, Japancse Foreign Otfice observers are
inclined to rule out the possibility of Dr. Koo heading China’s
foreign administration, in view of the recentdy evinced attitude
of the Nanking Government toward Japan.

Dr. W. W. Yen, Ambassador to Moscow, with has fimily,
procceeded to Tsingtao during the week for 1 holiday. Dr. Yen
in an interview sald that he needed a rest on account of poor
bealth. He will procced later on to Nanking to sce President
Wang Ching-wei and to Nanchang to see General Cliang Kai-
shek. “The date fur his return to Moscow has not yet been fixed,
Dr.Y cyxaided.

Dt. Wellington Koo, Chinese Minister to France, accompanied
by Victor Hoo, Minister to Switzerland, Sze Chao-kwei, First
Secretary of the Chinese Legation in Paris and Dr. Wu Lien-teh,
Director of the Chinese National Quarantine Administration, arrived
ar Shanghai from Paris by the Italian mail liner Gange Julv 7. The
Party was grected at the wharf by a large group of Government
officials and representatives of the various local public organizations.
Dr. Koo in an inrerview said that the Governments of the various
countries in Europe, are all much concerned over the events in the
Far East, but they are optimistic to see that China is steadily achieving
real unificanion.  They express the hope that China will continue to
improve her ‘internal conditions, thereby facilirating settlement of
the Far Eastern Problem. Dr, Koo further stated that the European
countrics are all friendly disposed toward China and they are also
anxious to sec that a Far Eastera crisis be averted. However,
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Dr. Koo pointed out, the solution of the situation depends prin-
cipally upon China’s own cfforts in unifying herself and presenting
a united front. Dr. Koo later proceeded to Nanking to report to
the Government,

In response to an invitation from’ the South-western Political
Affairs Committee, Dr, Wang Chung-hui, Judge of the International
Court at The Hague, who arrived in Hongkong last week from
Europe, is proceeding to Canton to report to the South-western
leaders on the international situation.

Interviewed in London July 6, Alfred Sze, Chinese Minister at
Washu;gton, stated that the United States has always understood
the difficulties of China and sympathized with her. But, he
added, while such sympathies should be appreciated, China must,
not tely upon foreign help to extricate herself from her ptesent
serious predicament.

*®
* K
Dr. Wu Lien-teh Says Dr. Rajchman Will Not
: Return This Year o

Dr, Wu Lien-teh, director of the National Quarantine Service,
returned to Shaéljhai last week after representing China at the
meeting of the Health Committee in Geneva in May. In an interview
Dr. Wu was questioned regarding Dr, Rajchman’s return to China.
He refrained from committing himself to a definite statement, but
did admit that Dt. Rajchman would probably not teturn to China
this year, He pointed out that though the latter’s appointment as
chief of the technical expetts had expired after the one-year term,
Dr. Rajchman would temain as health adviser to the Health
Department until Aufﬂxst of this year. The question of his
reappointment to the latter postt would not " come wup until
then, Dr. Wu said.

Referring to the meeting of the Health Comumittee at Geneva,
Dr, Wu said that one entire morning was devoted to discussions on
Following Dr. Wu’s report on plague in Shansi and Shansi,
the League Committee decided to co-operate with. China and
establish a study centre at Lin Hsien in Shansi. Great imptovement
in the control of cholera was shown by Dr. Wu, especially in Shanghai
whete the mortality from this disease had been reduced to low record
thanks mainly to mass inoculation and eatly and efficient hospital-
ization. Dr. Wu stated that all the League delegates congratulated
China on having accomplished so much in the short period of three
years. Incidentally Dr, Wu said that birth control is an urgent
national problem in China. .

Howard A. Smith, American Missionary, Is
Released by Szechuen Bandits’

Acting upon instructions from the State Department at
Washington, E. O. Clubb, Vice Consul at Hankow, proceeded
by airplane into Szechuen July 6 with a view ro assisting in
attempts to procure the release of the Rev. Howard A.  Smith,
held by bandits since May 3, when marauders commanded by
the notorious Ho Lung swooped dowo upon the city of Penghuli.,
Mr, Smith, of the Christian and Missionary Alliance Mission, was
being held for $100,000 ransom, plus large stocks of medicinal
supplies. The release of Me. Smith was later reported, and
confirmed by the American authorities at Hinkow July 10.

The Shensi Provincial Government has telegraphed to the
Shansi and Suiyuan authorities stating that bandits ate now active
in certain districts in northetn Shensi and that foreigners should
not be allowed to visit northern Shensi pending the extermina-
tion of the bandits.

Li Ping-hanq Discusses Tactory lnspection
with Lord Stanhope

Li Ping-hang, the Chinecse delegate to the International Labor
Conference, talked with Lord Stanhope, Parliamentary Under-
Secretary of Forrign AHairs, in London Julv 9, regarding the
enforcement of the Chincse factory inspection act in Shanghai.
Lord stanhope told Mr. Lithat be viewed the Chinese p-orocal
with much synpathy, but that it was essentially & muacter tor
discussion beween loca’ ad ninictrations,

Communications Ministry Relaxes Rules on
Marine Off cer Examinations

A ruling in favor of experienced shippini officers has been
made by the Ministry of Communications in regard to the examina-
tions of the Ministry for the certification of marine officers.
Acccording to this concesston, marine officers with the following
qualifications will be exempted from the examinations :—Captains
of chief engineers who have received certificates from the Min-
istry and who have fulfilled the duties specified in the cerificates
for at least five yea.s and captains or chicf enginecers who bave
not yet secured certificates but who have been in active service
in such capacitics for at least ten years,
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Soviets Accuse Japanese Colonel .of
Trying to Steal Documents

Official reports alleging an attempt by a high Japanese military
officer to steal documents from the Soviet Consulate-General at
Heiho, Manchuria, were received in Moscow July 9. Colonel
Mivazake, chief of the Japanese Military Mission to Heiho, also
known.as Sakhalian, attempted to purloin the documents during a
dinner given in his honor at the Soviet Consulate there, the report
charged. A charwoman summoned a Soviet official, who halted
€olonel Miyazake and took from him the document removed from
the desk, the report said, and then allowed the Japanese officer to
leave. :

According to a report from Sakhalian (Heiho) situated
across the Amur river from Blagoveschensk, on Tune 28
the TJapanese garrison troops there suddenly and without any
warning opened machine-gun and rifle fire near the building of
the Soviet consulate. Ths firing continued for some time, The
Soviet Consul lodged a wvetbal protest with the Manchurian
authorities.

Soviets Protest Against Violation of Soviet Territory by Japanese

A protest was lodged by the Soviets July 8 against the cruising
of the Japanese torpedo-boat Numakazi in Soviet tetritorial waters
on June 27; against the unlawful landing, without the permission
‘of Soviet authorities, of 65 officers and men of the Japanese military
tanker Erime on Sakhalin island on. June 28 ; and against the crossing
of Soviet frontier by Japanese air planes in the Handas area on
June 29. :

Soviet Foreign Trade Shows Huge Dectease

According to the data of the Institute of Monopoly of Foteign
Trade, the total turnover of foreign trade of the U.S.S.R. for the
first quarter of 1934 amounted to 134,477,000 roubles, as against
218,616,000 roubles, 1 the fourth quarter of 1933. Soviet export
in the first quarter of 1934 was 24 per cent lower than in the
first quarter of 1933, and 39 per cent below the export figure
for the fourth quarter of 1933. The imports were by 44.2 per
cent lower than in first quarter of 1933 and by 37.6 per cent
lower than those in the last quarter of 1933, The excess of
exports over imports amounted to 35,513,000 roubles. Soviet
exports to U.S.A., Holland, Denmark. Norway, Poland, Finland
and Sweden have comparatively increased, while imports from
countries of Central and South America, Britain, France, Belgium,
Denmark, Norway, Poland and Sweden wete also on the increase.
Trade with Germany has particularly slumped especially as
regards Soviet imports from Germany.

Nearly 35,000 tourists from 23 countries will visit the
USSR this summer, according to Intourist. A special train with
200 prominent Ametican financiers, industrialists and public men
arrived in Moscow this week. They visited Magnitogorsk,
%hglyabinsk, Sverdlovsk and other ‘enterprises in the Soviet

nion,

Foreign citizens have been granted permission to study at
Soviet universities, Such students, if they desire, may pass
their admission tests in their own languages. N

One of the largest sugar refineries in the USSR, capable of
producing 1,650 centners of sugar (a centner is 220 Jbs) daily,
will be put into operation in Nikolsk-Ussurisk at the end of
this year.

Construction wotk on a large chemical-metallurgical
wroks has been started in Urals, whete raw material is abundant.
The first scction of the works, comprising a coppet-smelting
plant, when completed, will tum out 50,000 tons of copper
a year. ’

As the result of a fire (or explosion) which occurred at. the
Frunzé Chemical Works last week, three employees of the works
teceived hurns from chemicals liquids, two of whom died.

A numher of expeditions to study Sakhalin Island are being
organized in Habarovek,

Soviet-American Non-Aggression Pact Repotts Denied

In connection with a report published in the American press,
alleging that the United States has declined the proposal made by
Litvingy regarding rhe conclusion of a Soviet-American non-
aggression pact, Tass has received from official circles the in-
formation that Litvinov has never made any proposal regarding a
bilateral Soviet-American non-aggression pact, either in Washington,
or in Moscow,

L’Homme Libre (Patis) editorially expresses great satisfaction in
connection with the signing of the Franco-Soviet trade agreement,
“All indications,” writes the newspaper, “give us reason to hope
that the Soviet undertakings with regard to the amount of orders
will be fulfilled and even exceeded. The advantages accruing to
French industry from the considerable expansion of Franco-Soviet
trade relations, are evident. The U.S.S.R. is now the only large
market in Burope. For a long time we were committing a mistake
by not recognizing this fact. Now we realise how detrimental this
error was to the interests of our industry.”
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The Great Circle Route’ from the Orient to Seattle
means SPEED FOR YOUR SHIPMENTS [t means in-
creased savings on shipments and consequent
earnings for you Thousands of shippers have AL-
READY discovered these advantages

No effort has been spared in protecting the eight
Port of Seattle public terminals against fire Auto-
matic sprinkier and fire alarm systems fire extin-
guishers, chemicals and hose reels fire walls, form
an effective safeguard Watchmen make rounds at
regular intervals In fact, every modern fire protec-
tion method 1s employed to make the terminals safe
This protection reduces shippers’ insurance rates to
a minimum.

Write Port of Scattle, Bell Street Terminal, Seattle, U, 5. A.
for illustrated Year Book

| % B A B H T R
‘THE CHIAO-TUNG UNIVERSITY
RESEARCH INSTITUTE

With Branches at Tangshan and Peiping

"I. Division of Industrial Research

(1) Bureau of Engineering Design
(2) Bureau of Material Testing

» 3) " Bureau of Machine Testing
(4) Bureau of Electrical Testing
(5) Bureaun of Physical Testing
(6) Bureau of Chemical Testing

II. Division of Economic Research

(1) Bureau of Social Economy
(2) Bureau of Industrial Economy
(3) Bureau of Communications
{(4) Bureau of Administration

(5) Bureau of Accounts

(6) Bureau of Statistics

All applications and inqufries should be addressed to
the Director at 1954 Avenue Haig, Shanghas.
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Construction of Yushan-Ping-
hsiang Railway Line |Is Begun

A formal ceremony took place July 8 at Yushan, the present
terminus of the Hangchow-Yushan Railway, to mark the com-
mencement of construction work on the Yushan-Pinghsiang Rail-
way. The projected line will traverse all principal cities in Kiangsi
and will link up Yushan on the Che-kiang-Kiangsi border with
the rich coal-producing ceater, Ping-hsiang, in Hunan province.
The first section on the line between Yushan and Nanchang, 300
kilometers in length, will be completed within two years. The
new line is financed by the First Reconstruction Loan and the Yuping
Railway Loan floated by the Ministry of Railways to the amount
of $24,000,000. -

The Chinese Purchasing Commissioner placed orders July 5
in the United Kingdom for 30,000 tons of stecl rails for use in
construction of the Canton-Hankow Railway. The contracts call
for payments rotalling $240.000.

The total revenue derived from the third Railway Products
Exhibition held in Peiping last month is $505,632, according to a
report of the committee in charge of the exhibition,

* Train service on the newly compicted Tungkwan-Weinan
extension of the Lung-Hai Railway in nottheastern Shensi, was
inaugurated July 2,

The Ministry of Railways is negntiating with the Chinese
banks in Shanghai for a loaa of $300,000 to finance the re-build-
ing of the Yellow River bridge on the Peiping-Hankow Railway.

Prisoners to Build Roads

The Ministry of Justice has drawn up measutes for the con-
struction of highways by prisoners. It is said that the first road
to be built in Kiangsu by the prisoners will be a motor
highway around Kating.

The regulations governing the employment of convict labor
for land reclamation having been approved by the Legislative Yuan,
measures for their enforcement are being devised by the Ministry
of Judicial Administration.

The Shantung provincial authorities are doing everything
possible to encourage road construction in the province. The
first road completed is between Taiethchuang in Southern Shan-
tung and Weihsien on the Kiaochow-Tsinan Railway. Con-
struction on the road was started last June and it took one year
to complete. The road covers a distance of 720 Chinese li and
- links up the Tsin-Pu Railway and the Kiao-Tsi Line by the
ovetland route,

Construction of the highway leading from Nanfeng, eastern
Kiangsi, eastwatds to' Taining, western Fukien, having been com-
pleted by the B88th Division under Licut.-General Sun Yuan-liang,
the road was formally opened to traffic July 5.

The Ministry of Communications has decided to establish an
Engineering Bureau to take charge of the projected 9-pfovinces
long-distance telephone network. Wang Chih-cheng, Director of
the Engineering Bureau for the Chefoo-Tsinan Telephone Service,
will be transferred as Ditector of the new burean,

Additional lines for direct long-distance telephone operation
between Nanking and Shanghai will be ready for service July 15,
it is announced from Nanking.

Plans for the installation of long-distance telephone services
to link up Shanghai, Shaohsing and Ningpo are being jointly
mapped out by the Ministty of Communications and the Che,
kiang Provincial Reconstruction Committee.

Mainistry of Finance Secks to Readjust Foreign Loans

The Ministry of Finance is conducting investigations into
the varlous foreign loans with a view to their readjustment, Li
Tang, Secretary-General of the Ministry, stated in an interview
at Nanking last week. On the basis of the investigations,
measures for the readjustment of the outstanding foreign loans will
be formulated and submitted to the Executive Yuan for approval,
he said. A set of measures for the enforcement of the inheritance
tax, Mr. Li continued, has been drafted by the Revenue Depart-
ment. Whether the tax will be collected directly by the Ministry
or bv a special organ however, will be determined after the
return of Dr. H. H. Kung, Minister of Finance, to the Capital,

Irkaccordancc with the request of the Peiping Citv Chamber of
Commerce, the National Associated Chambers of Commerce have
dcs??a\t/eﬁcd a petition to the National Government, the Executive
Yuan and the Legislative Yuan for the early enactment of a Stamp
Tax Law.

Liu Shou-chung, member of the Central Executive Committee,
is making a tour of the North-western provinces. His itincrary
includes Chengchow, central Honan, Taiyuan, provincial cupital
of Shansi, and Suivuan, Ninghsia and Inner Mongolia. He is
inspecting industrial and commercial enterprises. mineral resources
and reclamation work.

The second meeting of the Hopei Provincial Mining Conference
was held in Tientsin, July 5 under the chairmanship of Shih Ching-
huan, Provincial Commissioner of Reconstruction.

Central Bank to Increase Capital

In arder to expand the business of the Central Bank of China,
the Ministry of Finance bas decided to increase the capital of the
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Central Bank from $20,000,000 to $100,000,000. As soon as this
extra sum has been appropriated the Central Bank will esrablish
several additional officrs in the province. It is understood that
the branches fo be established immediately will be those at Daiten,
Chinghat and Shansi.

Preparations for the organization of the Farmers and Mer-
chants’ Bank, established under the auspices of the Mintstry  of
Industries, have heen completed.

The new Chinese National Budget was adopted on Tuly 4 by
the Central Political Council. The annual revenue ic put at $777,-
302,226. The Sm Wen Pao savs the total expenditure was not
announced as the figures for diplomatic funds and military
expenses were not given in the list given the press.

Flour Control Commirtee to Be Established

The Ministries of Finance and Industry are studying plans to
from a Flour Control Committee, which would have similar functions
as the Cotton Control Committee which has been in operation for
several month. A lower freight rate for wheat on all national
railway lines and steamers and the enforcement of a higher price |
level on native flour are features or the plan.

It is learnt that Yung Tsung-ching, the cotton and flour
magnate of Shanghai and Wusih, has petitioned the Central
authorities for financial assistance to maintain his chain of cotton
and flour mills. Mr. Yung and his brother ate the sole owners of
nine cotton and seven flour mills and other enterprises in different
parts of the country, and bear unlimited liability for them, Due
to the general economic depression, their mills are facing financial
difficulties. Mr. Yung has petitioned the Executive Yuan, the
Ministties of Industry and Finance, and the Cotton Control Com-
mittee of the Natjonal Economic Couneil for aid. In compliance
with this petition, the Executive Yuan has instructed the Ministries
of Industry and Finnace, the Internal Revenue Administration and
the Cotton Control Committee to appoint representatives to confer
with Mr. Yung and his chief creditors,~—the Bank of China and the
Shanghai Commercial and Savings Bank—on measures for the fe-
habilitation of the various cotton and flour mills.

It is understood that a special committee will be appointed by
the Executive Yuan to attend to the readjustment. The Central
authorities, it is learnt, will investigate not only the accounts of all
the cotton and flour mills involved but also the personal propetties
of Mr. Yung. In view of the fact that Mr. Yung’s mills substantially
affect the economic situation of the country—their annual output
being 400,000 bales of cotton and 4,000,000 bags of flour, and their
employees totalling several hundred thousand—the Government
has decided on readjustment that will ensure their being opetated
oty modern rationalized methods. A representative of the Cotton
Control Committee will cooperate with the general manager in
improving the internal organization of the factorties.

Wood Oil Production to Be Improved

The Ministry of Industry has formulated a set of concrete
plans for improving tung oil (wood oil) productlon in China.

Direct radio commuoications between China and Italy is
scheduled to be inaugurated middle of this month,

Negotiations between China and Great Britain for the revision
of the Canton-Kowloon Railway agreement commenced July 1
at Hongkong. The Chinese are secking a larger share in the revenue
of the line than they have received hitherto, on the ground that the
Chinese section is two-thirds of the centire line.

At the request of T. V. Soong, the National Economic
Commission has decided to appropriate $500,000 for the relief of
the rural districts in the North-west, Mr. Soong has made a personal
contribution of $500,000 and, through his influence, various Chinese
banks in Shanghai have agreed to set aside $1,000,000 for rural
rehabilitation.

The Peiping Chen Pao July 4 published an editorial urging the
Government to insist on the establishing of standards of production
and the careful inspection of all Chinese products before exportation
50 as to establish confidence in Chinese products abroad and thus
increase foteign trade.

To facilitare factory Inspection, the Central Bureau for Factory
Inspection hat decided to demarcate the country into six areas,
namelv,  Kiangru-Chekiang-Anhwei,  Hopei-Shantung-Honan,
Shansi-Saiyuan, Hunan-Huopeh, Szechuan-Yunnan, and Kwangrung-
Kweangsi. A factoty inspection office will be established in eacn
area,

&
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Chinese Industry Sub idized at Expense

of Peasant?

In an article on China and silver in the Manchester Guardian of
July 28, Sir Arthur Salter said he thoughe it was to be regretted that
China’s influence had not been exercised strongly, not for an artificial
appreciation of silver, but for its stahility. He said China’s interest
cntided her to a dominant influence in silver policy. She escaped
the world depression in 1930 and 1931 because of silver falling.
Since the yen and sterding went off gold, silver had been going u
and the position had been reversed and China’s exports had declined,
giving her a serious adverse balance of trade and necessirating the
export of treasure. The evil, continued Sir Arthur, had bcen ac-
centuated by the drain of silver from the interior of China to Shanghai,
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owing to the general insecurity up-country. Thus a shortage of
cutrency was threatened with a further decline in prices. China,
be said, must restore internal conditions to enable forelgn capital
again to flow freely to China, W. M. Wiggins, chairman of the
Monetary Policy Committee of the Federation of Cotton Spinners’
Association strongly refuted Sit Arthur’s assertions in 2 letter to the
Manchester Guardian, July 5. Mr. Wiggins said that while Sir Arthur
protested against the artificial raising of silver, the truth is that all
governments had artificially depressed silver by demonetizing and
forcing unwanted stocks on the world. The fall in silver, he con-
tinued, has resulted in 2 flight to gold for hoarding. Consequently,
it had intensified the fall in commodity prices. This has added to
the taxpayer’s burden, particularly in India, and has subsidized
Chinese industrialists at the expense of peasants, Lancashire, he
added, has already felt the benefit of the tise in silver from twelve
to twenty pence.

a*®
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Greater Shanghai Municipal Loan of $3,500,-
000 Being Floated

For the improvement of the toads and bridges in Chapei
and Nantao, construction of a public recreation ground, museum,
library, hospital, and slaughter house, and development of other
municipal enterprises in the Civic Center, the Nanking Govern-
ment authorized the flotation on June 30, of a 7 per cent
23td Year (1934) Greater Shanghai Municipal Loan of $3,500,000.
A contract bas been signed by the City Government of Greater
Shanghai with Swan, Culbertson & Fritz (dealers in investment
securities) in Shanghai for the underwriting of the loan. The
loan will bear interest at seven per cent per annum and will be
‘issued at 98, Ioterest wiil be paid semi-anauvally on June 30 and
December 31, Commencing with June of the 24th Year of the
Republic (1935), redemption of principal will be made by annual
drawings, to be completed within a period of twelve years ie. by
June 3% of the 35th year of the Republic (1946).

®
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China Finance Development Corporation

Formally Inaugurated

The China Finance Development Corporation was formally
inaugurated July 4. The corporation was organized under the
auspices of Dr, H. H. Kung and T. V. Soong with an initial
capital of $10,000,000 The office of the corporation will be in
the Continental Emporium and T. L. Soong, general manager
of the China Manufactures’ Bank, will he the managing directer
of the new concern.

A meeting of the Board of Directors of the China Develop-
ment Finance Corporation was held July 8 under the chairmanship
of Tsu-yee Pei, and attended by over 20 members. After
the meeting was called to order, Mr. Pei announced that in
accordance with the provisions of the Company Law, the Ministry
of Finance has authotized the Corporation to increase the present
membership of its Board of Directors from 8 to 12 persons,
Messts, Chen Chien-an, Hu Pi-kiang, Sing-loh Hsu. and Li Ming
were clected additional membeis of the Board of Directors.

Singapore Chinese Plan Bank to Develop/Fukien

It is reported from Singapore thar a number of influential
Chinese in the Straits have started a movement to raise the sum
of $1,000,000 to ofganize a bank for the development of Southern
Fukien. Another Chinese group in Penang, it is stated, is planning
to invest from $3,000,000 to $5,000,000 for the opening of a
trolley-bus service in Nanking, but this could not be confirmed.
It is undetstood that the above financial schemes are the direct
results of . efforts made in Malaya by Chen Kung-po, Minister
of Industry in the Nanking Government, who recently paid an
extended visit to the South Seas.

Germany and England Sign Agreement on
Debt Question

Chancellor of the Exchequer Chamberlain announced in the
House of Commons July 3 that an agreement regarding the German
debt question had been signed. The agreement covers a period of
six months as from July 1, 1934, and it provides that during this
pcr'gc} Abe German Government will provide sterling funds at the
Bank-of England for the putchase, at their full nominal value, of all
coupons under the Dawes and Young loans. This applies to
coupons in beneficial ownership of British owners on June 15, 1934,

A furore has been caused in  Germany following the publica-
tion by the Voelkische Beobachter, official Nazi organ, of a novel
atgcmpting to prove that Soviet Russia is being gripped by a reign
of terror. .

Communists Riot in Amsterdam

Amsterdam (Holland) was the scene of a servies of riots duting
the latter part of last week. Seven persons were killed and more
than 50 wounded when the police, supported by armyv detachments,
started operations. The Comrrunist paper Tribura, which fomented
the riot, was suppressed by the police.

N
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YOUR LIFE DEPENDS
UPON A PUMP---

The Minute It Stops Pumping You Die.

This little pump that is
so vital to your life is
only about 1/25 the size
of an ordinary pump used
to pump water from a well,
yet it can pump blood faster
than a strong, husky man
can pump water from a
well. And blood is seven
times as slicky as water,

therefore ever so much
harder to pump.
This little pump—the

most wonderful pump in
the world—is your heart,

It is your most vital
organ; and the hardest
worker.

This marvellous piece of
human power-machinery
keeps your blood stream
in motion. It pumps the
red blood corpuscles, load-
ed with life-giving oxygen,

from the lungs to youk
millions of body cells.
After unloading this
oxygen, the red blood
corpuscles load up with
poisonous carbon dioxide

gas forever being generat-
ed in the system, and the
heart pumps this to the
lungs to be breathed out
of, the system. These red
blood corpuscles also
carry nutriment from the
food  digested in  the
intestimes, and the heart
pumps this nutriment to
your millions of bedy cells.
If your heart were to stop
beating for a few seconds
you would die for lack of
oxygen.

A Curious Thing About
: Your R.B.C.s

Your red Dblood cor-
puseles (R.B.C.s) cannot
carry their full loads of
life-giving oxygen through-
out your body or fully
remove the carbon dioxide
gas unless they are rich
in a wonderful substance
called haemoglobin, which
has the power to absorb the
oxygen and the carbon
dioxide gas. When your
haemoglobin is low, your
heart has a thin, weak
blood stream to pump in-
stead of & rich, red one.
You cannot get the full
benefit out of this mar-

vellous pump until you
enrich your blood with
haemoglobin.

What a Clinic of 40
People Showed

I your haemoglobin is
only a little below normal
you will not recognize
anything much  wrong

except perhaps that you
tire  more easily and
don’t feel right up to the
mark. If your haemoglo-
bin is low enough to need
correcting you will have
symptoms such as—poor
appetite, indigestion, con-
stipation, pale or muddy
complexion, lack of
strength and vigour,
breathlessness, " chronie
tired-out feeling, nervous-
ness.

If you have these symp-
toms you ean obtain
the same preparation that
was given to a clinic of 40
students, Dr. Williams’ Pink
Pills, and which increased
the haemoglobin in 38 out
of 40 cases—a 95 per cent.
record. In some cases this
preparation increased the
haemoglobin as much as 15,
16, 17, 20 and 22 per cent, in
the short test period of 4 to
5 weeks. Ten per cent.
would have been considered
a good increase.

The student members of
!;he clinic reported a great
improvement in- energy,
pep, strength——a new sense
of well being—after their
haemoglobin had been in-
crefased.

One Month’s Treatment
Often Sufficient

In many cases, one
month’s  treatment with
Dr. Williams’ Pink Pills is
all that is necessary to
restore the haemoglobin to
normal. If not, the im-
provement will be so mark-
ed—you will feel so much
peppier, stronger, more
vigorous—more like work-
ing, more like doing things -
and having a good time—
that you will need no urg-
ing to continue the treat-

ment until completely
restored to normal.
Be Fair

To Your Heart

Remember, Nature gave
you the most wonderful
pump in the world for the
purpose of pumping blood
rich in haemoglobin to
your lungs, brain, stomach,
liver, intestines—every
organ and cell- of your
body. You are not treat-
ing your heart fairly if
you keep on letting it
pump thin, weak blood
throughout your body.

Dr. Williams’ Pink Pills
are ' obtainable from
chemists everywhere.

L
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Judge Helmick Was Once a
Newspaper Man

Milton J. Helmick, the recently appointed Judge
of the U, S. Court for China, was at onec time a
newspaperman, having worked during his younger
years on the Denver Times and Demver Republican. He
is 48 years of age and is a native of Colorado. He
comes here from the Second Judicial Disttict of
New Mexico, where he served for nine years, During
his service thete he disposed of 6,500 civil and 1500
criminal cases, in additon to incidental routine
work, interlocutory otders, rulings on motions and
demurrers, ctc. Adolphe Goldberg, writing in the
China Press of July 4, is authority for the statement
that Judge Helmick eloped with Mrs. Helmick in
January, 1916, and was married at El Paso, Texas. Mr.
Goldberg comments : ““The judge had however a perfeetly
good explanation for his elopement. (We would like to
hear what Mrs. Helmick has to say on the matter.) He
told us plainly, ‘We eloped although we had no reason
for it, just preferred to do it that way.” Many couples
upon reading this will probably want to be married by
the judge, the brides will always picture him as being
very romantic.” Upon being asked what his impressions
of Shanghai in general were, Judge Helmick said, “An
astonishing example of human ingenuity and adaptability
in meeting compﬁcatcd conditions-—a gotrgeous fantasy
which I still can scarcely believe is real.”

“American Courts are much alike everywhere,” the
judge said in answer to a question. ‘A spectator
in the United States Court for China who doesn’t
look out of the window, might well imagine himselt
in 2 Federal Court in Maine, 1lllinois, or in New
Mexico, so far as procedure, atmosphere, functions of
attotneys and other court etiquette is concerned!”

“Of coursc subject matter of a casc might be very
strange,” the judge pointed out, ““‘After all, judicial
functions remains pretty constant.” The judge related
that in Nnew Mexico he was also accustomed to
having different raccs and nationalities in Court and o
the use of interpreters. ““I once tried a case with a
Spanish interpreter for the jury and a Navajo interpreter
for the witnesses,” he added.

Judge Helmick is a man of liberal views. He
mentioned in one interview that to call the original
inhabitants of New Mexico <“Mexicans” is really a
misnomer, as they have long since become American
citizens. They preferred to be called Spanish-
Americans.  “It is really we (Americans) who are
the intetlopers,” Judge Helmick said in a recent
conversation. ‘“The Spanish-Americans have been there
for several hundred years, whereas American jurisdiction
is of comparatively recent date.”’ ‘ &
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Muiton J. Helmick, Judge of the U.S. Court for China

Significance of the Northwestern
Antiquities Exhibition

BY HUANG CHING-SHU (% M #E)

The Northwestern Antiquities Exhibition, which was held at
Tuan Cheng, the circular “castle” at the entrance of the Pel
Hai Park in Peiping from May 25 to May 27 included a great
variety of bronze articles, pottery, Buddhist manuscripts, sculptures
and paintings, as well as the carliest type of Chinese writing brush
and “bamboo books.” All these atticles were unearthed in the
numerous excavations undertaken by the scientific expeditions in
the vatious parts of the Northwest during the past several years,

From the standpoint of historical interest, the most important
exhibits contributed by the Northwestern Scientific Expedition are
a writing brush of the Han dynasty and two “bamboo books™ of
the Chop dynasty. A perusal of these articles would impress one
with ‘the idea that they are of great historical value. The writing
brush is quite different from the one used nowadays. The handle
of it is made of strips of wood bound together with threads to form
a cylinder. The hairs forming the point of the brush ate very
crude but are still in place. According to investigations, this is the
carliest known example of the writing brush, that forms the basis
of Chinese calligraphic art.

The “bamboo books” are made of wooden strips loosely joined
together with hemp strings. On each of the narrow wooden strips
are written a line of Chinese characters; the entite book consists
of a total of 76 pieces. This is onc of the most complete accounts
which was written by garrison officers of the Han dynasty about
military provisions far off in Central Asia, and which is being preserved
to the present day, All the characters in the account, which are
of the old style, have been traaslated into the modern charactets by
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spcciali‘sts, and Professor Ma Heng, Director of the Palace Museum,
has written explanatory note about it, which is generally considered
of great significance in the study of the carliest style and construction
of books.

_ Among this group of relics contributed by the Northwestern
Scientific Expedition are a good selection of pottery pieces, stone
rubbings, a series of Buddhist wall-paintings and a number of bone
fragments of the Neo-Stone Age, which were excavated by the
expedition in Sinkiang.

. For the study of the cvolution of Chinese writing, both the
Historical Museum and the Peiping Metropolitan Library placed a
great number of bronze seals, rubbings from stone inscriptions and
Buddhist manuscripts of both Chinese and Tangut languages. Most
of these were excavated from the Tun Huang caves in Kansu some
years ago. In addition to these there were shown two old maps;
one, with colors, depicts Lhassa, capital city of Tibet, of its grandeur
while the other shows the entire territory of China’s Northwest in
ancient days. In point of archaeological interest, the most important
relics on exhibit were doubtlessly the bronze utensils unearthed
in Shou Hsien in Anhwei province in 1933, There were altogether
ten vessels of the type in this group, which were used for holding
food, grain and wine at state worship.

A scries of weights and measures used in the time of Hsin
Mang, the usurper of Wang Mang, unearthed in Tien Shiu Hsien,
Kansu some years ago, were among the exhibits,

The significance of the exhibition, in the words of 2 prominent
Chinese archaeologist, is not in the mere display of a big collection
of yclics.which are of profound historical value.” It is the occasion
which aims to acquaint the public with such wonderful finds by
painstaking specialists, which will provide abundant material for
research on the problem of the origin of Chinese civilization.
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Canton Continues Expansion
of Air Force

According to a recent dispatch from Canton, General Chen
Chi-tang has placed an order for two hundred planes in several
countrics in Europe. Canton to-day has six squadrons of air
force consisting of 160 planes. Out of this number some are of
rather old types, and as the present number of machines is
considered to be far from sufficient to meet requirements, Chen
Chi-tang has telegraphed tq General Huang Kwang-jui, captain
of the Canton Aviation Force, who is now in Europe on an
inspection trip, ordering him to sign up with several British,
American and German manufacturers for two hundred new planes
of the pursuit and bombing types. The cost is estimated at
something around $10,000,000° and General Chen bhas already
remitted $4,000,000 to meet the first payment of the newly pur-
chased planes. . It is understood that the first batch of planes
reaching Canton will come from Germany.

The Ministry of Railways announced July 5, that the
contributions to the “Airplane Fund” collected by the Ministry
to thar date amounted to $878,358.51. The Peiping-Hankow
Railway Administration heads the list with $110,000. The fund
with the interest accrued bas becn handed over to the National
Commission for the Promotion of Aviation,

Regulations restricting passengers travelling on the airplane
services are being worked out by the Ministry of Communications.

Two new airplanes have been contributed to the Kwangsi
Provincial Government by Lu Chi-hua, an overseas Chinese in the
Netherlands East Indies, according to a message received in Canton
July 9. Each airplane costs over $100,000.

By order of General Ho Chien, Chairmoan of Hunan, the
Aviation Department of General Ho’s headquatters has been
sbolished. Henceforward the air force in Hunan will be directly

subject to the control of the Central Government. The air forces,

in other provinces ate likely to take similar action shortly.

According to a Geneva message, Mrs. Cheng Yen-fen, wife
of the Chinese Sectetary of the League of Nations, has successfully
passed the examination in aeronautics and has consequently obtained
a pilot’s license from the Swiss Government.

A passenger-plane belonging to the Japan Air Transporta-
tion Company ctashed neat .Chochiin, Chusei Hokudo, Korea
recently,  The machine fell on a cow that was grazing, Pilot
Kamei was serlously injured and the mechanic was stightly
injured. The cow was killed.

Two seaplanes of the Sasebo Naval Base and four planes
ftom the aircraft carticr Notoro left the Sasebo Base July 6 ¢n a
long distance flight to Harbin.

Funds for the start and maintenance of the Japan-Formosa
line will be asked in the forthcoming budget by the Government of
Formosa and the Communications Ministry. The trial flight will
be held July 26 to July 20, a Fokker 7,3-Modely’ eight-seater
passenger ship being used. The airplane will be exceptionally well
equipped for the 930-mile flight. It will have a Marconi short-wave
radio set with a range of 900 miles, which will communicate with
witeless stations at Fukuoka, Kagoshima, Naha and Taihoku. A
collapsible lifeboat, signalling pistol, rockets and an abundant supply
of provisions will be carricét Tanks will be fitted for a nine-hour
fight.

The Moscow Glider factory is building a seties of gliders for
flights in tow of airplanes, but equipped also with subsidiary engines
which will enable them to make long independent flights after being
uncoupled.

Plans to rise higher into the stratospberc than man has even
been before—25,000 meters—were being made at Moscow,
July 3, by a committee of scientists representing the Soviet
Society for Aviation and Chemical Defence.

Work has just been completed in the United States on a
new compase to be installed on commercial planes which will
indicate the position of any airport which the pilot wishes to
ssc:sm,i . The new invention, it was stated, will replace certain
mavigating instruments now in use by commercial pilots.

A definite possibility that the United States might establish an
air force outpost in Alaska was seen by observers in Washington
June 26 as the Navy Department announced plans for a flight by a
squadron of 12 navy patrol planes from San Diego to Dutch Hachor,

in the Aleutians, during July. The flight was scheduled to start,

July 12,

The German dirigible Graf Zeppe/in returned to:Fredrichshafen
(Germany) July 7 from her third 1934 cruise to South America.

Fred Leong, Chinese student aviator, sustained a broken ankle
and head injutics when he made a forced landing at a2 New York
sirpott, in New York, July 10. The aitplane was badly damaged
in the crash,
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CUSTOMS NOTIFICATION NO. 1376

The public is hereby notified that in accordance
with Government intsructions

(a) The English translation of Article I of the
Regulations governing the Issuance of Con-
sular Invoices is to be amended to read “all
merchandise imported into China valued above
two hundred dollars Chinese currency shall

be accompanied with Consular invoices. ..... .
in order to make it accord with the Chinese
version.

(b) 1If the total f. o. b. value of one consignment
of goods imported by one steamer for one
consignee is above $200 Chinese currency, and
if this consignment is covered by two or more
bills of lading each issued in respect of goods
valued at or below $200 Chinese currency, the i
shipment in question must be covered by one
Consular invoice.

H. 0. TONG,
Superintendent of Customs,

A. C. E. BRAUD, I
Commissioner of Customs.

CUSTOM HOUSE,
Shanghai, 10th July, 1934.
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Japan's Trade with China

The following figures show Japan’s trade with China during the four months ended April 30, 1933 and 1934.

Ezports from Japan
AT T T

Jan.-April Jan.-April

1934 1933

Yen Yen
Manchukuo 26,160,000 22,051,000
China 50 Bm a0 32,672,000 41,029,000
Kwangtung Province 79,643,000 62,190,000
Hongkong v: % 8,644,000 7,312,000
Total .. . 147,119,000 132,582,000

By MONTHS
January ¥ W ds ms EEm W e . ;

March . 0 po oe o
April i ws sw s ms

Total .. ..

February .. .. <. v te o ne ee ee ae

Imports into Japan Total Imports and Exports
i I ——

Japan’s total foreign trade for the three months ended March 1934 and 1933 was as follows:—

Imports GE sw Ly W ks wE Fe @ % 8
Exports B T N TR Al
Total »: sw @i 3w wmy we we ww

(British Chamber of Commerce Jowrnal, June, 1984).

Jan-April  Jan.-April Jan-April  Jom-April
1934 1933 1984 1933
Yen Yen ' Yen Yen

61,675,000 58,981,000 87,836,000 81,032,000
36,837,000 32,299,000 69,509,000 73,328,000
6,938,000 6,038,000 86,579,000 78,228,000
577,000 669,000 9,221,000 7,981,000
106,025,000 97,987,000 263,144,000 240,569,000
Ezxports Imports
1934 1933 1934 1938
Yen Yen Yen Yen

26,205,000 24,332,000 26,956,000 28,741,000

33,937,000 32,263,000 26,427,000  27.019.000

43,673,000 40,919,000 27,932,000 25,528,000

43,304,000 35,068,000 25,710,000 16,699,000

147,119,000 182,582,000 106,025,000 97,987,000

1934 1933

Yen Yen
e W 5 528,346,000 541,633,000
. 462,681,000 371,245,000
" i . 991,027,000 912,798,000

Call of Japanese Warships at Batavia
Causes Sensation

. The Japancse warships Igamo and Yakumo stopped at
Batavia June 30 on their way back to \Japan after a
cruise in European waters, The arrival of the Japancse war
vessels caused an almost unbelievable sensation in the Dutch East
Indian capital, even leading to trumors of impending war with
Japan. Both among the Dutch and the natives, war tumors were
circulated, the former manifesting great apprehension lest the
natives side with Japan in the event of an actual conflict. So
strong is this fear that some Dutch scttlers are reportedly with-
drawing from the interior to the cities. One of the leading
newspapers of the capital charged editorfally that Japan is taking
advantage of the trade patley in order to spread discontent among
the native population and urged the immediate discontinuance of
the trade negotiations.

Having finished their investigations, the Commission of
experts of the Japan-Netherlands Trade Confetence at Batavia
decided to dissolve at a meeting July 9. A joint report on the
proceedings will be made public, for reference later on.

El Salvador, the Central American Republic which recently
recognized Manchukuo, is reported to be prepating to impose
2 200 per ceat tariff on Japanese goods, because Japan ‘‘does not
buy the Salvadorean coffee.”

Indi{ns/and Jap?.nese Combine to Establish Factoty in Calcutta

A combination of Indian and Japanese capitalists has
opened an artificial silk cloth factory in Calcutta so as to
circumvent the tecent 100 percent duty imposed on same. The
thread is imported from Japan, paying’ 30 per cent duty.

The docks at Cristobal (Panama Canal Zone) are glutted with
merchandise which bas been refused admittance to Jamaica, in the
British West Indies, owing to the British embargo. Panama,
already flooded with Japanese products, has doubled the consular
duties on these goods rejected from Jamaica.

The Shanghai Min Pao of July 2 stated that_ according
to investigations made the total Japanese investment in Shanghai
has reached $321,557,300. Of this sum about one-third is
invested in the textile industry. -
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State Troops Guard San Francisco Water
Front

Determined to open the port of San Francisco, which had been
practically closed for a month owing to the longshoreman’s strike,
the Governor of California July 5 ordered out the National Guard
to assist the San Francisco police in clearing the waterfront of the
strikers and providing protection for volunteer workers. Several
persons were killed and 52 were sent to hospital, mostly with gunshot
wounds, as the result of the ensuing encounter. Seeing that they
were helpless against the state and city forces the longeshoremen.
have changed their tactics and are now agitating for 2 general city-
wide strike which would include street car men, teamsters and
utilities workmen.

The teamsters in San Francisco have voted to go on a strike
out of sympathy with the longshoremen, and threats of a general
walk-out in Seattle, Portland and other coast cities have been
intensified. In Seattle a policeman was killed July 9 during a
clash with striking longshoremen.

John D. Rockefeller, the founder of the Standard Oil Co.,
celebrated his 95th birthday at Lakewood, New Jersey, July 8.

Henty Reifel, president of the Brewers and Distillers of Van-
couver, Ltd., and his son, both Canadians, were released at Seattle,
July 9, under a $100,000 bond each, on a charge of having smuggled
large quantities of liquor into the U.S.

A system of self-government for American industry in place
of the National Recovery Administrtaion is reported to be in process
of formation, according to a recent telegram from New York. It
is stated, however, that the codes will be strictly supervised by the
Federal Government and,will become a permanent feature of industzial
life. President Roosevelt, before leaving on his holiday cruise,
took steps towards telieving General Hugh Johnson of his post at
the head of the N.R.A.; or, in any event, that the General’s duties
ate in future to be shared by an administrative council. :

Senator Thomas, July 10 sent a telegram to the Governor of
the New York Federal. Reserve Bank, enroute to Berne, to attend
a conference of international bankers, *“‘wasning™ him against any
negotiations for stabilizing the dollar in relation to the English
pound or to a fixed quantity of gold. Wall Street predicts further
inflation of the dollar in the near future.
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Who's Who in
Yue Tsu-ting,

"% Chairman of Chinese
- General Chamber ot
Commerce ot Shang-
“ hai; born at Chinhai,
.. Chekiang, 1887 ;
Chairman of Ningpo
General Chamber of
Comtmetce, 1933;
Acting Mayor of
Ningpo and concur-
tently Commissioner
of Finance, 1927; at
present Manager of
Hun Sung Native
Bank, General
Manager of Ningpo
Savings Society,
Assistant Director of
the Commexcial Bank
of China, Director
" of Ningpo Com-
mercial Bank,
Shanghai Silk Indus-
try Commetcial and
Savings Bank, and
of Wai Chung Com-
mercial and Savings
Bank; member of

& ¢+ the Standing E:nm-

, mittee of the Shang-

fir & & hai Native Bankers’

Yue Tsu-ting (Yu Tso-ting) Association and

Chairman of Chinese
General Chamber of Commerce of Shanghai; Address: General
(S‘}I:;r;agl;;x; of Commerce of Shanghai, North Soochow Road,
S ENT-L8R » WLEUEA » STEENHY
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Chinese Residents Ask for Guarantees from
S. M. C.

In connection with the recent incident on Chapoo Road in
the Hongkew district in which a Chinese woman was_bcaten by two
Japanese matrines, the Chinese Citizens’ League of the International
Settlement July 5 brought up three demands for acceptance by
Mr. Fessenden, of the Shanghai Municipal Council. The demands
ate :—That the Municipal Council assume full responsibility for
the protection of Chitiese residents in the Hongkew district ; that
the Japanese pay the medical expenses of Mrs. Yang, the Chinese
woman who was beaten by the Japanese marines, and that the
Japanese apologize for their action; and that guarantees be given
that no similar incidents will occur in future,

Property Owners at Chapu Ordered to Vacate

Following up previous notifications that the Chapu summer
tesort, recently developed by foreign interests, notably the
Automobile Chub, the Chekiang provincial authorities have ordered
all property owners in the area, including the French Missions, to
vacate. The French Consulate General instructed the Missions to
pay no attention to the otder. The Nanking Government professes
to have no hand in the matter.. The general opinion is that the
Chekiang authorities are actuated by sclfish monetary motives,
hopingsto get hold of valuable summer resort property by practical
confiséation, with a view to exploiting same themselves.

“Plum Blossom Group’’ Appears in Peiping

A new terrotistic group has made ity appearance in Peiping,
sccording to the Chinese press, in the fotrmier Capital. The group
is known as Mei Hua Tuan or Plum Blossom Group. It has over
80 members, mostly stadents. Fach member has a badge on which
are inscribed the Kuomintang flag, a plum blossom, and the Chinese
character, Shox or longevity. The meaning of this is not clear.
According to the Peiping papets the putpose of the group is to as-
sassinate those suspcctcg of unpatriotic activities, A member of
the group several days ago thtew a bomb at the house of a former
managet of the Jehol Ingustrial Bank, The missile fortunately did
not explode. The throwet escaped.
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THE MOST COMEFORTABLE AND
ECONOMICAL SUMMER WEAR

A. B. C

Undetrshirts $1.00 each
Undetr-drawers $1.00 ,,
Union Suits $2.00 ,,
109, OFF
SALE FOR 3 WEEKS
MANUFACTURERS

A. B. C. Underwear Co., Ltd.

472 NANKING ROAD

BACK ISSUES WANTED

The Review will pay one dollar ($1.00) for h
each copy of the following issues.

September 29, 1917 Vol. I No. &
| October 29, 1927 Vol. XLII No. 9
May 5, 1928 Vol. XLIV No. 9

Mail with statement to P

The China Weekly Review

160 Avenue Edward VII
'Shanghai

(with Supplement)

The standard edition of Who’s Who in China, pub-
lished in 1931, has now been brought up to date
through the publication of a 200-page supplement.
The two books contain the pictures and biographicai
sketches of the leading men and women of affairs,
in government service, business and the professions.

e —

T

It’s the only work of the kind in the English langu-
age, ig fully indexed in both English and Chinesge
and most of the sketches contain the latest addresses
in addition to information pertaining to date and
place of birth, education, careers, etc,

No business office, home, school or public library is
complete without Who's Who in China giving com-
plete information about the leading men and women
of affairs in the Chinese Republic.

| e yvou already have the standard edition published
in 1931, order the Supplement only. If not order
both books. The prices in Chinese silver or U. S
currency, including postage are as follows:

(In China) (Abroad)
Standard Fourth

Edition (1931) $10.00 Ch. $11.50 Ch. or U.5.$4.00
Supplement .2.50Ch. 3.25Ch, ,, U.S. 1.00
Both Books 11.50 Ch. 13.50 Ch. ,, U.S. 4.50 i}

Send orders with check or postal order to
the undersigned.

The China Weekly Review

160 Avenue Edward VII
Shanghal.

/ I
nVho’s Who in Chin:l
|
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Men and Events

The death occutred in London, July 3 at the age 80, of Sir
. Conyngham Greene, who from 1912 to 1919 was British Ambassa-
dor to Japan,

Captain Liu Tien-fu was appointed June 25 Naval Attache to
the Chinese Legation in Tokyo. He is a graduate of the Japanese
Naval Staff College.

The Chinese artist, Liu Hai-sou’s famous piece “Doaest Lake”
has been bought by the French Government for the gallery of the
Paris Modern Foreign Museusm, v

Miss Wang Hsiang-lin, an art student from Shanghai tried
to commit suicide in 2 hotel in Nanking July 10, due to lack of
funds to continue her art studies.

The Institution for the Chinese Blind at 290 Hungjao road,
Shanghai, is making an appeal for funds. Geo B. Fryer is the
superintenment of the institution.

The Rev. Edward B. Tutner D. D.. pastor of the Church
of Christ in Honotulu for the past sixteen years, occupied the
pulpit at the Shanghai Community Church July 8.

John R, Morris, Fat Eastern manager of the United Press,
spoke on “International Reporting” at the tiffin meeting of the
Y Men’s Club at the New Asia Hotel in Shanghai July 10.

Babe Rauth, noted American baschall player will join the team
of big league baseballers on their world tour this autumn, when
they expect to play in Japan and Australia and possibly China.

John W. Patrick, an employee of the National City Bank in
Shanghai, and Miss Sylvia Sharp, of Albambra, California, were
married by Judge Milton J. Helmick in the U, 8. Court for
China July 7.

The British Government announced July 4 that it
is prepared to spend as much as £2,000,000 for what was
termed ““defensive subsidies’ for British ships ian order to meet
foreign competition.

Under the auspices of the Kiangsi Famine Relief Association,
a charity performance will scon be given at Nanchang for the
benefit of war and famine refugees, Mei Lang-fang, China’s
foremost actor, will take part.

July 14, commemorating the fall of the Bastille, is being
celebrated by the French community of Shanghai on an elaborate
scale. Illuminated arches have been erected on the main
thoroughfares of the French Concession,

Lu Mao-chiu, the third culprit connected with the murder on
June 16 of Dr. J. H. Ingram, veteran American missionary, at
Shihching Shan, west of Pelping, was artested by the Peiping
police last week in the western outskirts of the eity.

The discovery of a number of valuable old Chinese man-
uscripts is reported from Tachikittan, Russian Central Asia, of
which the most valuable is a government decree, dated 706 A. D.
being instructions for the frontier garrisons in Tibet,

The seventh anniversary of the establishment  of the City
Government of the Greater Shanghai Municipality, was observed
July 7 by a meeting held at the anditorium of the fiew Municipal
Headquarters in Kiangwan, at which Mayor Wu Teh-chen
presided.

The Yumei hotel at Unzen, Japanesc summet resort, was
burned to the ground in the night of July 5. Most of the
guests wete from Shanghai. They lost nearly all their belongings,
Mrs, Duncan Glass sustained injuries, from which she died
several hours later,

The steamer Kungwo, largest vessel of the Indo-China Stcam
Navigation Co.’s river flect, arrivéd at Woosung July 8, coming
from Chinkiang with a cotton cargo smouldering.  The fire
was cxtinguished after five hours of effort by members of the
Shanghai Fire Brigade.

Strict measures must be taken to prevent foreigners from

taking any motion-pictures of Chinese women with bound feet or .

other pictures that are derogatory to the nation. An order to this
cffect has been issued by the Ministry of Interior to all Provincial
and Municipal Governments,

Under the joint auspices of the Ministries of Industry and
Education, the National Geological and Mineralogical Exhibition
was formally opened at the premises of the College of Engineering
of the Peiyarng University in Tientsin, July 8. Chen Kung-po,
Minister of Industry, officiated.

China’s participation in the 11th World Olympics to be held
in Germany was decided upon at a meeting ot the Physical
Education Committee of the Ministty of Education held in
Naoking, July 5. The National Amateur Athletic Federation will
be entrusted with the duty of making arrangements.

T. V. Soong, member of the Standing Committee of the
National Economic Council, departed from Shanghai for Tsingtao
July 10 to spend the summet vacation, Mr. Soong was scen off
at the wharf by a large group of friends, including H. O. Tong,
Superintendent of the Shanghai Customs. Madame Soong and het
children had already gone to Tsingtao previcusly.
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An organized move to stamp out from China the prevalent
eye discase trachoma, which has serious effects on one’s vision and
often causes blindness, is being advocated by Dr. F. S. Chang,
head of the eye department in St. Luke’s Hospital and assistant
professor of ophthalmology in St. John’s Medical School.

Dr. Yen Chitzu, head of the Department of Physics of the
Pecking Rescarch Academy, and Dr. Cheng Ta-chang. Research
Fellow in Physics of the same institute, telegraphed their sympa-
thies, to Madame Joliot, daughter of the late Madame Marie
Murie, whose pupils they had been in former years in Paris.

. The engagement is announced at Singapore of Huang Yen
Kai, Consul for China in Penang, and Miss Tai Hsin Hua, the
eldest daughter of the ex-Consul and a well-known leader of the
Chinese community in that city Tye Shook Yuen. Mr. Huang,
before going to Malaya, was chief editor of two Chinese daily
papers in Hongkong and Shanghai.

Judge Lui Yu-kwei, presiding at the First Special District
Couatt, July 10 criticized the Shanghai Municipal Police for failing
to produce Chinese Detective Long Tso-yin, of the Shanghai
Municipal police, wanted to answer a private criminal prosecution
filed by Tsai Yang-che, a messenger, charging him with employ-
ment of third degree methods. The case was adjourped until
July 24.

The ss. Ysnghta, an ocean liner of 8,000 tons belonging to
the Tachunghua Steamship Company, which will be the first
Chinése liner to run between this country and Aunstralia, is expected
to arrive in Shanghai eatly next month,’ The ship was recently
putrchased by the company in England and is now on her way
from Sydney ta Shanghai, carrying a cargo of railway sleepers and
other goods.

The Boatd of Ditectors of the Peiping Palace Museum at a
meeting in Nanking July 5 decided to entrust Ma Heng with the
task of checking and taking over the various relics now stored in
warchouses in Shanghai, in accordance with the set ot measutes
drawn up by Mr. Ma, and under the supervision of three special
supervisors to be appointed by the Executive Yuan. The checking
is to be completed in onc year.

Merchants of the Taiyangchiao district in Chapei declared a
general strike on  July 9 as a protest against an assault upon
Sun Kwei-fang, owner of a rice shop at Taiyangchiao, by special
guards of the Shanghai Municipal Government. The trouble
developed from a quarrel between Mr. Sun and the soldiets over
the price of rice. It is alleged that the soldieres tied up Mr. Sun.
The Shanghai Chinese Chamber of Commerce is investigating
the incident,

The Kiangsu Party Office bas addressed a communication to
the Provincial Government requesting that the various districts in
the province be instructed to see that no ““indecent” dress is worn
by women. The Party urges that anybody found wearing such
dresses should by severely punished. Chinese hosiery manufacturers
are stated to be worried by the latest fad among Chinese gitls of
weating shoes minus stockings. Sales of stockings ars said to have
slumped tapidly as a resule,

Col. Irving C. Moller, of the Field Attillery Reserve, United
States Army, has become a member of the S, M. C. Trafhe
Committee. Colonel Moller is the executive head of the Hosken
Trading Co., 133, Yuen Ming Yuen Road, and is a former
traffic expert of the United States Government. In 1929
he was called to Nanking by Sun Fo as an adviset to the
National City Planning Bureau, where he served in association
with Etnest P. Goodrich as a consulting engineer in connection
with the re-planning of new capital.

Judge Helmick Rules Eight Percent Interest
Is Limit in China

Judge Helmick, in the U. S. Court for China July 10, granted
a foreclosure on Leubberts’ Pharmary in Nanking toad in favor or
the Finance Banking Corporation, a British concern. The Court
refused to grant a receivership. It was also held that the interest
rate of the District Columbia would apply, as per a decision of
the Court in 1923, Therefore interest would be allowed at only
8 percent, and not 12 per cent, as stipulated in the mortgage. The
decision has caused consternation in local financial ~citcles,
patticularly among American finance corporations, which have
regularly been charging higher rates.

Another Accident in Kailan Mines---One
Workman Killed, Seven Injured

One workman was killed and seven injuted as a result of the
caving-in July 6 of a mine at Machiakow, near Tangshan, belonging
to the Kailan Mining Administration. An explosion also occurred
at another pit resulting in the death of one worker and the injuring
of three. The fire was subsequently brought under control. Al
the injured persons were rushed to Tangshan for medical treatment.
This accident at the Kailan mines is one of several of a similar nature
which have occurred in the past few years.
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Customs Cruisers Make Haul of 500
Bales of Smuggled Rayon

When Chinese Customs cruisers June 29 and 30 stopped
two motor ““fishing” trawlers off Woosung, they found
them loaded with five hundred bales of artificial silk yarn, valued
at about half 2 million dollars, in addition to considerable flour.
The two trawlers, powered with large Diesel oil engines, were
btought up to Shanghai and are now anchored near the Wetmore
Road Station. One of the trawlers, the Hiroshi Marn, is reported
to have carried an engine crew of Japanese and a deck crew of
Formosans. None of the men aboard the trawler had national
papers of any description when the craft were scized. The silk
and other cargo were duly confiscated by the Customs authorities.
The crews of the boats were released after being put ashore here,
in view of the fact that it is no criminal offense to engage in

f

The picture above shows the two *fishing” trawlers—
(right) Hiroshi Maru; (left) unnamed—recently run down
off Woosung by Chinese Customs preventative cruisers,
while trying to smuggle 500 bales of silk into Shanghai.

smuggling of this nature. Narcotic smugglers are subject to
imprisonment, but silk smugglers are only liable to have their
smuggled property or boat confiscated or be subjected to a fine.
It is believed hete that both of the trawlers originally came from
Dairen. The scized boats will probably be sold at aurction by
the Customs.

The Chinese Customs cutter, Hai Twng, and its launch from
Chefoo both of which are commanded by Britons, separately drifted
unawares, because of fog, into Port Arthur July 9, Their appearance
csused a commotion among the Manchukvo " and Japanese
fishermen who recognized the craft as frequent pursuers of local
trawlers. They were ordered to leave Port Arthur.

As a result of the concerted measures taken by the naval and
air forces, two more Chinesc passengers kidnapped by the pirates
from the steamer Shanmtien, were freed July 6 and six pirate
boats seized. The pirates deserted their boats and fled with their
captives to the neighboring thickets, TheChinese naval forces are
continuing theit efforts for the rescue ofthe remaining captives.

Americans to Cease to Support Missionary
Work in China?

The American people generally have decided to cease sub-
scribing to missionary wotk in China from this year owing to the
depression and the consequent decrease in the national revenue,
according to a Rengo message sent to the newspapers in Japan from
Shanghai, July 3. It is believed that this will deal a severe blow to
Chinese education as it will remove an annual subsidy of 10,000,000
“Ametican dollars hitherto coming from the United States for mis-
sionary work, including schools, churches and hospitals.
all efforts, Yenching University in Peiping bas been unable to raise
funds in America and the school has been deprived of its subsidy
for this year, Many American missionaries will be summoned back
to the United States, their places being taken by Chinese missionaties,
it is stated,

Interior Customs Houses to Be Abolished

It is learned that the Ministry of Finance has drawn up
measures for the abolition of customs houses in the interior of
China with the object of saving unnecessary expense. The customs
srations which the Ministry is planning to abolish are those now
functioning at Hankow, Wuhu, Changsha, Chungking, Chinkiang,
Kiukiang, Ichang, Nanking, Hangchow, Soochow and Shasi,

Despite |
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-Now On Sale

China Year Book
1934

The China Year Book should be immediately
accessible to the staff of every office in China. Its 850
pages cover the whole field of political, financial and
form; and
makes its absence a definite handicap as much to the
Very little of the
contents of this edition has appeared in previous
In the current issue, among other important’
documents, will be found:—

commercial activities in easy reference
small trader as to the diplomat.

issues.

THE Rayjcuman REePorT

. Price $20
Drarr PErMaNENT CoNnsTITUTION o
Bankine Laws China 50 cts.
E Hongkong 80 cts.

MancHURIAN RamLwavys
" 8iNo-JapaNESE Issuks

Adroad $2.60

and special articles on currency, communications, cost
of living, trade prospects and statistics, the Chinese
Government, public justice, telegraph, telephone and -
postal information, and a Who’s Who of nearly a
thousand prominent Chinese personalities. »

The China Year Book is not written by one man,
but by a number of the principal Foreign and
Chinese. anthorities on the various subjects dealt with.
Among them are:

Fatuer E. Guerzi: Tur Crimare oF Caina
Mr. E. Kann: CurreEncy aND BaNKING
s Faruer P, M. D’Erias R, C. Misstons
Dr. Ta Cuges: LaBour ProBLEMS
Dr. M. T. Z. Tyav: GREATER SHANGHA:
Mg, Owen LarTiMORE: CHINESE TURKESTAN AND

MoncoLia
Rev. C, L. Boynton: ProTesTANT Missions
Dr. J. B. Grant: PuBrLic HeavTH

The Editor, who is himself a leading authority
on Chinese dffairs, is the author of several works on
China, Editor of “Oriental Affairs” and has lived

* for over thirty years in the country.

On. sale at all the leading booksellers or from
the primters and publishers: '

North-China .Daily News &
Herald, Limited

17 The Bund, Shanghai.
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New Books of Interest
in the Far East

The World Economic Collapse

The Intelligent Man's Guide Through World Chaos. By G. D.
H. Cole. Published by Victor Gollamez, L#d., London. 1932. 680 pp.
Price 55.

This is far the best and clearest exposition of the present world
crisis that the present reviewer has had the pleasure of reading.
Mr. Cole is a most distinguished economist and writer, a member
of the Economic Advisory Council and Reader in Economics at
Oxford, but he writes here mainly for the layman, and with a clarity
and conciseness characteristic of the man completely familiar with
his subject. It has been remarked at times that the man who is
difficult to understand usually doesn’t wish to be understood, and it
is certainly a characteristic of some to cover up a paucity of brains
by a plcthora of long words. But as Clarence Darrow has said,
any man who has anything worth while to say can say it in everyday
language. And this is precisely what Cole does, though even a
person familiar with cconomic theory and with recent economic
developments will find much of interest in Cole’s splendid presenta-
tion of his subject, and in the scores of charts and tables included
in the book.

An introductory survey points out the nature of the slump,
the brief post-war boom and crisis followed by a cerrain recovery
and then the headlong deciine into the present economic chaos,
some principles such as the “gospel of work,” t_hc rise in industrial
production, the problems of modern productlop, and the \‘vorld
economy, concluding with the fundamental principle that “man
clearly must not rest content until he has created an economic order
equipped to distribute all the goods that his command over nature
enables bim to produce.”

This chapter is followed by one on the economic consequences
of the war, dealing with the immediate causes of the present slump,
showing how the great boom and crash in the American stock
markets in 1929 had immediate repercussions in Europe. With
the cutting off of American loans to Europe, Germany’s position
soon became desperate, though the Government took most drastic
measures to cut down costs at the expense of the German people,
and pay reparations out of jts own resources. This supreme cffort,
and the burden of maintaining the rapidly growing army of un-
employed due to “rationalization” and the intense depression in the
home market following from the lowered purchasing power of the
people, was too much, and qn_ly the Hoover moratorium and the
“stand-still” agrcement permitting Germany to postpone payment
of her short-term loans saved her from utter collapse. “Germany
carried on but only by desperate measures of semi-starvation enforced
by rigid governmental control at the cost of stirring up among the
German people a ferment of resentment and despair, Hitlerism
and Communism alike gained converts at the expense of the middle
parties as the desolation continued.” Today we see the result,—
though even yet not the final result. L

It was now Britain’s turn. London’s position as a center of
world finance made it especially vulnerable. When the heavy slump
came it became impossible for British banks to withdraw money
lent to the Germans, and difficult to obtain repayment of credits
elsewhere, while the difficulties of American banks caused them to
withdraw funds from London, as Frenchmen also were doing now
that the franc bad been stable for some years. The situation was
growing difficult, but not critical, until the Labor Gov_cmmcnt was
so unwise as to yield to Opposition pressute to appoint the Com-
mittee on National Expenditure, consisting largely of men wholly
opposed to Socialist and Labor principles, which naturally brought
in a report for vigorous “retrenchment,” a report which was “unduly
alarmist in tone and grossly exaggerated the real dangers of the
situation. It was, however, loudly praised at home by the opposition
ptess, and accepted at its face value abroad ; and its immediate effect
was to produce a furthet tun on the pound.” This necessitated
large loans from America (as well as France), bug the Government
(whose guarantee became necessary) was met with the demand—
evidently from America—that the Budget be balanced, largely at
the expg‘msc of the unemployed. The majority of the Government
refusedrto sactifice the unemployed to the American and international
financiers, but MacDonald and a couple of other renegades were
willing to do so, and after the Labor Government’s resignation, the
Prime Minister “reappeared” heading a Coalition Government,
congecrated to “saving the pound.” American and French financiers
prompuly assisted the new regime with loans, but these were soon
exhausted, and the Government suspended the gold standard. The
Bank of England, indced, had suggested this course many weeks
before, but the Labor Chancellor of the Fxchequer was a “fanatical
adherent of the gold standard,” and under his influence “the T abor
Cabinet does not appear to have seriously considered at all” going
off this standard. The professedly “save the pound” Coalition

*Government, however, almost at once went off gold, showing itself
c!uitc as observant of its promises as the late Mr. Wilson when he
“kept America out of the war’ sixteen years ago.
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Britain’s abandonment of gold was unquestionably a wise step
for her, but it had most powerful repercussions throughout the
world, one country after another going off gold “The
gold standard thus ceased in effect to be a wotld standard, and came
to be no more than the standard of a limited group of countries
which, in consequence of remaining upon it, soon began to find
their cxports reduced and to experience an alarming growth of
unemployment and distress.” The effect upon other countries,
first of all upon Germany, constitutes the uninspiring history of the
past year or two.

In subsequent chapters the author goes on to show how the
industrial system has developed during the past two centuries,
rising up first in Great Britain, during the past century extending
to Germany, to America, and to other countries, and in more
recent years to the Far Bast. He shows the effect of machines
upon men, and the dilemma created by the displacement of labor :

“It may seem to the technician as if the manual worker
were becoming more and mote superfluous as an agent of
toduction ; but if he is not allowed to produce how shall
gc given the means to consume? And unless he is allowed
to consume, how shall the vast productivity of the modern
cconomic system be successfully employed 2

A chapter on prices and the price level shows the limited value
of so-called “index numbers” and “general ievel of prices,”” and
with the necessary precautions goes ahead to a study of recent price
movements, and a discussion of price stabilization. Next comes
an equally sound and clear exposition of money, credit, and capital,
setting forth in plain language the nature of money, its development
in recent times, the credit system, and the gold standard, and going
on to a description of the British banking system, American banking,
banking in some other countries, and the control of credit,—a most
valuable chapter, in these days when monetary questions are arousing
such interest and such widespread discussion, and so many wild
theories are being put forth by currency cranks of all kinds. Hete,
most of all, one feci)s the complete sanity and reliability of the author,
——standing with his feet firmly on the ground, rooted in reality, but
at the same time looking forward to practical ways out of the present
cconomic impasse, and recognizing that the old ways are today
inadequate.

The book goes on to an exposition of unemployment and
industrial fluctuations, then to foreign trade and fiscal policy, public
finance and taxation, cconomic organization, the challenge of Russia
to the capitalist order, and a discussion of various alternatives to
capitalism. The author concludes with a most penetrating chapter
on the world outlook, divided into two scctions: The First
Alternative—The Restoration of Capitalistn; and The Second
Alternative—tthe Supersession of Capitalism. The first involves
“a drastic reconsideration of the whole problem of international
debts of every kind, including not only Reparations and War Debts
but also the fresh loans, public and private, which have mounted
up since the war and have been swollen in consequence of the fall
in prices to a total beyond the capacity of the debtor countries to
bear,” though the urgent necessity for scaling down drastically these
private debts might be avoided it the world “price level” could be
raised high enough to make the debt burden tolerable. For in-
ternational action to raise prices, however, the closest collaboration
and agreement between the world’s Governments and Central Banks
is necessary, amounting in effcct to the unification of world finance,
while in each country the amount of money in circulation must be
increased, credits granted more freely, and cach Government g0
in for a widespread policy of national development providing an
outlet for the new money. Reduction in tariff barriers would also
assist in restoration, though Cole has little hope of this. But
all these measures would be of no permanent value unless there wete
an increase in wages commensurate “not merely to the rising level
of prices, but also to the increasing volume of total world production,”
50 as to increase and maintain the consuming power of the people.
This calls not only for a wholly new attitude towards wages, but for
international agreement for wage regulation, which seems almost
impossible of accomplishment.  But this is indispensable to any
permanent restoration of capitalism, for “any restoration of business
confidence is likely to lead to an enormous outpouring of additional
goods and to investment of capital on a scale hitherto unknown in
the history of the economic system. If, under these conditions, the
product of industry continues to be divided in the proportions in
which it was being divided between capital and labor during the
boom which preceded the world slump of 1929, it will not be long
before the world is faced with a new slump fully as bad as the last.”

There is no denying the force and the logical accuracy of Cole’s
exposition. But since this book was written there has been no sign
whatsoever that the Governments of the capitalist world have even
the elementary foresightedness to agree to the essential points neces-
sary for restoration. There scems far less possibility today than
two years ago that there will be any restoration of the capitalist
order, though Cole fails to mention the possibility of this being
temporarily achieved by a new World War, which would take up
the product of industry by sheer destruction, as it did sixteen years
ago, put half the unemployed at the front killing one another and
the other half manufacturing munitions and supplies for the killers,
and creatc a brief “war prosperity” as well as a war thrill which
would make people for a time forget the dull sufferings of the present
period, But there scems no immediate likelihood of 2 World War
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cither,—except in the fertile imaginations of some Russian writers
who see it regularly every year.

The only hope, indeed, seems to lie in the second alternative,
—~—the supersession of capitalism by a system of social ownership
and control, with production for social use instead of for ptivate
profit. Cole is fully and profoundly aware of the difficulties in the
way of this, and points them out with accuracy and unerring judgment.
While the reconstruction of capitalism calls for far more intelligence,
promptitude, and international unity than Governments and national
capitalist groups have ever yet shown, “the establishment of Socialism
makes even greater demands upon human sagacity and courage;
but at the same time it offers more hope because it promises an
appeal to powerful motives in the minds of men which Capitalism
‘has allowed to rust unused,”—meaning, of course, social and public
motives.

H. H.

Poland’s Great Musician and Statesman

Ignace Paderewski, by Rom Landau;, Thomas Y. Crowell Company,
New York, 1934, [lustrated. 134 pages, with bibliography and index.

Paderewski is an interesting person and the story of his life is
inspiring. His biographer is a Pole who, aftet numerous vicissitudes
since the World War, has become 2 writer living in London. He
has been at great pains to verify his facts and in 2 supplementary
chapter gives an account of recent conversations with Paderewski
at the musician’s home.

His book is in three sections, *““The Musician,” “The Statesman,”
“A Great Man.”

From poverty and somewhat mediocte early surroundings
Paderewski emerged in 1876 as a professor of Counterpoint and
Piano at the University of Strassburg. At this time he was twenty-
six years old and the Polish actress, Modjeska, described him as
“a man of wide culture, of witty, sometimes biting tongue, a man
wide awake to all matters of personal interest, who knew and undet-
stood the wotld.” He soon went to Vienna where his successful
career as a concert pianist was started. In Vienna he found a sym-
pathetic sctting for the deep patriotism of his Polish nature. Next
came London, other European cities and America. Paderewski
worked hard and bent his entire energy to the unity of his musical
purpose. He lived in a rigid self-discipline. His clothes, every-
thing he did publicly, combined to make the barmonious whole of
his art. “At first many newspapers accused him of seeking sen-
sationalism in his appearance, which only showed how litile they
knew the vittuoso. No matter how Wongcrful his art may be, to
his andience he remains the visible bridge which leads from his art
to the shtine that the audience has formed around his name. The
romanticism of Paderewski’s playing corresponded to the pictur-
esqueness of his hair ; the elegance of his arpeggios and his scales was
not surprising in one who moved with such grace; the gentleness
of his touch went well with the courteousness which his audience
admired so much from the moment he appeared on the platform.
Inasmuch as those artistic qualities wete the outcome-of hard work,
so were also the corresponding details of his personal appearance.
His graceful manner, his elastic walk across the platform, may have
been natural; but he tried consciously and in front of a mirror to
make them more perfect. Nothing was left to chance—from his
hair to the smiling bow with which he thanked his audiences. Move-
ments of the body dyring his playing, too, were controlled.”

When the World War broke out Paderewski was at his home
in Switzerland and he soon found himself in the center of the workings
of several Polish political parties. Because of his prominence and
wotld-wide acquaintence he was soon appointed as chief delegate
of the Polish Commite National to the %nitcd States. He visited
America in this capacity and eventually found himself back in
Warsaw at the time of Pilsudski’s triumph. Padetewski and Pilsudski
were uttetly different. Each respresented a different method and
school of thought. At the Peace Conference, as Prime Minister of
Poland, Paderewski did what he could for his country. He was
disappointed by the way he had been treated in Poland, but he still
temained a loyal Pole. In Geneva he was held in high esteem by

. fepresentatives assembled there from all countries.

\}n 1920, after years given to his native land, Paderewski, back
at his Swiss home, Riond Bosson, sat again at kis beloved piano and
agein played Chopin as only he could play. It took work and
discipline, but he returned to his music. His life since then has
been full of varying interests. His domestic circle, his pupils, his
ngish lessons,—always his music—and his friends, have filled his
lite. His wife died in January, 1934, Paderewski lives on in his
Swiss home, revered both as musician and patriot.

During the life-time of a man his biographer must use a certain
restraint in writing of him, be he ever so much of a hero in the
writer’s eyes. This book shows restraint, but it also has breadth
and discernment,

June 20, 1934.

G. B. S.
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New English

Publications

SOCIAL PATHOLOGY
IN CHINA

By H. D. Lamson Price, #.00

The author, having taught, for six years,
courses in Social Problems at the University
of Shanghai, is well qualified in writing
this pioneer work in a field hitherto seldom
explored in such a systematic and compre-
hensive manner. “The primary purpose,”
in the word of the writer, “in writing this
book is to furnish college students in China
a source book for the study of the funda-
mental social problems—Ilivelihood, health,
and the family—as they exist in China to-
day'!’

The material in this volume has been
collected from pamphlets, reports, articles
and books, and also from personal observa-
tion and special investigations conducted
by the author, Western data being used
only as a comparitive background. To
stimulate further researches in this wvast
field, Topics for Study and Bibliographies
have been appended at the end of the first
nineteen chapters.

Other Titles

Chang: International Geography .. .. .. .. $2.00
Fang: Thinking and Writing .. .. .. .. .. 080
Ho: A Dictionary of Economic Terms .. .. .. 1.80
Huizinga: The Best English Essays, Vol. I .. 2.40
Kwei: Shorter Readings in English Prose .. .. 0.80
Lee: My Trip to the States .. ce ee .. 080
Pan: College Bookkeeping and Accounting .. .. 3.20

Wang: A Study of English Grammar for Advan-
ced Students .. .. 0.80

Woo: Laboratory Notes on Testing of Materials 1.80

Wu: The Student’s Handbook to Accompany Helps
Towards Correct English .. .. .. .. .. 0.50

Wu: Key to the Student’s Handbook .. .. .. 0.25

The Commercial Press Ltd.

SALES OFFICE
211 Honan Road, Shanghai

Bubbling Well Branch, 226 Yu Yuen Rd.
Avenue Joffre Branch, 501 Ave. Joffre
Hongkew Branch, 873 N. Szechuen Rd.
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Text of Dr. L. Rajchman’s Report on League Co-operation with China

( Continmued from last tweek)

The appended table shows a list of services operated in
all the roads in the Seven Provinces:—

TABLE BHOWING THE PRESENT TRAFFIC CONDITIONS OF CENTRAL-AID ROADS
IN THE SEVEN PROVINCES
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_ The fcurth kind comprises the services connecting indus-
trial centres around some of the ports in the North, with vast
areas geparated by sparsely populated regions or distriets
having these ports as their natural outlet for their produce.
In the case of one such projected highway it is calculated that
the time may be reduced from the two to six months required
by camel caravans to three to four weeks for regular motor-
truck services.

(To be contimued)
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Hopei Establishes Special Hospital to
Treat Drug Addicts

The Hopei Provincial Government has established a special
hospiral for the treatment of Chinese officials who are drug addicts.
Of mote than a hundred in-patients, 80 per cent are victims of the
opium habit, and 20 per cent are users of heroin. The hospital is
also treating out-patients,

The members of the Kiangsu Provincial Opium Suppression
Commission were sworn into office at Chinkiang july 7 by Chen
Kuo-fu, Chairman of the Kiangsu Provincial Government.

Convicted by the Hangchow District Coutt on the charge of
smuggling and selling opium, Chen Chi-ching, proprictor of the
Shengchow Hotel in Hangchow, July 4 was executed by shooting
July 3.

Miss Elizabeth Mihailovitch, Russian fortune teller and palmist,
was fined $20 in the Second District Court in the French Concession
July 7 on conviction of smoking heroin.

Cocaine valued at U. 8. $100,000 was seized in an engineet’s
trunk aboard the s.s. Chichibu Maru at San Francisco June 28,

The Turko-Japanese negotiations for the revision of the
commercial treaty, according to a message from Istanbul, are still
hanging fire. The Turkish Government insists on a barter
system, but there are practical difficulties in increasing shipments
to Japan. Japan wants to buy raw cotton, salt and opium.
With spinning mills newly established, however, Turkey will not
be able to export raw cotton two or three yeats hence. Inade-
quate port facilities render it extremely difficult for her to export
salt. As for opium, owing to competition from the Persian
product, no marked increase can be hoped for.

A big opium smuggling ring, consisting of 14 members in
all, was arrested recently by the Hyogo police. With headquarters
in Kobe, they have been smuggling opium produced in Karafuto
to Shanghai, and with the money thus gained, werc living a
luxurious life.

A Japanese drug smuggler who is said to hold the key to the
mysterious death of the British Consul in Marseilles—who was
murdered in the summer of 1930—has been arrested by the Osaka
polict. The man is Katsutoshi Tsumneitsu of Osaka, one of the
members of the big international smuggling ring in which a millio-
naire, Keiji Kitada, Kanichi Shimamura and Sennosuke Asai,
proprietor of the Hanshin Dance Palace were involved.

*
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Opium Dens Offically Licensed at Minghong
and Machiao

The National Anti-Opium Association reports that two
licensed opium sales offices have been opened in the Minghong
and Machiao districts under jurisdiction of the Shanghai hsien go-
vernment, which controls the western area adjoining the Greater
Shanghai Municipality and which is under the direct control of
the Kiangsu Provincial Government. The ‘district Opium
Suppression Committee, created under the special tode enforced
by the Kiangsu Provincial Government, has decided to allow the
establishment of an opium monopoly system in the province.

Pootung Cigarette Strikers Send Delegate to
Nanking to Lodge Appeal

Siao Keng-suug, who was delegated by the striking laborers
of the B.C.C. “new” factory in Pootung to appeal to the National
Government for assistance in settling the dispute, has gone to
Nanking to present his case. Other appeals have been made to
the Governtnent, without result,

Chou Tze-cheng, an alleged officer of the British Cigarette
Company Workers Strike Committee, was accused of being a
communist and arrested by the Bureau of Public Safety end of last
week. The strike situation at the B.C.C’s “new” factory at
Pootung remains unchanged.

The Committee of the striking British Cigarette Co. workers
in the Pootung “new” factory have sent a telegram to the
President of the Executive Yuan ashing why the strikers
Maintegance Corps should not be allowed to continue in
existerice.

Cigarette Smoking “Legalized”

Following the enforcement of the “New Life” movement,
boycotters and the police at Nanking and other provinces, have
been openly intimidating people from smoking cigars and cigarettes
on the streets. The Ministry of Finance bas, however, issued an
order “legalizing™ cigarette smoking and selling by the people,
and says no further interference will be tolerated.

A dccision was reached at the meeting of the Executive
Yuan July 3 in compliance with the petition of Dr. H. H. Kung,
Minister of Finance, that a grant from the Government is to be
made to the Chinese Tobacco Merchants® Guild in Shanghai for
the expansion of their tobacco business, improvement of tobacco
products and as a means of cooperation and assistance in
combatting smuggling.
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4f you wish to keep abreast of all
developments in industry, finance, avia-
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and public works in China—
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machinery, supplies and technical service.
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SUPPRESSING COMMUNIST-
BANDITRY IN CHINA

Edited by Tang Leang-li

Deals with the origin of the Communist
movement and contains chapters on the period
of toleration, proscription, military campaign
against Communist-bandits, foreign com-
munist activities, the communist organization,
connection with the labor movement, land
policy of the Government and a foreign
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160 Avenue Edward VII,
Shanghai.
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Real Estate Review by Realty Investment Co.

The Central district for the first six months of the present year
was responsible for about one thitd of the new construction, and
of course it means replacement of old buildings. The corner of
Hankow and Szechuen Roads has recently had a street widening with
a new front to an old building, and now the large building on the
North-East corner is due for modernizing with the razing of the
old building fust to the North. All this suggests how much we
need new froats on Szechuen, Kiangse and Honan Roads, with their
corresponding strect widenings. Other permits in the Central
district are a new shop front on Szechuen, north of the Peking Road
cotner. Alterations to a Cinema on Chekiang Road, between
Foochow and Canton Roads, and a Chinese Hong off Peking Road
on Koo Ka Loong Lane.

One permit in the Northern district is for a Chinese Hong
off Tsepoo Road, East of Chekiang Road.

In the Eastern District the permits are all of ordinary size, and
ate as follows : plans for 8 Chinese houses off Kwenming and Thor-
burn Roads, additions to a foreign house with garage on Liaoyang
Road, North-East corner of Baikal Road, 2 Workshops Juikin Road,
External East of Hailar Road. Additions to a factory on Tongshan
Road, East of Alcock Road, and 4 Chinese houses ‘with wall and
gate house on Chemulpo and Kwenming Roads.

In the Western district permits have been granted for the
following : 5 forcign residences on the comer of Hart and Sinza
Roads, 4 Chinese houses off Avenue Road, south of the corner of
Ferry Road, 2 Chinese houses off penang Road, North-East corner
of Ferry Road,

In the French Concession the largest permit is for an apartment
on the corner of Route Sieyes and Albert.  Another is for a Chinese
testlence and a small house on North East corner of De La Tour
and Frelupt.

Orhers are for a foreign residence with garage on Rue Lafayette
near the point where it will intersect Avenue Joflre.

. Two chinese houses on Rue Prentice, Last of Mercier, 10 Semi-
foreign houses on Route Vallon, midway between Du Roi Alberte

and Mercier, and an addition to the larger gatage on the corner of
Avenue Foch and Mercier.
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The National City Bank of New York, Rates of Exchange
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July 14, 1934
Latest New York Stock Exchange Quotations

Market—Very Dull. Business Done 400.000 Shares
July 11, 1934
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